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Kidnappers try to bring pressure on Israel to release prisoners 





McCarthy freed after 5 years 


By Michael! Littejchns at the United Nations, Victor Mailet in Jerusalem, Andrew Jack in London and Peter Riddell in 


MR John McCarthy, the British 
journalist held hostage in Leb- 
anon for more than five years, 
was freed yesterday in an 
attempt by his kidnappers to 
bring pressure on Israel to 
release hundrede of southern 
Lebanese Shia Moslems and 


Syrian capital Damascus carry- 
ing a letter to Mr Javier Pérez 
de Cuéllar, the UN secretary 
Qeneral, in which the demands 
of his former captors, the 
extremist Jihad group, 
are believed to be set out. 

But only hours after Mr 
McCarthy's release, a group 
opposed to Western hostage 
releases said 


A man told two international 
news agencies in Beirut that 
the “Organisation for Defend- 
ing Prisoners’ and Hostages’ 
Rights” kidnapped a French- 
man, identified variously as 
Jerome Leroux or Liro, in line 
with an earlier warning. “We 


using 
the cover of 2 humanitarian 
organisation,” he said. 

In Paris, a spokeswoman for 
Medecins du Monde said it had 
been told Mr Jerome Leyraud, 
administrator for the French 
charity in Beirut since May, 
had been 


Mr McCarthy was earlier 
able to reassure the families of 
three other hostages ~ Mr 
Terry Waite, Mr Terry Ander- 
son and Mr Thomas Suther- 


week. Mr Waite, special envoy 





of the Archbishop of Canter- 
bury, had been unwell with 
asthma but had since recov- 


would meet Mr McCarthy in 
Switzerland or Britain. 

The secretary general said 
that, based on information 
from “my own sources”, 
another hostage, possibly an 
American, would be released 
shortly. But he did not expect 
more than two of the 11 West- 
ern hostages still being held 


would be released at this time. 

Mr Faroug al-Shara, the Syr- 
ian foreign minister, described 
the release as a test to see 
whether the west would now 
press Israel to free its Lebanese 
and Palestinian prisoners. 


in a BBC interview 
Pen Eeanbut, he said that 
after the “one or two” Beirut 


Washington 


Tl. 


hostages now being freed, no 
more would be released until 
Israel complied. 

Israeli officials reiterated 


part 
in a hostage deal, but only if 
seven Israel soldiers captured 
Continued on Page 18 


Farther details, Page 6 





Central inspection sought for Japan finance 


By Stefan Wagsty! in Tokyo 


JAPAN'S Finance Ministry, 
which is trying to defuse criti- 
¢cism of its supervision of the 


idal-hit securities and 
4 Scan hit 8 is consid 





BCCTI’s internal task force 
pointed up problem loans 


lishment of a Japanese version 
of the US Securities and 
Exchange Commission, an 

Minis- 


tt watchdog. 
try officials say such an organi- 
is not necessary use 


for making sure they are 
enforced. - 


By David Lascelles, Banking Editor, in London 


“should have easily detected 
and corrected” many of the 
hank’s questionable transac- 


The task force's report, com- 
pleted last year, was ove of a 
series of (oe washington dae 

in jur- 
ing congressional hearings into 
BCCI Testimony was being 
given by Mr Masihur 
former finance 
bank, who was himself a mem- 
ber of the task force. 

BCCI set up the task force at 
the urging of its auditors, Price 
Waterhouse, after they uncov- 
ered a series of problem loans 
while preparing the 1989 
accounts. The force consisted 


and addressed its report to the 
bank's chief executive, Mr 
Swalieh Naqvi. 

The problem loans centred 
mainly on advances granted by 
BCCI to enable nominees to act 






minister Toshiki Kaifu 
{ left) will arrive in 
Beijing bearing gifts 
and a tolerance of 
China's human rights 
abuses. Japan Is beck- 
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tion of Fret American, the US 
a 

bank which BCCI could not 
buy itself directly for legal rea- 
sons. 

The force said there was lit- 
fle doubt that there was evi- 
dence of “interlocking” 
arrangements to fund these 
activities by shareholders both 
in BCCI and in CCAH, BCCTs 
main US subsidiary. It 
expressed “considerable sur- 
prise and disappointment at 
such obvious flaws in basic 
banking procedures and docu- 
mentation”. But it maintained 
that a proper audit of the bank 
should have uncovered and 
halted the practice many years 


our findings” was BCCT's rela- 
tionship with the Gulf shipping 
by fam- 


exposure was BCCI's largest. 
The report said the loans were 
Poorly documented, and sub- 
stantial amounts of them were 
“parked” in lightly controlled 
locations where they were less 
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indian economic reform: india has in nee visit to China seen ad 


i”: : The Japanese prime 
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Nevertheless, the ministry 
has tacitly acknowledged that 
officials are prone to conflicts 
of Auitarast because ae 

ultaneously charged 

financial 


The report also concluded 
that since the problems had 
been identified the - 
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Mr Hashimoto, the 
finance minister, yesterday 
would be enacted if neveasary 

e necessary 
in order to supplement admin- 
istrative guidance to make reg- 
ulations more transparent. He 
was speaking during a day- 
long examination of the gov- 
ernment's financia] reform 


Meanwhile, Nomura Securi- 
ties, Japan's biggest broker, 
which has drawn intense pub- 
lic criticism for its role in mak- 


- ing compensation payments, 


yesterday came under a differ- 
ent, more direct kind of attack. 
Two members of a right-wing 
organisation. burst into 
Nomura's headquarters in 
manager hostage. Fulcy 
a manager 
rescued the hostage unharmed 
after 90 minutes and arrested 
the gunmen. 
Witnesses said the 
takers had demanded to see Mr 
Hideo aoe ee 
president, to express the anger 
of private investors about com- 
pensation of corporate clients. 


Lex, Page 18; 
Dry season for Japanese art 
market, Page 17 





D 85234 


French hunt 
for killers 
of Shah’s 
last prime 
minister 


By George Graham In 
Paris and Roger Matthews 
in London 


THE LATE Shah of Iran's last 


to death yesterday in his home 
at Suresnes, outside Paris, 
despite the protection of a 
four-man police guard. An 
aide was also killed. 

France immediately tight- 
ened border controls and 
piedged a full investigation 
into the assassinations. A 
police hunt was launched for 
three Iranian men. An attempt 
on Mr Bakhtiar’s life may 
have been feared as neigh- 


recently received a 
prominent members of the 
nian opposition who were 
an Iranian 
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Mr Bakh 
several times und 
became an even more 
ken opponent oi 

jomeini. In 
associate and a 
dent, Mr Abdel 
oumand, was stabbed to death 
outside his home in Paris. Mr 
Bakhtiar accused Iran of 
ordering the killing. 
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By John Lloyd and Leyla Boulton in Moscow 


GOSBANK, the Soviet Union's 
central bank, will soon impose 
harsh measures” against the 
banks in union republics 
whose unrestrained lending is 
fuelling an explosion in credit, 
Mr Victor Gerashchenko, Gos- 
bank chairman, said in an 
interview yesterday. 

Mr Gerashcheuko said he 
would stop supplying them 
with funds soon after the 
republics begin to sign the 
Union Treaty fram August 20. 
He said that the Central Bank 
of the Russian Federation was 
the “worst culprit” among 
republican banks, 

In a harshly realistic survey 
of the economy, Mr Gerash- 
chenko said “the country is not 
yet responding to economic 
reform — the earning of money 
is not yet connected either 
with production or with pro- 
ductivity.” The government, he 
said, had struggled to take 
unpopular measures on wages 
and productivity for the past 


Pressure 


By Leyla Boulton in Moscow 


THE chairman of Gosbank, Mr 
Viktor Gerashchenko, said 
yesterday he was pushing the 
Soviet government to break its 
secrecy over the state's gold 
wealth. 


Soviet reluctance to part 
with figures on its gold 
reserves remains a major 
obstacle to the statistical glas- 
nost demanded by western 
institutions in their efforts to 
aid Soviet economic reforms. 

He also suggested Soviet 
gold could provide an alterna- 
tive solution for making the 
rouble convertible. “If....we 
talk about the gold as collat- 
eral, what do we need assis- 
tance for? We could probably 
just sell the gold, or pledge 
gold not just with central 
banks, bat with private insti- 
tutions, and sell gold bit by 
bit. We are (then) talking 
about another kind of arrange- 
ment, but of course another 
type of arrangement needs 


two years without any result. 
His comments were backed 
by Mr Vladimir Shcherbakov, 
the first deputy prime minis- 
ter, who warned of hyper-infla- 
tion as price controls are lifted. 
In a speech to a cabinet meet- 
ing at the weekend, first 
reported yesterday by the offi- 
cial news agency Tass, Mr 
Shcherbakov had said that “we 
must take unpopular mea- 


sures”. 

Mr Viadimir Orlov. the 
finance minister, had 
suggested suspending social 
projects and scrapping prom- 
ised welfare programmes, 
together with the issue of 
short: and medium-term gov- 
ermment bonds.” 

Mr Gerashchenko estimated 
that Gosbank would issue 
Rbs80bn of banknotes this 
year, instead of an estimated 
Rbs35bo. The income of the 
population had risen by 71 per 
cent in the first six months. 

He had suggested to repre- 


sentatives of the IMF and the 
World Bank. that western 
countries extend further cred- 
its to the Soviet Union to allow 
it to buy western goods. How: 
ever, the Soviet Union could 
honour its debt repayments, 
estimated at $20bn this year, 
“at least until December”. 

Mr Gerashchenko said there 
were a host of economic diffi- 
culties: pay was running way 
ahead of productivity, taxation 
was too low; the budget deficit 
was uncontrolled; the printing 
of money continued unabated; 
the internal convertibility of 
the rouble, planned for next 
January, was impossible, and 
government and presidential 
decrees and exhortations had 
no effect. 

The position of the central 
bank itself was at the heart of 
the problem, the Gosbank chief 
said. Like the other institu- 
tions of waning Soviet power, 
it was being thrown here and 
there by political and populist 


on government 
to come clean about gold 


more information.” 

But such an arrangement 
would be tricky because sell- 
ing large quantities of gold 
could depress the gold price. 

In its first balance sheet 
made public since 1936, Gos- 
bank last month put its gold 
reserves at 374.56 tonnes. But 
Mr Gerashchenko believed this 
was only a smail part of gold 
reserves available to the 
Soviet government. Western 
estimates put total Soviet gold 
reserves at 2,500-3,000 tonnes. 

Mr Gerashchenko added the 
government would have to 
come up with figures because 
of its talks with the 15 Soviet 
Yepublics on dividing up the 
country’s foreign and internal 
debi, and by consequence, gold 
and foreign currency reserves. 

Moscow's secrecy gives west- 
em governments and institn- 
tions further reason to be 
wary of Soviet requests for sig- 
nificant financja) help Also, 


this secrecy is out of line with 
international practice, when 
the Soviet Union wants to 
reintegrate into the world 
economy. This secrecy dates 
from the 1930s, when the 
country’s wealth become a 
state secret. 


Mr Oleg Mozhaiskov, head 
of foreign currency and eco- 
nomic research, acknowledged 
earlier this week that while 
some other types of economic 
data were simply unavailable, 
the Soviet government's fail- 
ure to provide gold figures 
was the one area still “worry- 
ing western experts”. 


The problem stemmed 
mostly from sheer “inertia,” 
but publishing figures for the 
extraction, sales, and accumu- 
lated reserves of gold would 
help show the country's ability 
to pay, though this to be 
done in a way not to destabil- 
ise the gold market. 


EUROPEAN NEWS 
Gloomy Gerashchenko says country is not yet responding to economic reform 


imperatives which it could not 
control but for which it must 
often pay. It was now seeking 
to adapt itself to the frame- 
work of a new union within 
which large amounts of power 
are passing to the republics — 
a process Mr Gerashchenko 
finds deeply disturbing. 

The central banks of the 15 
republics ~ once mere append- 
ages of the central state bank 
(itself only just becoming inde- 
pendent from the government) 
- now responded to the 
demands of their own govern- 
ments. 

The Russian central bank 
was the main culprit, despite 
the apparently close relation- 
ship between Mr Mikhail Gorb- 
achev, the Soviet president, 
and Mr Boris Yeltsin, the Rus- 
sian president. The Russian 
Bank, responding to Mr Yelt- 
sin's will, denied all effective 
so-aperation with Gosbank, he 
sai 


The Russian bank had 





Viktor Gerashchenko: threat to cut off fands to republics’ banks 


tejected a joint credit policy. 
agreed between the State Bank 
and the other union republics, 
under which interest rates 
were raised from 8 to 12 per 
cent and increased the com- 
mercial banks’ reserve require- 
ments to 10 per cent. 

Mr Gerashchenko and the 
republican banks are now dis- 
cussing the formation of a Cen- 
tral Bank Council — specified 
under an all-union banking law 
— on which representatives of 
the republics would sit. 

its decisions, taken by a 
qualified majority, would be 
binding on all. Mr Gerash- 
chenko said the Baltic repub- 
lics would participate. 

Russia is again the odd man 
out: “When the youngest child 
is bad it is OK, but when the 
oldest child thinks be is grown 
up and misbehaves, then you 
must do something." Russia, 
with Georgia and Armenia, 
have not yet agreed to the for- 
mation and rules of the Central 


Bank Council. . 

The Union treaty, (Russia 
will be the first to sign, with 
Kazakhstan and Uzbekistan) 
offers no way out, according to 
Mr Gerashchenko. At the root 
of the problem was the perva- 
sive vagueness in its descrip- 
tion of how powers would be 
divided between the centre and 
the republics. 

He has written to Mr Gorba- 
chev demanding the treaty be 
changed to make it clear that 
control of the execution of 
monetary policy must he 
vested in the centre. i 

“Our position is very simple. 
If all 15 republics are using one 
currency, there must be only 
one monetary policy. When 
they make a decision collec- 
tively it must be applicable 
everywhere.” 

Not for the first time in the 
interview, Mr Gerashchenko 
said that “time and life will 
teach reality - but we are los- 
ing time.” 








Croatia fighting masks Milosevic’s 
moves on other Yugoslav republics 


By Judy Dempsey 


SERBIA'S president, Mr 
Slobodan Milosevic, is continu- 
ing to tighten his grip on the 
southern province of Kosovo, 
and is moving towards divid- 
ing up the central republic of 
Bosnia-Hercegovina, while 
international! attention is 
focused on Croatia. 

Western governments are in 
danger of being deflected from 
the attempts by Mr Milosevic 
and his Serbs supporters to 
carve out the boundaries of a 
greater Serbia, diplomats say. 

As part of this process, the 
Serbian parliament last week 
passed “temporary measures” 
in several Kosovo towns 
designed to bring their local 
councils, formerly adminis- 
tered by Albanians, under Ser- 
bian control. 

Serbian control over the 
province has meant that Alba: 
nians working in the profes- 
sions have over past year been 
either arrested. or summarily 
sacked and replaced by loyal 
supporters of Mr Milosevic, 
while the province's parlia- 
ment has been dominated by 
pro-Serb deputies, 

The 2m ethnic Albanians, 
who make up more than 90 per 
cent of the population, have 
been under direct Serbian rule 
since late 1989. Before then, 
Kosovo had been autonomous 
but, like the northern province 
of Vojvodina, constitutionally 
linked to Serbia. 





Slobodan Milasevie: 
tightening grip on Kosovo 


As part of Mr Milosevic's 
determination to control the 
media, the Serbian parliament 
last week formally brought 
under the direct control of the 
state, the radio and television 
centres in Pristina, the Novi 
Sad and Belgrade, the capitals 
of Kosovo, Vojvodina and 
Serbia. 

Parliament claimed they 
were being “prepared for trans- 
formation into stock-holding 
companies”, a view dismissed 
yesterday by an official from 
Bosnia-Hercegovina. “Mr Mil- 
osevic is simply tightening his 
grip on the entire machinery of 


propaganda in Vojvodina and 
in Kosovo,” an official said. 

Western diplomats also 
believe that any increase of 
pressure on the ethnic Alba- 
nians could radicalise them, 
even into rebelling. “Even 
though Kosovo is a virtual 
police state, I expect serious 
instability there in the next 
weeks,” a diplomat said. 

ATA, the official Albanian 
news agency, said the authori- 
ties in Tirana had reinforced 
its troops along the borders 
with Kosovo. 

Prospects of instability in 
Bosnia-Hercegovina is also 
increasing, according to Mr 
Rusmir Mahmutcehajic, the 
deputy prime minister. He said 
Mr Radovan Karadzic, head of 
the Serbian Democratic Party 
(SDS). who has direct links 
with Mr Milosevic, had been 
trying to set the three ethnic 
communities of Serbs, Croats, 
and Moslems against each 
other. For decades, these 
groups have lived in peace. 

Mr Mahmutcehajic said the 
Serbian leader had gone about 
this by trying to forge an alli- 
ance between the tiny Party of 
Bosnian Moslems (which has 
only two seats in the 250-strong 
parliament) and the SDS. “He 
wants to seek ‘an agreement’ 
with only some of the political 
parties in Bosnia-Hercegovina 
to annex part of that republic 
with Serbia.” he added. 


To maintain the momentum, 
Mr Milosevic earlier this week 
engineered a takeover of the 
second channel of Sarajevo 
television, according to Mr 
Mahmutcehajic. This channel 
transmitted Yutel, the televi- 
sion station set up last year by 
Mr Ante Markovic, the federal 
prime minister, in an attempt 
to break through the bias and 
propaganda broadcast by the 
six republics. Until last week, 
Yutel broadcast throughout 
Bosnia-Hercegovina 40 minutes 


.of news from around Yugo- 


slavia. 

“The population in Banja 
Luca is now receiving Belgrade 
television, which is pro-Milos- 
evic, pro-Serb propaganda.” 

About 49 per cent of the pop- 
ulation around Banja Luca is 
Serb, the rest Croat or Moslem. 

Mr Mahmutcehajic said the 
Serbs, backed by Belgrade and 
Serbs in the Krajina, were tak. 
ing over control of the local 
councils. 

“In our constitution drawn 
up last year, we agreed that 
Moslems, Croats and Serbs 
would be equally represented 
in positions of power. But now 
we have a situation where the 
Serbs are now discriminating 
against us. What will it be like 
in a greater Serbia?" he said. 

Moslems make up 43 per 
cent of the 4.3m population, 
Serbs, 33 per cent, and Croats 
ii per cent. 


Mitsotakis changes 
his cabinet but fails 
to make it smaller 


By Kerin Hope in Athens 


THE Greek prime minister, Mr 
Constantine Mitsotakis, has 
replaced six ministers in a gov- 
ernment reshuffle aimed at 
5] ing up structural reforms 
Taunched earlier this year. 

However, he was forced to 
compromise over his wish to 
improve efficiency by abolish- 
ing several cabinet posts, fol- 
lowing angry reactions from 
his conservative New Democ- 
Tacy party. 

He announced a merger of 
the Industry and Trade minis- 
tries under Mr Andreas Andri- 
anopoulos, a former mayor of 
Piraeus, but gave up a scheme 
to downgrade the ministries of 
Public Order, Tourism and 
Aegean Island Affairs. 

Instead, he announced that 
only the 19 full ministers 
would attend cabinet meetings 
in future, ending a tradition by 
which some 25 undersecre- 
taries were allowed to partici- 
pate in the fortnightly ses- 
sions. 

He said that undersecre- 
taries would now be fully sub- 
ordinate to their ministers, 
acknowledging that personal- 
ity clashes had resulted in 
“delays and malfunctioning in 
government.” 

Friction between cabinet 
members unwilling to take 
responsibility for unpopular 


decisions is partly tp blame for 
the slow pace of economic 
reform so far this year. 

Mr Mitsotakis also dropped 
his daughter, Mrs Dora Bakoy- 
iannis, 37, who served as a 
junior minister co-ordinating 
government activities. 

“She did well, but in the 
present unhealthy political cli- 
mate she would suffer unfair 
attacks that would undermine 
the government,” he said. 

Mrs Bakoyiannis became a 
focus for criticlsm by disgrun- 
tled New Democracy officials 
who resented the influence of 
members of Mr Mitsotakis's 
family on day-to-day running 
of the government. 

The ministers of economy, 
finance and foreign affairs kept 
their posts, but were joined by 
new undersecretarles, 

Mrs Virginia Tsouderou, a 
former centrist, became foreign 
undersecretary with responsi- 
bitity for Balkan affairs and 
Greek communities abroad. 

But one family tie was 
respected: Mr Achilles Cara- 
mantis, the brother of Presi- 
dent Constantine Caramanlis, 
took over as environment and 
public works minster, in 
charge of efforts to reduce 
atmospheric pollution in 
Athens, 





Italian pensions paradise comes down to earth 


Longer lives and fewer babies are forcing the state to curb its generosity, writes Haig Simonian 


O= HOLIDAY companion was 


still young, her recently wed 
husband appreciably less so. 
Both doted on a frisky dalmatian, and 
the marriage probably had more to do 


years for women. 


Such demographic factors under- 
score the government's decision this 
week to approve in principle a pen- 
sion reform package painstakingly 


Under the Marini plan. the current 
pensionable age of 60 for men and 55 
for women will be raised to 65 via a 
series of one-year increments every 
three years, starting in 1993. That 


crastination and inoffensiveness may 
have been bigger priorities than effec- 
tive reform. However, in an issue 
lined with political booby traps, he 
must be credited with having 


leader, elevated pensions reform into 
one of the key issues for discussion at 
Monday night's coalition summit, 
Under the compromise hammered 
out, the government has now given 


with money than romance, friends 
whispered. 

Although in her late-thirties, the 
woman was already a pensioner. The 
long-serving secretary of a provincial 
mayor. and a civil servant since leav- 
ing schoo! as a teenager, her marriage 
had qualified her for early retirement 
after just 15 years service under 
Italy's generous social security sys- 
tem. She might work again, possibly 
not; but a lifetime's pension cheque 
Was ens' 

That is one of many examples of 3 
system where, even when the rules 
are not abused, public sector workers 
in particular enjoy benefits which are 
the envy of most of their counterparts 
in Europe. 

Stretched by a steadily declining 
birth rate and growing life expec- 
tancy, even Italy's generosity has 
reached its limits, According to new 
figures. the country now has the low- 
est birth rate in the European Com- 
munity. with an average of 1.29 births 
per mother, while life expectancy has 
risen to 72.6 years for men and 79.1 


assembled by Mr Franco Marini, the 
labour minister. 

Due to be revised following !ast- 
minute objections from the Socialist 
Party, the proposals will raise the pen- 
sionable age, increase contributions 
and lengthen the period of employ: 
ment used to calculate pension rights. 
At current prices, the changes shouid 
save around L18,000bn ($14,051m) by 
2010, according to Mr Marini. 

Critics say they do not go far 
enough. Last week. Italy's state 
accounting body warned that public 
sector finances would deteriorate 
until the year 2000 because of a linked 
decision to couple pension payouts ta 
changes in general salary Jevels. 

Mr Marini’s desire to achieve con- 
sensus between political parties, 
unions and employers has diluted 
more radical ideas. And his wish not 
to penalise, once they have retired, 
those already paying pension contri- 
butions. means the changes will be 
imposed 50 gradually as bareiy to 
dent a system which is already in 
crisis today, critics say. 


means the final step will only take 
effect in 2005 for men and in 2015 for 
women. 

Critics blame the diluted impact of 
the proposals as much on Mr Marini 
himself as on the groups he has had 
to appease. A former secretary gen- 
eral of the CISL, Italy's second biggest 
union federation. he was brought into 
Mr Giulio Andreotti's government in 
April Barely a month after, pensions 
teform was put on his desk. 

Mr Marini's trade union roots and 
his membership of the majority Chris- 
tian Democrat party, which domi- 
mates CISL, may have made him 
attractive to Mr Andreotti. But. in 
some politicians'view, his background 
teft him handicapped when it came to 
pushing through painful reforms. 

In May, Mr Guido Carti, the veteran 
treasury minister, reportedly threat. 
ened to resign unless the government 
agreed to clamp down on pension 
payments, 

Admittedly. Mr Marini's moderate 
tone during the negotiations has 
reinforced the impression that pro- 





achieved at least the minimum con- 
sensus needed to push through the 
most obvious changes. 

Moreover, he has been aware from 
the start that once unions and 
employers came round, any proposals 
would have to pass an equally treach- 
erous obstacle course in parliament, 
where controversial legislation can be 
mangled out of recognition. 


oreover, even the reforms 

now broadly approved by 

the government have raised 
protests. Although both the CGIL, the 
biggest union [ederation, and the 
CISL have given their backing, the 
Socialist-leaning UIL is still unhappy. 
Its secretary gencral, Mr Giorgio Ben- 
venuto, has called for a system that 
would be fair to savers and contribu- 
tors. Above all, he would like the 
increase in pensionable age to be 
voluntary. 

ULL hostility may be one reason 
why the Socialists prevented the gov- 
emment approving the proposals [ast 
week. Mr Bettino Craxi, the party 


the reform outline approval. But, in a 
sop to the Socialists, party leaders 
agreed to reconsider the proposals in 
detail in September after the holiday 

Substantial changes seem unlikely 
given the amount of effort that bas 
been expended so far. Mr Craxi's 
opposition may also have been partly 
designed to win concessions from Mr 
Andreotti on other issues, like the 
timing of a general election. However, 
the prospects of further dilution can- 
hot be completely ruled out. 

Optimists claim that one month's 
wait is a small price to pay if it will 
help the pensions bill pass more eas- 
ily through parliament. Furthermore, 
the Marini plan in its present form is 
at least a step towards controlling 
Italy's spiralling state spending after 
two failed attempts in the past 
decade. 

However, further delay and 
changes, reducing the chances of 
gaining parliamentary approval dur- 
ing the current legislature, may be 
fatal. 
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Treuhand Seeks 


Soviet bank chief threatens ‘harsh measures’ | remedy for its: 
biggest headache: 


THE SALE of East Germany's 
massively-polluted and decay- 
ing chemical industry is the 
biggest single industrial head- 
ache for its owner, the Treu- 
hand privatisation agency. — 

‘The agency. whose task it is 
to sell off corporate east Ger- 
many, decided recently that it 
would keep the loss-making 
companies afloat in spite o! 
costing the Treuhand nearly 
DMibn ($500m) a year, The 
decision was as much political 
as economic, Chancellor Hel- 
mut Kohi could not hope to 
win another election in east 
Germany if the densely-popu- 
lated Leipzig-Halle region lost 
its largest employers. 

But while western compa- 
nies stand to get DM1 in gov- 
ernment subsidies for every 
DM3 invested, they are under- 
standably wary about putting 
money into the four main 
chemical producers. 

Mr Klaus Schucht, the board 
member of the Treuhand who 
is responsible for selling the 
chemical industry, said that if 
key portions of if were not pri- 
vatised within a year a new 
strategy would be needed. 

“But frankly I do not know 
what it would be. We are not in 
a position to operate them our- 
selves as we do not have the 
managerial capacity,” he 
admitted. The present manag- 
ers were of little help as they 
were inexperienced in selling 
their products. 

Because the Treuhand is 
unable to determine what prod- 
ucts the companies must pro- 
duce to survive, it cannot 
begin the immense task of con- 
verting the companies to envi- 
ronmentally cleaner output. 

Between DM5bn and DMébn 
must be invested in the compa- 
nies to make them viable, the 
Treuband estimates. The jobs 
of about 25,000 of the nearly 
40,000 people still working in 
the chemicals belt could then 
be saved. In 1989, the compa- 
 Gverriatitng iy toe lead Gl 

manning e | 

the problems facing a potential 
investor. The most di It to 
rescue of the four producers is 
the photographic -produc- 
ing site at Wolfen where the 
industry relentlessly dumped 
its heavy-metal waste for 
decades. Industry sources said 
the only conceivable investor 
was a Japanese company 
which, however, was not com- 
mitting itself. 

The carbide-based chemicals 
complex at Bitterfeld has cre- 
ated an environmentally- 
blighted area which one Ger- 
man chemicals man _ said 
should be declared “off-limits” 


Communist bosses 
put in firing line - 


By David Goodhart and Leslie Colltt Pfs 


MRS Birgit Brevel, president of 
the east German Treuhand 
agency, wrote yesterday to the 
supervisory boards of the for- 
mer state companies still 
owned by the agency, asking 
them to get rid of former com- 
munist managers who were 
rejected by employees. 

The Treuhand has received 
more than 4,000 petitions from 
employees of Treuhand-held 
companies urging it to dismiss 
ex-communists in powerful 
Positions, especially personnel 
Managers, she said. 

_The Treuhand itself has, 
since last October, already 
sacked 1,400 managers from its 
companies, 400 of whom were 
senior communists or members 
of the hated Stasi secret police. 

Mrs Breuel also announced 
that the Treuhand would be 
reducing the workforce in its 
companies by a further 400,000- 
500,000 before the end of the 
veAL the bi 

At the beginning of next 
year, Treuhand companies will 
employ about 1.2m people, 
down from nearly 4m one year 
ago. As 2 result of the privati- 





Recycling plan 
hits trouble 
By David Goodhart in Bonn 


AN ambitious German plan to 
radically reduce household 
rubbish by forcing retailers 
and consumer goods producers 
to take back all packaging 
material, is running into trou- 
ble with the Cartel Office in 
Berlin and with the EC compe- 
tition authorities. 

Brussels believes the plan 
may breach the free movement 
of goods and competition 
clauses in the Treaty of Rome. 

Foreign companies are com- 
Plaining that the regulations 
will discriminate against 
imports. 

ven more worrying to the 
authorities is a company - Du- 
ales System Deutschland 
(DSD) - which has been set up 
by more than 500 packaging 
companies, consumer goods 
producers and retailers te run 
the recycling system. 

The government has left it to 
private industry to organise a 
collection and recycling system 
to run parallel! to the existing 
rubbish collection system. 
























for the next 50 years. Indushy’ 
executives believe there.is it. 

le genuine interest in -invest 
ing in Bitterfeld 
Treuhand is prepared to 
assume all the clean-up costs... 


F 


7 x 
British Petroleum. stowed. 
interest but its talks With the 
Treuhand were inconclusive, 5 
company official said” © |.” 

In order to make the refinery 
more attractive, the Treuhand 
wants a consortium to build a 
pipeline providing it with ofl 
from the west. Currently, Ley. 
na’s sole source of supply is 
the Schwedt pipeline. which 
could be cut off if problems 
developed in the Soviet Union, 

The fourth company, Buna; 
was developed by the Nazis to 
produce synthetic rubber. it is 








Leslie Colitt on- _ 

efforts to keep east : 
German chemical . 
giants alive 





regarded as the most 
producing a of 
rene and PVC Y 
can be widely used. It is. 
the easiest site to clean up. 





faciliti 
France and could’ concentrate |: : 
output at Buna. ms 
a Bua, with vanyl chore 
plied Buna with vinyl 
monomer (VCM) for’ its PVC 
luction after Buna halted 
ts own production in . 


cals company, 
vided Buna VoL 
technology to produce 
Hills was also said to have 
been interested in making 
larger investments in Buna but 
backed down because’ of the 
environmental problems.- 








tor. 3 
She reported that a higher 
proportion than expected_of 
east German companies were 
worth restructuring. “Of the 
5,000 companies we have'so far 
reviewed, the overwhelming 


she said. Rejecting criticism 
that the Treuhand places too 
much emphasis: on privatisa- 
tion and not enough . on 
restructuring saveal 


hand has spent in the first ‘ball 
of this year about DMI5bo 
($8.7bn) on maintaining aod 
investing in its companies. 

A total of 682 companies 
have been closed, with 53 
being liquidated, she added. 
The privatisation tempo Was 
Picking up and not, as some 
times slowing cowl. 
The total reached 3,000 at.the 
end of July. The. Treuhand 
will, on current reckoning, 
stay’ within its credit’ limit af 
DM25bn allowed to the-end of 
this year. ae ing Toa 
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A FLURRY of activity. is: 
enlivening. Peru's hitherto 
state-dominated telecommuni- 
cations sector.-Contracts are 


ive Telecommunications Law 
is due to be changed to allow 
joint ventures with foreign 


partners. 
Peru has the Jowest level of 
telephone provision in Latin 
America — at around 2.4 per 
hundred inhabitants, behind 
‘even Boli Lima’s 8m _ cur- 
rently share a meagre 370,000 
lines. Demand, despite the 
country’s economic plight, far 
outstrips the ability of Com- 
pania Peruana de Telefonos 
(crn), in which the state has a 
20 per cent stake, to meet cus- 


tomers’ requirements. _ 
CPT's ‘five-year plan is to 
instal another 


Possible partners, who are 
“ready-to lend in return for 
shares,” according to Mr 
Carlos Carrillo Smith, CPT's 
president, include Alcatel of 
France, Telefonica de § 

¥ Ericsson's Brazilian sul 

* France Telecom and AqeT. 





$69m this Set to chal- 
we CPT for the profitable 
Se es a 
rently laying optic cable 
from central Lima to the busi- 
tsi. faking atvantage of the exist 
P ‘ing ducts left by All America 
Cables .when they were. expro- 














Teghne 20 years ago.” 


. Mibre optics 

‘quated telex equipment to be 

replaced by “full” modern, 

high-speed data transmission 

services, mail 

banks, travel agencies, airlines 
companies. 


and cable TV 
- The next stage of Entel’s 





being signed for equipment to . $5.5m contract 
ee cornea end thet inade- - 
uate services, and the restric- .é 


etl, meanwhile, is invest- - 


priated under the. military © 
will allow anti- © 


video, . 
and so on. Clients will include - 


modernisation’ operation is - 


Telemovil met its modest 
first year target of 5,000 sub- 























CPT. praniient shee Fuji- 
mori, in his annual July 28 
address ie the nation, reaf- 





As you can see, BP’s commitment to 
petrol retailing has been rewarded. - 

Because of comprehensive and effec- 
tive training schemes, efficient sales and back- 
up service, heavy investment and an attitude 
that puts health and safety first. You see our 
commitment goes further than the forecourt. 


warn on mae competition 


By Nancy Dunne in Washington 


FOREIGN machine toal 
makers are Ukely to reassert 
their domination of the US 
market, if the Bush Adminis. 
tration fails to renew the five- 
year “voluntary restraint 
agreements” (VRAs) limiting 
bnports from Japan and 


wan, 

This is the conclusion of 
both the somestic peated 
which is 
renewal of the Teas a ~ de to to 
expire on December 31 - as 


researc! 
paper issued by the Council on 


Competitiveness. 

The Council, a ptivate organ- 
isation based in Washington, 
says the US industry could use 
the domestic market as a basis 
for for regaining leadership in crit- 

ieal technologies but it contin- 


ues to be pl by anti-com- 
petitive povernment policies 
problems. 


Machine tool makers were 
owe protection by the Rea- 
tion on grounds 

fat their survival was vital 
for US national security. With 
the end of the Cold War, that 
a has lost some of its 


Furthermore, according to 
the Council paper, domestic 
machine tool users must have 
the latest equipment or they, 

too, will fall badly bebind 
foreign competitors. 

The Association for Manu- 


We've won and you can too, by par- 
ticipating in this success. Whether it’s by 
investing in BP or simply choosing BP pro- 
ducts and services. 


It brings the 


to mind ‘if you can’t beat 


them, join them: 


facturing Technology, which 
represents the machine tool 

, argues that the five 
years of restraints have 
allowed for new investment, 


fers from the weaknesses hurt- 
ing other US sectors: US export 





The US industry has had 
help from the federal 
government from contracts 
and “Buy America” 
procurement requirements 
but this pales in 
comparison with assistance 
given their European and 
Japanese competitors — US 
Council on 
Competitiveness report. 





control policy, tax laws and the 
product liability system. 

The industry is composed of 
about 600 small companies 


facturing companies they 
serve. 
The market fluctuations 


they encounter discourage 
investment in R&D and the 


old adage 





rapid diffusion of new technol- 
ogy, the report 
buring - the past two 
decades, investment in R&D 
has averaged | less than 2% of 


Machine tool development is 
growing ever more expensive 
and complex. scope and 
expense of the efforts precludes 
“all but the top few machine 
tool builders from unde: 
me neneATT effort,” the 


eror the Gr tae fepicel Tie machine 


of ee $7m, pnberrp en a 
small research and develop- 
ment effort is prohibitive.” 

The US industry has had 
assistance from the federal 
government in the form of con- 

and “Buy America” pro- 
carement requirements for the 


Pentagon. 

There are also some small 
programmes to boost R&D but 
these pale in comparison to the 
assistance provided their Euro- 
pean and Japanese competi- 
tors, says to the report. 

For example, Tokyo, after 
providing between $500m and 
$lbn in direct domestic indus- 
try supports, has now taken a 
the role in the development of 
intelligent manufacturing 
systems. 

It is committed to underwrit- 
ing $400m of the $1bn 10 year 
R&D effort. 
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INTERNATIONAL NEWS 





UN may let Iraq 
Sell oil worth 
up to $1.6bn 


By Michael Littlejohns at the United Nations, New York 


THE FIVE permanent 
members of the UN 

Council have reached broad 
agreement on a resolution to 
permit iraq to sell up to $1.6ba 
(£930m) worth of oil to raise 
funds for food and medicines, 
Officials said last night. 

This will be a one-time, six- 
month-long exception to sanc- 
tions that have been in effect 
since Iraq invaded Kuwait a 
year ago and that otherwise 
will remain in force, 

Under the terms of the reso- 
lution worked out during pro- 
longed consultations by the 
US, Britain, France, the Soviet 
Dnion and China, the oil-gener- 
ated funds will go into a UN 
escrow account. over which 
President Saddam Hussein will 
have no control 

Some of the funds will be 
used by the UN for a first pay- 
ment into a war reparations 
fund and up to $70m will be 
used to meet the initial cost of 
eliminating Iraq’s nuclear, 
chemical and bacteriological 
weapons capability. Under the 
ceasefire terms, Iraq is obliged 
to bear these expenses - esti- 
mated to ran eventually to 
hundreds of millions of dollars. 

While the limit agreed by the 
Permanent members is $1.6bn 
- about half the sum the 
Iraqis wanted = ae — the 
Precise amount wil set only 
after Mr Javier Pérez de Cuél- 


Jar, the UN secretary general, 
has estimated the country's 
essential civilian needs and 


ing that supplies do not fall 
under the control of the Iraqi 
government. 

The ten elected members of 
the council were studying the 
resolution yesterday, along 
with two other resolutions. Ail 
three texts are expected to be 
adopted by the middle of next 
week. One resolution rein- 
forces UN efforts to identify 
and dispose of Iraqi arsenals 
and condemns President Sad- 
dam Hussein's failure to 
co-operate fully with the UN 
inspection teams. 

_ A third resolution under con- 
Sideration proposes that 30 per 
cent of future Iraqi oil reve- 
nues must go into a UN fund to 
compensate the victims of the 
aggression Kuwait. 

Iraqi duplicity since the 
ceasefire has been a factor in 
the council's slow pace in 
accepting any n of the 
embargo, even for humanitar- 
ian needs. The US and Britain 
are still unconvinced the civil- 
jan Population js in the dire 
Straights Baghdad claims. 

After learning of the agree- 
ment on the oil-sales resolu- 
tion, Mr Abdul Amir al-Anbari, 


Turkey back-pedals over 
military zone in Iraq 


By John Murray Brown in Ankara 


TURKEY yesterday sought to 

dispel growing confusion over 

fgound attack on guecritas of 
al on 

the Kurdish Workers Party 

PKK, in northern Iraq this 


net Spokesman, confirmed that 
24 PKK bases had been 
attacked in a threeday sweep 
of rebel positions up to l0km 
inside northern Iraq, which 


Officials said was continuing. 
“We are fed up. We have no 
patience left. Everything will 
be done to eradicate this sepa- 
Yatist terrorism. Our people are 
Being kidnapped: We will Reht 
le 
these rebels until the day they 
are totally destroyed," she 


According to the Turkish 
General one Turkish sol- 
dier had been killed in the 
operation, and an aircraft had 
been hit. No details of rebel 
casualties were available. 

There has been no official 

from Turkey's allies, 


all officials ite that 
the had been informed in 


advance. 
An allied force to deter 
tragi Kurds 
Iraqi Ki 
south east as part of 
Operation Poised er. 
Since the end of the Gulf 
war, Kurdish separatists, call- 
ing for i of south 


eastern Turkey, have exploited 
@ power vacuum in north iraq. 


Shah’s last premier had wanted a constitutional monarchy 


Bakhtiar: Iran’s noble ‘loser’ 


By Our Forelgn Staff 


SHAHPOUR BAKHTIAR was known 
to the west as the Shah's last prime 
minister ~ a man who held the office 
for just 30 days, but in Iran, his politi- 
cal career spanned decades. 

He became known as Iran's Keren- 
sky, the man who sought to channel 
Iran's revolutionary forces away from 
the fanaticism of Islamic ideology. 

The Shah made him his fourth 
prime minister within the space of a 
year on January 6, 1979, at a time 
when the revolution had gained 
momentum and million-strong crowds 
were demonstrating against him. 

It was perhaps fitting that Mr Bakh- 
tiar should have been the Shah's last 
choice. As one of the main leaders of 
the National Front, the party founded 
by the nationalist prime minister, Dr 
Mohammad Mossadegh, the Shah had 
always regarded Mr Bakhtiar as one 
of his main political opponents. _ 

A man of considerable integrity 
who often abandoned diplomatic lan- 
guage, Mr Bakhtiar did not know the 
meaning of the word compromise and 
it earned him enemies. 

He had been imprisoned by the 
Shah many times since the 1950s and 
he was still a target for Savak, the 
Shah's secret police a few years before 
the revolution, when an open meeting 
he was addressing was stormed and 
his arm broken. 

Mr Bakhtiar regarded Mossadegh as 
his hero and his own ideal for Iran 
was to see the proper implementation 
of the country's constitution -— that 
of a constitutional monarchy. He 
therefore opposed the Shah’s monop- 
oly on power, the political repression 
that it entailed and, what he termed 
in his manifesto, the “plunder of 
Iran's natural resources.” 

His opposition to the Shah was all 


the more noticeable at a time when 
Savak was headed by one of his rela- 
tives - General Teimur Bakh- 
tiar - and his cousin Soraya had 


try. 
negotisie, with Ayatollah Khomeini, 
te with Aya ini, 
but felt vindicated when liberals, com- 
munists and members of his own 
National Front supported Khomeini 
only to see the revolution swept away 
under their eyes and monopolised by 
the Islamic extremists. & 

Mr Bakhtiar escaped to Paris where 
he remained leader of the resistance 
Movement against Ayatollah Kho- 
meini. It was typical of the man that 
at a time when the monarchy seemed 
irrelevant, he should still have 
insisted on the implementa- 
tion of Iran's lawful constitution. 

In the event, the old tensions 
between Mr Bakhtiar and 


great 
ment by the proShah groups 
years ago to form their own political 
Mr Bakhtiar’s assassination at a 
time when the Iranian government 


has apparently decided to lean 
towards “moderation” is all the more 


want. If it loses, I am the first loser.’ 








Bakhtiar: Iran’s Kerensky 





Hong Kong to crack down on triads 


By Angus Foster in Hong Kong 


HONG KONG plans to to stop 


introduce tough new measures 
to fight triads and 

mum penalties for repeated 
offenders to a HK$10m 
(£755,857) fine and life impris- 
onment. 

The Organised Crime Bill 
1991, open to public consulta- 
tion for three months, seeks to 
widen police powers to investi- C 
gate and prosecute serious 
crimes such as blackmail, fore. 
ery, robbery and drug traffick- 
ing. It also contains provisions 





PAKISTANIS MAY SPURN US AID TO COMBAT DRUGS 


The force has finally been constituted 


*AKIST, deteri tions with 
& an ret tol but has no legal authority to operate. The 
us ail equip- 


the US which has led it to blame the 

Pakistanifounded Bank of 
Credit and Commerce International 
@CCH on an “American-Zionist conspir- 
ont considering’ refusing US eld’ tor an 
ment an 
ina Lamb However US officials 

not 


Although US economic assistance to 
Pakistan was cut off last autumn because 


closure of the 


elite anti-narcotics force, Christina 
writes from Islamabad. 


BT] * jail and a HK$5m fine. 

e bill comes at a time of 
mounting concern about seri- 
ous crime in 
evidence of Hong 
and other groups linking with 
‘hinese ian 


commit crimes in Hong 
Armed robberies have risen 
sharply 


day one man was shot dead 


banks and other finan- 


Kong and 
triads 
and 


this year and yester- 


and another wounded in a 


law in Jone. 


cial institutions becoming hold-up of a security van. The provision is designed to 
involved im money laundering ‘The bill is likely to stir con- overcome difficulties proving a 
for organised crime groups, troversy because it contains pattern of organised crime 
with maximum penalties up to one provision exists when, under existing 


s 
i 
ely 
i 
F 
F 
E 
E 


said b 


ised 


this year. the drags problem.” 


, secretary for security, 

road-based legislation 

does not contravene the colo- was essential to organ- 
into crime. 


Algerian bank chief: 
play down $Sbn loan 


By Lara Marlowe in Algiers 


ALGERIAN BANKERS 
yesterday sought to temper the 
euphoria which accompanied 
an announcement earlier this 
week of a $5bn (£2.9bn) loan by 
Prudential Securities, a subsid- 
iary of the US insurance giant, 
to the Algerian Banque de 
Developpement Local (BDL). 

Dr Abderabmane Hadj- 
Nacer, the eter of Alger. 
ed central ; a 
the agreement was prelimi- 
nary. Details concerning the 
interest rate on the t-year 
loan and the construction of a 
$3.5bn hemical complex 
to be financed by the loan 
remain to be defined. The com- 
plex will belong to the private 
Compagnie Generale de Petro- 
chimie, and will produce meth- 
anol and MTBE, an additive 
used in low-lead fuel. 

If concluded as expected this 
autumn, the deal mark the 
first substantial investment in 
Algeria by a private western 


company. 
According to Mr Hadj-Nacer, 


the Prudential deal is impo. 
tant because the confidence 
expressed in the Algerian econ- 
omy may encourage other 
potential investors. . 

Commenting on Algeria's 
ability to raise new loans, Mr 
Hadj-Nacer said: “We are only 
interested in loans of eight 
years or longer.” Algeria 
recently received the first 
$L.2bn tranche of a \oYear 
$7.2bn loan from the 
government. 

“Algeria is committed to 
reimbursing all of its debt on 
schedule. I ask only that inves- , 
tors consider us a normal 
country in terms of the inter- 
national market. We have 
proved our reliability, but the 
attitude doesn't . The 
Bank for int ional Settle. 
ments treats those who pay 
their debts in the same way a5 
those who don't.” 

Most of Aige: i 
eign debt is composed of high 
interest, short-term loans 
which cannot be 





North and South 
Korea to join 
United Nations 


THE Security Council 
approved without a vote yes- 
mending UN membership. f0C 
North and South Korea, Reuter 
reports from New York. 

Both will be admitted by the 
General Assembly at the start 
of its annual session in New 
York on September 17. 

A statement read out by Mr 
dose Ayala Lasso of Ecuador, 
the council president, said the 
“aspirations of the peoples and 
governments of those two 
countries have harmoniously 
coincided.” 

Alluding to the war between 
the South and communist 
North, from 1950 to 1953, he 
said: “We have recently seen 
how countries that were once 
enemies have found the necess- 
ary strength to put aside their 
differences in favour of their 
shared interest in promoting 
the well-being of their 
and of the world in general.” 

He said the admission of the 
two Koreas would reduce ten- 
sions in the region. It would 
also provide the two states 
with “an appropriate forum in 
which to consider the many 
things they have in common 
and to overcome the few 
remaining obstacles to their 

ition.” 


unifica! 

@ A Soviet seaman sought 
Political asylum in South 
The domestic Yonhap news 
agency said South Korean 
authorities were looking into 
the request. 









Albania, Algeria, 


Monaco, New Caledonia, N 


Fax No (322) 375 87 46. 
Deadline: August 13, 1991 





pe MIGRATE to USA 


Tew Immigration Act 1990 (USA) 


has made people bom in the following countries 
eligible to obtain the immigrant status of America: 


Argentina, Austria, Beligum, Bermuda, 
Czechoslovakia, Denmark, Estonia, Finland, France, 
Germany, Gibraltar, Great Britain, & Nothem Ireland, 
Guadelope, Hungary, Iceland, Indonesia, Ireland, Italy, 
Japan, Latvia, Liechtenstein, Lithuania, Luxembourg, 


San Marino, Sweden, Switzerland and Tunisia. 


For turther information please send 
Fax No to: KC-ANTL PO BOX No 102. 1660 Brussels 6. Belgium 








Qne of two members of a right-wing organisation being 
taken away by police yesterday after they burst into 
the headquarters of Nomura Securities, Japan's biggest 
brokerage, fired a shot and briefly held a manager 
hostage. Police rescued the hostage unharmed when 
they burst into a room where the gunmen had held 
him for 90 minutes. Witnesses said the gunmen had 
demanded to see Mr Hideo Sakamaki, the Nomura 
president, to express the anger of private investors 
about the compensation paid to corporate clients. 
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the success of Japan’s recent 
attempts to represent Asia’s and to perpetuate the distor- 
interests when the western tion 

powers sit at the same interna- 
tional table. 

Japanese officials this week of June 4, 1969. 
boasted that they had pre- i 
vented China’s “isolation” to Beij 
from the international commu- ages, 
nity after June 1989, and even He 
suggested that Tokyo's influ- 
ence had been responsible for a special grant to flood- 
the relatively mild Communist 
Party pronouncements of 
recent months and for the 
superficial stability in Chinese 
politics. 

But Japanese government 
policy, and Mr Kaifu’s visit, 
has best 
leadership's interests by allow- 
ing the party-controlled media 
to present the Chinese govern- 

member 


respected of 
the international community, 


Tokyo beckons Be 


Kaifwu visit will stress the maturing of a special relationship, Robert Thomson reports 


HEN Mr Toshiki 


served the communist 


subject. 
Japan's tolerance of China's 





Kaifo, Japan's prime ‘Toshiba, the Japanese Electric Wire and Cable (a 
mince is granted ics combine, js to Toshiba affiliate) and Mitsui. 
an audience this ‘weekend at build tts first factory in the trading house. 
the Great Hall of the People in China, in a move which ‘The factory is expected 
Beijing, he will take pride in highlights to employ 1,000 peopie when 
being the first head of a lead- interest of Japanese t peak production 
ing industrialised nation to be companies in investing in by 1994. Most of the ontput 
received by the Communist China, Stefan Wagstyl will be exported to Japan. 
Party leadership since the T"eports. The rest will go to Toshiba 
crushing of the pro-democracy Toshiba factories in Singapore and 
movement in June 1989. announced plans for Y10bn Thailand - an example of 
The Japanese government 43m) plant for making the networks 
has hailed Mr Kaifu's threeday electric and Japanese mani 
visit, to be followed by a trip to its near the port are developing 
Mongolia, as proof that the of Dalian, Lizoning province, in east Asia. Toshiba has 
“special relationship” between in north east China. The built assembly plants in 
Tokyo and Beijing has further investment will be shared China before, but always for 
matured, and as evidence of between Toshiba, Showa partners. 





5,000 years old. 


has pi 
which, at various 


Screaming MPs force adjournment of parliament 


Hindu party threat to Rao government 


By KK Sharma in New Delhi 


RELATIONS between the 
minority Congress government 
of Mr PV Narasimha Rao, 
India's prime minister, and the 
main opposition party, the 
Hindu revivalist Bharatiya 
Janata Party (BJP), were 
strained yesterday when BJP 
members forced adjournment 
of the Lok Sabha (lower house 
of parliament} without busi- 
ness deing transacted. 
Screaming BJP members cre- 





speaker was forced to halt pro- 
ceedings four times before 
adjourning the house until this 
evening. Noisy protests by 
opposition MPs often lead to 
short adjournments, but it is 
rare for no business to be 
transacted. 


The BJP members have been 
angered by recent remarks by 
Mr Madhavrao Scindia, the 
minister for civil aviation and ness to be transacted. Parlia- 
tourism. in which he called 
ated such uproar that the them 


parliament. 


“traitors”. Mr LK 


Advani, leader of the BJP in and raise 

Mee 

would review its relationship 

with the government since the 

remarks came from a leading 
mar 


The BJP could resist 


es in 
said his party 


tilisers be restored. 


jing 


abuses should not be inter- 


fits. The policy is the result of 
4 perception in Tokyo that the 
past two year have been an 
ing ame t pi in a relation- 
will come bearing gifts. as complex as it is long. 

nce One foreign ministry offi 
said this week that banging the 
table does not make much 
sense in dealing with the repre- 
sentatives of a culture that is 


The time-frames are not 
quite as grand as the Japanese 
official suggested. Mr Kaifu 
will be dealing with the 
self representatives 
of a communist culture that 
revailed 


sought to obliterate the Chi- 
nese traditions of which many 


taxi an attempt 
the fiscal deficit. its 
passage is vital for negotia- 
tions with an IMF team now in 
New Delhi to discuss a large 
loan to help India tackle its 
balance of payments crisis. 
Yesterday's demonstration 
by the BJP is bound to embar- 
rass the minority government 
Particularly as it has already 
given in partially to opposition 
demands that a subsidy on fer- 


Japanese are in awe. Ulti- 
mately, the focus af Japanese 
diplomacy in the past two 
years has not been to mend a 
relationship eae in June 
1989, but as part of an ongoing 
effort to win back the Chinese 
trust crushed by the Japanese 
military in the 1930s and 1940s. 

Beijing has not forgiven 
Japan for the wartime brutal- 
ity, and the communist elders 
are less willing than thelr 
younger comrades to embrace 
Japanese officials with 
warmth. One of the alleged 
sins committed by Hu Yao- 
bang, the dismissed party 
leader whose death prompted 
the rise of Beijing’s pro-democ- 
racy movement, was his readi- 
hess to forgive Tokyo. 

Every Chinese schooichild 
learns that the “war against 
Japanese aggression" was a 
moment of bigh heroism for 
the Communist Party and for 
some of those elderly revolu- 
tionaries who still wield enor- 
mous influence in Beijing but 
who will not be among the dig. 
nitaries met by Mr Kaifu. 

Chinese leaders regard 
Japan as prime source of 
needed technology and funds, 
and as an important market. 
Bilateral trade has risen 
sharply this year, with Japan's 
exports to China in ei first 
per cent higher 
at $2.98bn (£1.74bn) and 
imports from China rising 26 
per cent to $5.47bn. 

By the end of the year, the 


Australian unemployment 
rises to 9.8 per cent 


By Kevin Brown in Sydney 


AUSTRALIA'S | seasonally 
adjusted rate of unemployment 
Tose to 9.8 per cent in July 
from 9.3 per cent in June, the 
government said yesterday. 
The increase was in line 
with treasury forecasts that 
unemployment will reach 10.75 
per cent later this year, and 
will average 10.5 per cent in 
ue Ginancial year to June 
Mr John Dawkins, the 
employment minister, sald it 
was hard to tell whether the 
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While regarding 
as a result of stru 
changes in the Chinese 
omy, Tokyo does not 
that the trade vol yf 
on a straight line 


China’s imports. flu 
wildly depending on the easing 
or tightening of controls 00 


foreign exchange. 
Mr Ki do genuine 
aifa can ge! 


i 


about ¥L5bn in grants 
construction of a 5 
tion for satellite communica 
tions. Japan is also. likely ‘0 
offer technical assistance 
Mongolia's Soviet-built 7 
power stations and provide 
funds to improve the education 
system. ; : 
Former eastern bloc cout 
95 per cent of Mongolia’s tre 
volume, and new, private JF 
porations recently establishal 
by Mongolian eritrepreneds 
are looking for new market 
goods 


is 


for their products, inclu 
simple electronic 
evorcoate: Mongolian steret 


the country's cashmere 
camel hair, 


two-way trade total is expected 

to pass $20bn for the first time, 

compared to last year's total of 

$18.38bn, down 7 per cent oD 

1989 - a record yeax in spite of 
the imposition of sanctioris. 

the increase 

for the 

ste 
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These days; British Aerospace is an even more 

attractive organisation to do business with. 
We've extended our infrastructure into 

several related areas of engineering and 


complementary services. 


Our main activities now include cormmercial 
aircraft, defence systems, motor vehicles, 
property development and construction. 

So we can offer an even greater bank of 
personal skills, experience and resources for 
solo, co-ordinated or consortium projects. 

This means that apart from providing you 


BRITISH AEROSPACE 


with the world’s quietest airliner, we can build 
the airport from which it operates. 

And not only providing highly acclaimed 
cars but also the working and leisure environ- 
ment which is part of the driver's lifestyle. 

British Aerospace is responding positively 
to market needs on a world scale. And has 
acquired the muscle to ensure that it can meet 
with total confidence whatever challenges 
present themselves. 

When British Aerospace spreads its wings, 


the world draws its breath. 
a. 


British Aerospace ple, Il Strand, London we2n SIT. 


COMMERCIAL AIRCRAFT « DEFENCE SYSTEMS: MOTOR VEHICLES: SPACE AND COMMUNICATIONS : PROPERTY DEVELOPMENT AND CONSTRUCTION. 
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. wetter Gatloon bes discon se Fe ee a ee aie tackgtnad 2 tapicted in sporting tvorst, 
western nations, has observed a “| ions wil roken in of icy sup| Loe 
UNI deals" policy om hostages for which; | CY Robert eared fort over the Salman Rushdie affair, and the release of three French hostages, Mr Roland Dumas, the French for- . 1] ti oy 
has paid a heavy price, While the Jimmy Burns in London nor until jast November that relations including the journalist Mr Jean-Pani eign minister, provoked raised eye- quic resolution . -::- 
French, German and irish govern. and William Dawkins with Sytia, which played such sa Kauffmann, in fhe week Betere brows, ¥ not outrage, conee Oe : i Ae 
ve Secured the release of j i impo! in the release o} France's presidential election diploma’ well estinian In . 
sae hostages trom Lebanon inthe pest in Paris hostages. were reestablished. How. 1988 ike at parties by thaaking King Cole Moan arc and Iran wilibe Fiesset cotinian ae aie foot 4 
Wish come lew years, the refusal by London to 3 ever, those wit a have still not The suspicion is their release mer Gadatf, byan leader, for | in day by ec 3 at a this imawe and vuinerantic: 
a ing Ee negotiate with hostage-takers and ter- explained to the Commons last year been resumed. 7 was linked to the French authorities’ “noble and humanitarian gesture’ Eutizh prime minister, to hardline accusations that L- 
ral Grom Torist organisations may have pro the reasons for not Ee Britain, it must be said, had valid earlier decision to free Mr Vahid obtaining the release of the hostages. : Sosa his gratitude for was giving in to the US a 
pian Paci, longed the agony for the British cap- matic ties with Iraq over the reasons for its hostile attitude Gordji, an Iranian of involve. And, in another twist, President Fran- XP! the terael Mr Acsnd needs 
cocker tives. of the British journalist Mr Farzad towatds Libya, which is held responsi- ment in the bloody 1986 Paris bomb- ois Mitterrand last July pardoned a Ered ce accent ,. onstrate some eel oe 
Koatuat Ben The UK government line has Bazoft. Britain would then have been ble for the shooting of policewoman ings, though this is officially denied. convicted terrorist and member. of rel nae 0 ae me ooking a Eloy Sue. 
[ae enere always been that dealing with terror- without a Middle East embassy Yvonne Fletcher outside the Libyan ‘The return of the freed Frenchmen Hizbollah, the group which e! beh ree improve relations One possible avemie fi ity 
Enea cial ists only leads to more hostage-taking. between the Khyber Pass and the mission in London in 1984. as well as was greeted by a great outburst of the French hostages. diplomatic with the industrialised world. would be to achieve’ the 
= howe Walot eamority Ff oe ne carn case for not ily ate eae pepbetteel in. the pablic joy. the pet ann presence in spite ie East, can also Participating in winning free- _ release of the several hondreg 
meat their hostages have not seen any dealing with terrorist organisations or Heathrow in 1985. France. At the same time, it also claim considerable success in be dain foc aren 2 iaele Bose ee Lal a ee 
income 8 more of their nationals captured and governments which support terrorism ‘The release of the British hostages showed the vulnerability of the Paris dealing. It was the efforts diplo- ee most of rity zone controlled ye 
Internationa incarcerated. On the other hand, Mr collapsed after that decision. If before invites comparisons with France's government to pressure from hostage- mats which secured cally cost spre ve methods Israeli-backed South Le 
Peet econ Jack Mann, a Briton, was seized in the Gulf war, it was possible to have much-criticised methods to extract its ‘ year of Mr Brian Keenan, the Belfast- 7 goal. aL y . The oe 
‘Abertorth 1989 — two years after the capture of diplomatic relations with President own citizens from the clutches of the The lengths to which France is pre- born with an Irish passport, of or Pres: — Hafez . . 
GE? SMa er ve er Se cee ante SR Ge nC Me ax oc BASES Sx cai" ys Tae aes 7s Sian of rn ok —— 
jo! : seem le reason for not hav- ce wi com e was mi . p . emg 8g 
(atnst W Britain's task has been complicated ing dealings with anyone else. Indeed, its hostages home from Beirut in case of Ms Jacqueline Valente, who Dublin appears to have had little to together in this at the For Syria and. Iran,: 
on by fhe Tal tat 3 di a a ne rec pacy | Goa ah ee er ie ie che Suing oF 1S0G, eta Spout The "deel" ik eldence of interests whicn helping win. free--. 
matic relations e wil lo e “no ” policy in a mn “ 5 . aioe 
the main countries with influence hasbeen too rigidly applied and that or anywhere else in the Middle East. The suspected concession was the can be described as such, was that developed during the past dom for even a sin-~ 


Bruin laca 


over the extremist groups in Lebanon 
— Iran, Syria and Libya. Mr Douglas 








the door should not have been shut so 
firmly on talks with Syria and Iran 


THE RELEASE OF JOHN McCARTHY 


UK ‘no deals’ policy may have prolonged the agony 


At the same time, government offi- 
cials do not conceal their pride in the 


return to Tripoli of three Libyan- 
ywned Mirage jet fighters, held in 


Ireland, a3 the then 
Community, would use its 


European 
good offi 


President of the decade. The initial bond 





One more move in 
ugly game with no: 
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gle hostage is-a 
cost-effective 





Hurd, the foreign secretary, put the for so long. French diplomatic service’s negotia- France for servicing since the imposi- ices to bring about a thaw in 
A . 4 rant . ‘i wit Mir almost alone among : . 
problem in a nutshell when he It was not until September last year _ ting skills. tion in 1986 of a European Community the Community's relations with iran. eee eee suppareel method of improy- 
- 7 elgtt’ ing relations’ with: 
Five lost years at the threshold of career [western hostages in Lebanon Eis eaten the West, wiles. 
leader to see addam's ian 
By Jimmy Burns @1985 while on a mission to free am! stifled that in the Roger Matthews 
March 16: Terry Anderson, western hostages (believed wake of the Israeli invasion of = 
JOHN McCarthy, a American, 43, Middie East Islamic Jihad) Lebanon in 1982 he had to con- has indicated that 
London-based editor for World: Bureau Chief of the Jan 24: Jesse Turner, increasing Iranian politi- sercesleat to * 
wide Television News, was in Associated Press (Islamic American, 44, academic at cal influence in the south of 9 ‘alc repared . trade 
Beirut covering for the organi- Jihad) Beirut University College, that country. However, since some or them in retira 
sation's local bureau chief June 9: Thomas Sutherland, _(Islamic Jihad for the Iran was forced to abandon for seven rT soldiers mate. 
when he was kidnapped on American, 60, dean of Liberation of Palestine) the war with Irag in 1988, soit ing in Lebanon. Joby’ 
April 17 1986. He was 29. agriculture at the American _ Jan 24: Alann Steen, has lost political influence in 1 v's release yesterday, 
‘Two days earlier, US jets had Unlversity of Beirut (AUB) American, 52, academic at Lebanon. Iran's less has been Eee the 
bombed Libya with the fall (Islamic Jihad) Beirut University College Syria's gain and once again Mr stage for farther negotiations, 
support of the British govern: Sept 11: Alberto Molinari, _—_{islamic Jihad for the ew a post of the qe ae ome peneme : 
Muammer Gadaffi's support for italian, 71, businessman. (No oe anoe of Palestine) But Mr Assad does not hold he continues his domestic 
international terrorism and in claim) ° Mann, Britt the initiative elsewhere and, elements, who 
particular Libya’s suspected @ 1986 May 12: Jack Mann, British, again ike Mr Rafsanjani, has accuse him of having betrayed 


involvement in a bomb attack Sept 12: Joseph James 77, retired airline pilot and been forced to accept the Ayatollah Khomeini’s Islamic 

on a West Berlin nightclub Clcippio, American, 60, nightclub manager, uncomfortable reality of revolution and try to block the 

which killed one American deputy comptroller ot AUB disappeared in west Beirut. increased American military pragmatists who seek 

soldier and injured 60 US citi- (Revolutionary Justice (No claim). power in the region and the relations with the wee is 
e aftermat 


zens. 
Mr McCarthy was ordered by 
his editor to cut short his first 














May 16: Heinrich Struebig, 
German, 50, aid worker for 
Asme Humanitas Relief 


Organisation) 
Oct 21: Edward Austin Tracy, 
American, 60, book 


withdrawal of the Soviet 
Union from confrontational 


big foreign assignment by a te EEE iad ns ae salesman (Revolution: Agency (AHRA ted into accepting Pres- lose sight of such 
fortnight, for his own security. Happy Friends of John McCarthy: Morrell, centre, Karen Talbot and Chris Pearson oa. Cpe ident George Bush's proposals  Honswhich can help to 
On the day he was kid- @ 1987 May 16: Thomas Kemptner, for a Middle Kast peace confer- why one pol canmot 


napped, three hostages - two 
British and one American — 


moves, we kill him.” 
The first firm independent 


more than four years. 
Mr Keenan said that Mr 


in his cell, said Mr Keenan, 
although separation from Mr 


Jan 20: Terry Waite, British, 
52, envoy of the Archbishop 


German, 30, aid worker For 
Asme Humanitas Relief 
















































































were found murdered in appar- evidence that Mr McCarthy McCarthy’s “great sense of Keenan (with whom he formed i ment which insists that it will 

ie ent acts of political repri: was alive came only in June humour succeeded very early a Strong friendship) may have of Canterbury, disappears Agency (AHRA) (No claim). not relint one inch of the agenda, but against has to 
Protea 2 Mr McCarthy was being 1988 with the release of Mr im driving me slightly insane”. made prey to depression. territory it occupied in the be set the domestic necessities 
Saeca Ure escorted to Beirut airport by Jean-Paul Kaufman, a French He would sometimes imitate © Mr McCarthy's mother 1967 war, of retaining power. it Se 
Fy Eaert five colleagues in two cars journalist held hostage in Bei- some of the guards “with that Sheila died of cancer last year. ber 1988 with the hope that the her pressure group of friends Mr Assad will be well aware The release of just one hos- 
Find Prom when four gunmen intercepted rut for three years. precision and zaniness that after her request that she be kidnappers would tune in and and supporters. of the difficulty, if not the tage, lear 11 still incarcer- 
fignreed. him. “They didn’t ask any- | More detailed information reduced their sometimes bru- reunited with her son before tolerance. In 1989, Ms Morrell began to impossibility, of winning back ated, that this par- 
ieceum gl thing,” Mr Dergham,one emerged in August last year tality to insignificance”. she died was had been ignored The fact that Mr McCarthy discourage the image of the the Golan Heights which isthe _ ticularly ney game is 
Incomes G of his colleagues recounted during a press conference Despite being chained and by the kidnappers. She had was never forgotten is due “girlfriend who waits”, point- very minimum he could accept played at levels 
tna Gr later. “They simply went tothe given by Mr Brian Keenan, the blindfolded for long periods, bi an open message on largely to the co: of Ms ing out that when, some day, without seriously eroding for sometimes different stakes. 
dagun Gute car and pulled John out by his Irishman who was released Mr McCarthy managed to keep behalf of her son on Lebanese Morrell, his girlfriend at Mr McCarthy came home, they domestic stance as the princi- As such it will remain; resis- 
earn hair, shouting: ‘If anybody after being held in Beirut for fit by doing regular press-ups television and radio in Novem- the time of his kidnapping, and might feel “like strangers”. pal upholder of Arab and Pal- tant to quick solations. 
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difficult trading conditions for other group companies. It is anticipated 
that ln the second half there will be some Improvement in certain local 
and export markets and consequently the earnings for the year as 2: i 
are not expected to show as sharp a decline as those of the first hall, 

Political and economic conditions, however, remain uncertain. The ints 
dividend has been maintained at [{0 cents per share which is covered: 








interim report 

‘The following are the unaudited financial results of the corporation and 
Its subsidiaries for the six months ended 30 June 1991, together with 
corresponding figures for the six months ended 30 June 1990 and the 
year ended 31 December 1990. These should be read In conjunction 
with the notes below: Ss ste 
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Artuthn months months Year Uhrec umes by earnings. 
aks exded cnded ended 
eee 30.491 30.690 31.1290 
Ackwrig —— For and on behall of the boa: 
‘1 
Grom Ternover Size 2961 6123 wae ee ee 
income gait Smaao = eee jousired, Chairman 
Ines Earnings from operations 211 HA 571 L Royd, Deputy Chairman 
asel U Share of earnings ol aszoctated companies 39 in 222 ‘| 
20Firgeen Dividends 64 59 106. Copres of the inten report will be posted an or about Monday, 12 August 1991: 
Soae Retained earnings 23 50 116 7 = 
ea. Income from Investments and interest intarin dividend No. 55 ‘i 
BSCEOP earned On Thursday, 8 August 1991, the directors of the corporation declared, 
= Interim dividend No. 55 on the ordinary shares as follows: 
Easirat 
ae 
2 cia smetninenoros) emp 
g on Last day to register for dividend (and for 
it dl of address or divid 

& rae hanges lend Instructions) Friday, 6 September 
ad ‘Taxation 10352 Revivicrs Closed from 
Be June aaa eS to (inclusive) 

Earaings after taxation 29 86326 607 
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Ex-dividend on The Johannesburg Stock 
Exchange and on The Stock Exchange 

- London 

Currency conversion date for Sterling 
Payments to shareholders pald from London 
Dividend warrants posted 


Outside shareholders’ interests in earnings 
















Each week, we operate the fastest fixed 


THE SERVICE IT'S 
CARRIED ON IS 
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54764 54035 54042 
333 451 836 







day services between Europe, the Far Number of ordinary shares in issue (000) 


Earnings per ordinary share* - cents 







East and Japan. Dividends per ordinary share - cents 110 110350 Payment date of dividend Friday, 18 October 
Using ultra-modern container Interim a) a Rate of non-resident shareholders* tax 15 per cent 











JUST AS FAST. 


The full conditions relating to the dividend may be Inspected at the 
Johannesburg and London offices of the corporation and its transfer 


secretaries, 


Capttal expenditure for period - R million 213 279 713 
Capital expenditure commitments—R million 256 546 321 
Group capital employed - R million 7468 «#46298 7131 
Group net borrowings ~R million 903 996 615 


‘*Rased on weighted average number of Sd 618 S57 ordinary shares in tssuc lor the period. 


ships and specialised automobile 
Carriers that handle everything from 





By order of the board 


refrigerated cargo to cars that go. 





















And because we have our own Anglo American Corporation of South Africa Limited 





Notes: 
1, During the six months to 30 June 1991 an additional 720 823 ordinary 











network of dedicated sales offices in per: AV Waterston, 



















Divistonal Secretary 
cities across Europe, we can match “a ue shares in the capital of the corporation were Issued. Of these 677 550 
K I NE Were issued pursuant to the agreement entered into for the acquisition Transfer Secretaries 
« : ‘ z é of businesses In the Len Share ft 
impressive performance at sea with SSS ‘uatuapeecKanma. Eo Nica cise tL McoRE eo Consolidated Share Registrars Limited oni 









40 Commissioner Street 
Johannesburg 2001 

(PO Box 6105! Marshalltown 2107) 
South Africa 


Barclays Registrara Limited 
Bourne House 

4 Beckenham Road 
Reckenham 
Rent BRS 4TU 


9 August 1956 


corporation's Share Incentive Scheme for senjor executives, 


2. There were no material changes in contingent flabllilies from those 
disclosed In the latest annual report. 

3. At 30 June [991 all foreign currency loans taken up by Amic’s South 
Alrican subsidiary companies were fully covered by forward exchange 
contracts. 
4, Earnings per share for the first shc months are 26.2% lower than the first 
half of 1990 reflecting the severe decilne in Irst half earnings already 
reported by subsidiary Highveld and major assoclate AEC] and continued 
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equally impressive service on land. 
) South Alrica 
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" unsolved murders, robbery most of his journalist ‘col- 








AMERICAN NEWS 





Brazil braces itself for flood of cruzados 
Collor’ s unfreezing of bank accounts is likely to fuel inflation, Victoria Griffiths writes 


Bsa ing for a return to wage index. 


EN ae Presi- ance shop, on Saturday. ee : 





ent 
‘terest 
last year, to beat cruzati ts 
inflatlog with’ one “karate ._ that rent wile tbe run 
"*. _ "money bank, a surplus last 
A key part-of his economic observers helteve the plan i through 
announced won't w confisca! bank 
a ee beers oo — 2 heme 
wes x most was sapped when the the will 
of-the.money in the country’s ment blocked the ee inst year in the red. — 
bank’ accounts. With little year. “Most of the money The economy ministry says 
money in the for con- belongs to workers and middle- the government will soon pro- 
sumers to spend, inflation class families,” said Governor pose fiscal reforms to keep the 
iroiped - Taz Antonio’ Fl Filho of deficit under control The 
The triumph, however, was Sio Paulo. “It will go into thelr will probably include Mines 


Was 

soonin the uiiddle of a deep Although only the first spendthrift state governments. 
depression, and a few months cel of new cmusados 1s being “Carbing the state governments 
after the Collor plan went into released this month, Brazilians will require @ change in the 
effect, inflation began to climb --have already worked out 2 constitution, which currently 
again. «- : scheme to spend most of their guarantees the states a share 
- On Angust 15 the govern- frozen money. Mrs Cristina in federal tax receipts. 
ment-is due to release the first Luquet, an architect, said she Multinational companies 
instabyent of the cruzados held’ and ber husband had just biggest fear is that the govern. 
in frozen bank accounts for the bought a beach house with the ment will continue to use price 
past 18 months, fuelling econo- - frozen funds. controls in a bid to stem infla- 
mists’ that the money ‘The blocked cruzados are not tion, “Price controls exact 





the 
out of control by the year’ into the system. The govern said Mr Silvano Valentino, 
end. The funds, totalling ment will also begin to release president of Fiat, Brazil. 
$26.S5bn (£15.4bn) will be some $3bn earmarked for agri- : : According to Mr Fabricio 
in 18 monthly cultural credits this month. bisa ifeoy : oa Oliveira, head of the economics 
ments, beginning with a $1.7bn criticise the Col- ‘ department at the University 
= 5 lor administration for what Collor: straining to see the future of the of Campinas, the government 
Over the weekend, they see as its failure to create 4s suffering from its failure to 
Brazilian consumers were sufficient monetary instra- week, however, drew an unen- growing that it will announce make any deep structural 
.the forth- ments to soak up the excess th & forther economic shock plan changes in the economy over 
coming . windf, with a Two weeks 2g0, t has by the end of the year. the last 18 months. 
shopping spree.. Shopping bank a left with few options in its July's 


= the estab! infiation was 113 
centres arowsd Sao Paulo filed. medium-term government fight to control inflation. In cent, its highest level Sines structural reform, 


up quickly. “This is. th the Nota Banco Central it debt e 
ope Way Pee hind e bond, February it introduced a sec- March, and the government negotiations of govern. 


a (NBC), in the hope of attract- ond economic shock plan this week with more ment spending cuts,” he 
said Mr- Bugenio Borges, ing some of the cruzados. The which included widespread ert To make mat- he eed ies aee cee 
manager of a household appli- first auction of the NBCs this price freezes, and fears are ters worse, pressure is mount- gency plan increases.” 


Investment row linked with journalist’s death 
By Tim Coone, recently in Guatemala City 
WHEN Anson Ng, a British -old Mr Ng was an occa- which was not the case. Mr Mario Jacobs, a business by his widow as a good friend 


SN 34-year. 
citizen of Malay origin, was sional contributor to the Bis pre- friend of Mr Ng, doubts that he of Mr Ng, was a partner in a 
found murdered in his Gua- Pingoelal Tease and | Omer pared a meal Mr Ne and was investigating BCCL “He local savings insti He 
into 
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} cS 
temala City apartment just ‘was very cautious not to enter believed he was being 
week official inves- into contentious themes and defrauded by his two Guatema- 
was interested in macro-eco- lan partners in this venture, in 
nomic analyses rather than which Mr Ng was an investor. 
” Tn he was The two partners now 
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But in a city notorious for. His lifestyle: was far above nomic tancy Mr Enrique 
rn : Mr Jacobs. ico’s father, told the FT: 
does not appear tobe the © Mr Ng ran an office tor John Kerry, who ts leading However, Mr Neg’s death “Anson called me after Feder- 
prime motive. Although his with three employees and a Senate mquiry into the Bank came just one month after the co's murder and said 
was disordered, only his. maintained two apartments in of Credit and Commerce Inter- murder of a close friend, Mr i 
Passport and some personal the and another inLon- national scandal, that Mr Ng Federico Rittscher. Mr money 
documents  -were - missing. don. led his employees to a Guatema- Rittscher, a young Guatemalan out of the company . .. I believe 


Other. valuables ‘were’ was found stran- 

untouched. =. - bee ag ied yes in the lift of the office | Mr Ng had commented to 
An economics graduate of Times and another - request of the FT, to which he where he and Mr Ng had several friends after’ Federico’s 
King’s College, Cambridge, the cation, Business jast contributed in July 1989. offices. Mr Rittscher, described death: “I may be next.” 
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Thornburgh | Labour secretary 
fo quit as | pledges to smash 
general | US ‘glass ceiling’ 


By Peter Riddell, US By Nancy Dunne in Washington 
Editor, in Washington 
THE “glass ceiling” - the cap. The Labour Department is 
MR DICK THORNBURGEH Is | barrier to the advancement of required to monitor for dis- 
set to resign as US attorney | women and minorities up the crimination in companies 
general in the next few days in | American co: ladder — 
order to seek a Senate seat for | operates at much lower man- A 
agement levels than previously 
tion this November. thought, Mrs Lynn Martin, US to move beyond those compa- 
He Is expected to launch his | labour secretary, said yester- mies to encourage small and 
alongside President . medium size businesses which 
George Bush, at national | | Joour Department study ot tarough ‘the pass callmg™ 
ven jour 
ee pine big US companies which She maintained the 


such Sarin said at ee te thie requir: 
former term governor a . was 
Pennsylvania has not =< particular concern as women tion. Instead, she would use 
pular in Washington | 20d minority groups compose the “bully pulpit” of her office 
wise of @ secretive and | 90 ever larger share of the US to encourage every US corpora- 
high-handed style. a ively’ Gala dw pal ae develop its own strat 
ae jon for the Penney! | of apportunity to their 


d 
F 


way 2 |§ ——_ 
ita | JODS Cut at more than 
Ronaprspctimornty| Alf of US companies 


is sarees me commana by ea By Martin Dickson In New York 
He is among the possible| MORE than half of US _ tute only 5 to 8 per cent of the 
along with Mr Sam- | companies 


uel Skinner, transportation } the past the highest Teh ye chat of an in 

. year — per discharges. 
secretary, Mrs Carla Hills, the | Jevel in five years — and sub- Uniontsed workers, tL 
US trade representative, and | stantial reductions will con- 15 per cent of the labour 
Mrs Edith Jones, a federal| tinue over the coming 12 accounted for only 11 per cent 
appeals court judge, who was | months, according to a survey af lost jobs. 
considered for the recent published yesterday. Some 22 


Supreme Court nomination. | AL 
@ Republican Senator Steve | Association, a national man- cuts. However, the survey 
Grams from Iteko. docs not agement organisation, said a pointed out that the final 





NATIONAL (NORTHERN DIVISION) 
“We at National Grid Company are pleased with the progress 
made with Doctus Consulting Europe and look forward to a 
successful conclusion under the new ownership" 

STEVE SWIENTOZIELSKY) Divisional Financial Controller, 
Northern Division. 


MECANICA DELA PENA BILBAO 
“We are very pleased with the work Doctus Consulting Europe 
D O ‘a T | S$ has done with us and wish them ongoing success in the future’. 


SENOR PEDRO ALMANDOZ Managing Director. 


DOCTUS CONSULTING 
EUROPE 


BRINTONS LIMITED 

“We are extremely pleased that the future of Doctus Consulting 
Europe has been secured in such a way as to ensure the 
continuation of what is proving a very successful project’. 
JOHN R. PILLING Director & Divisional Manager, Engineering. 


ELECTRICITY ASSOCIATION 

“Doctus Consulting Europe carried out a 6 month project for 
the Electricity Association; it achieved its objectives and 
generated the cost savings we were looking for. 

“We are glad to see thar the team is not being broken up and is 
able to continue. We wish them well in the future’ 

ROGER A.FARRANCE C.B.E. Chief Executive 


S &J INDUSTRIAL SAWS LIMITED 
“Having used Doctus Consulting Europe, very successfully, on a number of projects over the past few years, 1 was concerned to hear of the 


problems being encountered by their parent company. 


*] am now delighted to hear that the Doctus team will be kept intact and are moving to a new parent. The merger with CRT appears to be ideal 
for both companies and for clients, allowing the consultancy to capitalise on the skills and expertise developed so effectively over the years. 


“I look forward to working with the Doctus team again in the future’. 


LAWRENCE JACKSON Managing Director 


A JOINT STATEMENT 


CRT had been talking to Doctus Consulting Europe (DCE) prior to the problems at their previous parent company, and was thus well placed to move 
quickly, having already identified that there is a good strategic fit between DCE's and CRT’s people and markets. 

DCE was originally founded in 1976, and has since achieved steady growth in both turnover and client base. The management consultancy business 
employs a total of 75 staff plus associates. The consultancy specialises in the implementation of strategic change to achieve measurable improvements 
in performance and profitability for major organisations in both the public and private sectors. The unique strength of the Doctus approach lies in the 
ability consistently to deliver lasting results through a total organisational approach to resource utilisation. 

CRT Group PIC is fully listed on the stock exchange and employs over 1000 people at 100 locations in the UK. The group's consolidated balance sheet 
is supported by substantial freehold properties, no debt, and significant net cash at bank. 

Since its foundation in 1989, CRT has made a number of acquisitions in the fields of recruitment and training which have firmly established it in the 
UK market for these services. The acquisition of DCE will give CRT a significant presence in the management consultancy market for the first time, 
and hence represents a significant move towards achieving the overall strategic objectives of the CRT group. DCE and CRT will combine their mutual 


strengths to deliver high quality professional services throughout Europe. 


~ ‘We would like to take this opportunity to thank clients and employees for supporting the management consultancy during this very difficult time. 
We have a secure future based on the solid track records and substantial forward contracts of both organisations. We are now looking forward to 
continuing to develop the business from a position of financial strength. We are convinced that the added value of this new partnership will ensure 
that DCE and CRT are at the forefront of the growing European consultancy, recruitment and training markets. 


KARL CHAPMAN 
Chief. Executive CRT GROUP PLC, Chairman DCE 


Wek Max 


DENIS MAHONY 
Managing Director DCE ___ 


Any enquiries should be referred to Laura Davies, Marketing Director, DCE at Windsor House, 2 Pepper Street, Chester CH IDF. Telephone: 0244 351935, Fax: 0244 319294, 
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CAPCOM 


THE BCCI SHUTDOWN 


SFO raids offices and former director’s home 


By Peter Martin 


THE SERIOUS Fraud Office 
yesterday raided Capcom 

cial Services and the 
north London home of Mr Syed 
@iauddin Ali Akbar, a former 
director. 


Capcom was one of the main 
brokers for BCCI's treasury 
operation, which made heavy 
losses in the mid 1980s. It is 
named in the Price Waterhouse 
report BCCI, which led to the 
Bank of Engiand's decision to 


WORLD ROUND-UP 


close down the bank last 


month. 

SFO officers, armed with a 
search warrant, told Capcom 
staff their raid was part of 
their overall investigation into 
the collapse of BCCL 

“It was all very gentle- 
manly,” a director said yester- 
day. “We have volunteered 
whatever documentation they 
a We are very happy about 


Panama outlines 
Noriega’s ‘theft’ 


PANAMA: BCCI helped former 
dictator Manuel Noriega steal 
at least $23m from the national 
treasury, the government says. 


managed 
of Gen Noriega’s accounts dur- 
ing the 1980s. 
Panamanian officials say it 
moved huge sums of laundered 
drug money and state funds 
from branch to branch and 
bank to bank in an effort to 
cover the general's tracks. 
Panama has filed suit 
against BCCI in the US District 
Court in Miami, seeking to 
recover the money it says the 
bank helped Gen Noriega steal. 
Documents filed with the 
court in Miami include copies 
of bank statements, money 
transfers and credit card state- 
ments. 
The Panamanian govern- 
ment's suit seeks damages 
img $69m — the $23m in 


and international banking 
supervisors will be meeting in 
early September to consider 
issues arising from the BCCI 
affair, David Lascelles writes. 
Governors from the G10 
Poke 
0] m 
Bete oe ed ees 
committee ot officials ‘that 
coordina: anking supervi- 
sion between the leading 
industrial countries will be 
meeting in Stockholm. 


The central bank governors 
and the officials committee are 
expected to focus on the gaps 
































shown up by BCCI in the 
supervisory process, particu- 
larly how the bank managed to 
evade consolidated supervision 
by splitting business between 
several jurisdictions. 

LUXEMBOURG: BCCI's Lux- 
embourg lawyers yesterday 
complaii about the regula- 
tors’ “abrupt and unjustified” 
action in closing down the 
bank last month, and indicated 
that BCCI's shareholders might 
attempt to claim damages for 
losses incurred as a result, 
Andrew Hill writes. 


The bank was trying to over- 
turn last month’s decision by a 
Luxembourg court ta put BCCT 
(SA) into controlled adminis- 
tration. BCCI (SA) is the Lux- 
embourg-registered operation 
that controis the bank's Euro- 
pean activities. 

The case was adjourned 
until today to allow farther 
technical information to be 
submitted, but both sides - 
BCCI and the Grand Duchy's 
banking supervisor, Insti- 
tut Monetaire Luxembourgeois 


Luxembourg’s chief banking 
Tegulator, said yesterday that 


He said such a strategy 
would be ”. 
PERU: Former President Mr 
Alan Garcia denied 





you don’t already). 
Our Finance and the Family pages look at every aspect 


interesting homes on the market. 

We keep an eye on the auction rooms, take in an 
exhibition or two, review new productions. new books and of 
course, new motor cars. 


weekend goes on. 

However you spend yours. we think you'll find Weekend 
FT is doing much the same. 
Pick up a copy this Saturday and find out. 


The director added: “It gives 
us the chance finally to lay to 
rest the totally untrue rumours 
which have appeared in the 
Press recently.” 

Mr Akbar, who ran the deal- 
ing recom at BCCI's treasury 
operations, was recently 
Teleased from an 18-month 
with two BCCI officials in 
Miami, Florida, to launder 
drug money. 


HONG KONG 
Citibank 
customers 
withdraw 
deposits 


By Angus Foster 


HONG KONG continued to be 
buffeted by the effects of the 
BCCI affair yesterday as Citi- 
bank branches in the colony 
Witnessed a minor run on 
deposits and Bank of Credit 
and Commerce (Hong Kong) 
depositors stepped up their 
action against the government. 

Queues formed at Citibank 
branches throughout the day 
as rumours circulated that the 
bank had liquidity shortages. 
That was in spite of repeated 
assurances from bank and gov- 
ernment officials that all with- 
drawals would be met and that 
the bank remained financially 


More than 1,000 of the bank's 


1 per cent of Citibank’s Hong 
Kong deposit base, which is 
estimated at more than US$2bn 
(£1.16bn). 

Mr Steven Baker, country 
corporate officer for Hong 
Kong, said the bank stayed 
open ee to show it had no 
ing to . “I expect lay 
be active but we are prepared 
for it,” he added. 

The rumours appear to have 
been started by local press 
reports of one-week-old com- 
ments by the US Democrat rep- 
resentative John Dingell alles 
ing Citicorp was “technically 
insolvent”. Citicorp has again 
attacked the comments as 


The week’s business behind us. Weekend FT writers 
focus on issues closer to home. It could well pay you to join us (if 


of the increasingly complex area of personal finance. 

We spot trends and assess options, discuss problems and 
highlight opportunities — and as FT readers would expect. we do it 
with our customary depth, clarity and objective view point. 


At weekends we cast 
an expert eye 
on personal finance. 


But the FT’s weekend doesn't stop there. Lucia van der 
Post defies the recession with designs on “How to spend it” — and 
when you've spent it, where do you put it? Well, along with some 
sound advice, you'll find on our Property Pages many of the most 


Phillipa Davenport conjures up culinary classics and 
Jancis Robinson, fine wines at prices you can swallow -... and so our 








Mr Akbar is appealing 
against the verdict. The Price 
Waterhouse report says Mr 
Akbar left BCCI in about 1986 
and was later paid $32m 
(£18.8m) to prevent him from 
disclosing what the treasury 


operation had been. 
Mr Akbar’s lawyers, Bar- 
Tetts, said that their 


client had told them he was 
not guilty of any crime. 
“Wildly extravagant stories 


“irresponsible and untrue”. 
Two other small banks with 
Middle East connections wit- 
nessed a similar run on depos- 
its after the closed 
down B . 
There have been 


munite. advised readers to 














Rumours: Citicorp dismissed allegations 
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withdraw money from foreign 
banks, 


We guarantee improve the spees 
of stock market charting. _ 


We guarantee improve the ease 
of stock market charting. 


We guarantee to improve the Seat 
of stock market charting. _. 


Since then, it has continued in 
business in the spot foreign 
exchange market, which is 


unregulated. 
@ An earlier FT article about 
Capcom, i op August 
1, referred to a payment of 
$49.6m received by the com- 
pany in the late 1980s for 
which documentation was not 
available. In fact, the $49.6m 
is the total of a number 
such payments. 





i 5 
that prompted a minor run in Hong Kong 


relevant information has 
released. 


been . 
Another of itors 
said it would contest by 
rovisional liquidator to 
t the bank into formal liqui- 


buyer for the bank, which has 
not been implicated in the 
fraud elsewhere in the group. 











UK COMPENSATION PAYMENTS 


Claims 


under £50m —_ 
interim scheme. 


By Chris Tighe 


HOLDERS OF _ sterling 
accounts in UK branches of 
BCCI will today begin recelv- 
ing letters from the bank's pro- 
visional liquidators Touche 
Ross inviting them to claim 
payments under the £50m 
interim compensai scheme 
offered by the Abu Dhabi gov- 


ernment. 

The 53,000 letters and claim 
forms were sent out 
to all the depositors whose 


receive compensation pay- 
ments, up to the interim 
scheme’s £5,000 limit, well 
before the end of this month. . 

But the level and speed of 
response to the offer will pro- 





deal in which £50,000 not 
declared to the Inland Revenue 
was lodged with BCCI, which 
then provided a loan of 
£100,000 at a low rate of inter- 


est. 

And a Bradford business- 
man, Mr Nirmal Singh, said 
BCCI employees told him they 
could keep money for deposi- 
tors in India without te! 


any! . 

This claim, and other allega- 
tions that BCCI accounts 
enabled depositors to evade 
income tax, have been firmly 
rejected by BCCI UK employ- 
ees, who insist they operated 
nonbaai of the Oe rae 
tory authorities. 


We guarantee to improve the quali , 
of stock market charting. _ 
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Ross are thought to 
have been held by at leas ° 


30,000 depositors. =. 
But yesterday Mr Richard - 
Homewood of London-based 


ward, despite extensive public: 
ity. “Probably no more than 
1,000 are in contact with solici- 
" he said. “Where: are 
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Lilley defends 


policy on export 
licenses for Iraq 


By Ralph Atkins and Paul Abrahams 


MILITARY goods and 
chemicals by Britain 
for export to Iraq before its 
invasion of Kuwait did not 

trad and 


Mr'-Peter Lilley, trade and 
industry 

Spares 
vehicles, 


for armoured 
mortar locating 
air defence training 


OFFICIALS at the Department 

of Trade and Industry (DTD 

were at work until 2am yester- 

day compiling the 120 of 

hurriedly-assembled_evit 

in response to the alarm over 

British exports to Irag. 

_ Mr Peter Lilley, trade and 
says he was 


industry secretary, 
surprised not to have been. 
questio: 


med in April when the 

DTI sent the House of Com- 

mons trade and industry select 

committee a brief outline of 
goods licensed for export. 

In the event, the lists headed 


January 1987 - 5 August 1990” 
were without com- 


ment two weeks ago. Soon 
after a political row erupted 
over the export of mili 
hardware and chemica: 
which, ly, could have 
been warfare. 


“With the benefit of hind- 


that “the evidence of this vite 


if we had known it was 
be” } 


nuclear programme”. 
He admitted, however, that 
the earlier evidence sent to the 


because 


the Iran/iraq war on exports 

“lethal” defence equipment. 
That did not prevent the 
export of spares or items for 
demonstration purposes, they 


Mr Gordon Brown, Labour's 

. trade and Spokesman, 
doubted “the im of aliow- 
ing exports of plutonium, zirco- 
. zirconium rod and tho- 
rium oxide, however gmall, to 
Atomic Energy Com- 


dicates that the controls are 
being operated vigorously and 


‘Yet some holes have been 
left. Officials admited to word 
coples given to journalists. The 
DTI later said the items bad 





Lilley: “There was no export any military significance’ 


are ie crores ae tne 
embargo as “per- 
fectly justifiable”. It had been 
more rigorous than many other 
countries and “if everyone had 
been doing the same as us, Iraq 
would not have been armed up 


the suspicion that ministers 
stretched mules to the limit in 
order to promote exports. 

On the latter point, Mr Lilley 
‘was unequivocal. “The Minis- 
try of Defence and the Foreign 
Office and, in the case of 
nuclear, the department of 


‘With the benefit of hindsight, if we had 
known it [ist of exports] was going to be 
published without the chance of elucidation, it 
wouldn't have been submitted like that.’ 





never been sent. 

~. ‘The ‘search continues for 
details of exports of chemical 
weapon precursors prior to 
1985. At the same e, nd 


energy, lay down criteria. Our 
job is just to enforce them.” 
Mr Lilley insisted yesterday 
that no chemical weapons pre- 
cursors were licensed for 
export to Iraq, nor was any 
between 


signed 


ustralia Group 
agreement which limited - 


exports of precursor chemicals, 
and 1987. 

At the root of the misunder- 
standing about exports of 
poten’ chemical weapons 
was the presenta- 


to the eyeballs at it was.” 

Although artillery fire con- 
tral systems might be included 
under materials defined as 
non-lethal defence equipment, 
clearly artillery ammunition 
gid not, he said. 


efuse trade ro 


tion of the evidence given to 
the committee. This implied 
generic groups of chemicals, as 
used in customs classifications, 
were in fact chemical weapon 


precursors. 
Mr Lilley said Customs delib- 
erately obscured statistical 


information in cases where too 


dentiality. 

He also said there had not 
been any exports of any signifi- 
cance at all for a_ military 


nuclear The mate- 
flals otiginally described as 86 


tonnes of depleted uranium 
were useless for a military pro- 
gramme, he added. 

According to the documenta- 
tion the bulk of the co! 
ment was tiny radioactive 
topes for medical and 


lustrial use. 

The isotopes, of which less 
than 300 grams were 
sometimes weighed as as 
a millionth of.a.gram,-said Mr 
Lilley. Their quantity was 

ted becai mini- 


Lloyd’s may attract greater share of life market 


By Richard Lapper 


MEASURES that shonid allow 
Lloyd’s of London to win @ 
greater share of life insurance 
business were announced yes- 
terday by the Council of 
Lioyd's, the ae market's 
governing : 5 
nine syndicates ~ 
which group together the 
wealthy individuals or Names, 
whose capital backs underwrit- 
ing - write term insurance, 
covering i i ’ lives for 
any period up to ten years. 
Premium 1 gapacity for this 
business, which is one of the 


BRITAIN IN 





Incoherent 
IT strategy 
cost millions 


Lack of a coherent strategy for 
information techuology has 
cost BriioD) Ministry of 
Defence (MoD) millions 

Ho sad improv ents to 

erm 

large aceonting to the Lon- 
don-based National Audit 


to provide the Pro- 

curement Executive Land 
Systems La gecteneetit with 
ianagement jon, 
abandoned in 1990 after six 
years of development at a loss 
of £10m. 

‘The MoD had calenlated 
it would not achieve net finan- 
clal savings within its expec- 
ted : 


Typical covers written by 
Lloyd's syndicates include 
“keyman” cover which pro- 


of business resulting from the 
death of key personnel, such as 


Industry loses 
25,000 jobs 





Enrolment of European 
Community students jumped 
five fold from 3,900 to 19,800 
during the period, boosted 
partly by the expansion of EC 


exchange prograntines, 
Foreign student numbers 
declined in the early 1980s 
after the govertment intro- 
duced fall cost tuition fees for 
nationals, but it 


1983. The largest ee of 
ts come from Hong 

staden' im 

Two 





top salespeople, project leaders 
directors. 


or 
Syndicates will be able to 
‘underwrite personal life insur-. 
dopending op the services of & 
on a 
Lioyd’s broker. This brings the 
governing 
at Lloyd’s into line with those 
governing commercial motor, 
private motor and other per- 
sonal lines business. 
Underwriters will also be 
able to write commercial life 
business generated by brokers 
that are not specifically 


Jewel to 
stay in UK 


A £25m appeal to keep the 
celebrated Middleham Jewel in 
Britain has been successful. 
The anonymous owner af the 
15th century gold and sapphire 
pendant, linked to Richard I, 
has agreed to sell it. It will be 
kept on permanent display at 
the; Yoreshte Museum in 
Yor! 

The owner agreed to sell the 
pendant to the Yorkshire 
Museums Charitable Trust, the 
appeal organisers, nine days 
before the t had to 
pee era al ae at 

ication to expo! i 
which was found in 1985 by 
treasure hunters. 





Lewis’s sold 


Lewis's department store in 
Leicester rag ecoelgo to a 
management team for 
an widisclosed sum. Aditinis- 
trative receivers were 
appolnied at Lewis’s in Janu- 
ary following the collapse of 


licensed to do business at 
Lloyd's, provided that a 
Lioyd’s broker guarantees the 
transaction. 
@ Lioyd's announced yester- 
day that Lioncover, the wholly- 
owned subsidiary of the Corpo- 
ration of Lloyd's, showed a def- 
icit of £31.8m in 1990, compared 
with £14.6m in 1989. 

Lioncover was established to 


dicates currently under the 
management of Syndicate 
Ui Management. 


Oil industry 
‘buoyant’ 


stantial production and activ- 
ity for at least another 25 
years, according to the annual 
review by Grampian Region’s 
economic development and 


the offshore oil 
try. Offshore oil and gas should 
continue for a considerably 
Jonger period than was envis- 
aged 15 years ago. There 
should be luce 
tion and activity in the North 
Sea for at least another 25 
years. 





Power Offer 


for business 


Small businesses in Britain 
that find it hard to pay their 
electricity bills have been 
given a helping hand from 
Offer, the Office of Electricity 
Regulatio; 


nL. 

Offer, which has a reputa- 
lon for defending the small 
consumer, yesterday ruled 
that electricity suppliers 
should not press business cas- 
tomers who pay their bills late 
for cash deposits. 

Several regional electricity 
companies said they accepted 
Offers decision. But dealing 
with credit risk is one of the 
biggest problems the compa- 
nies face, as reces- 
sion has hit more small busi- 
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Funding of | MOTOR INDUSTRY 


mathematics | Nj 


‘needs to be 
increased’ 


By Emma Tucker 


THE SHAKY state of Britain's 
mathematical sciences has 
much te do with the disci- 
pline’s out-dated image and 
the relatively poor fanding it 
attracts, a report states. 

The Science and Engineering 
Research Councli (SERC) has 
called for an acknowledgement 
that mathematics requires a 
greater level of fanding than it 
has ever had before if Britain 
is to “retain membership of 
the global mathematical club”. 

Professor Adrian Smith, 
chairman of the SERC's math- 
ematics committee, says that 
in the short term the benefits 
of mathematical research are 
hidden: mathematics is 
removed from the profit-mak- 
ing end of research and is 
unable to easily attract fand- 


The report highlights a 
“dangerously inadequate sup- 
ply of mathematics PhD’s" and 
the “dangerously small” num- 
ber of mathematicians in key 
fields. A shortage of qualified 
mathematicians in the US 
means that Britain's already 
inadequate supply of PhDs is 
farther depleted as research 
centres from the US head-hant 


in the UK. 

“We could, at least, fand 50 
per cent more people to do 
PhD’s and still not satisfy the 
market requirement,” says 
Professor Smith. 


He also argues that the fail- 
ure of mathematics depart- 
ments to attract commercial 
fanding is cultaral. 

“About 50 per cent of mathe- 
matics graduates go into the 
financial sector,” he says. “Yet 
it is not common for banks, or 
insurance companies, to think 
of fonding or contributing to 
mathematics departments in 
universities.” 

Another argument over 
fanding centres on the distri- 
bution of government and 
Research Council grants for 
science in higher education. 


Government figures, says 
Professor Smith, shelter the 
true picture by counting any- 
one who teaches maths 25 a 


mately 185 vacancies for 


of Education and Science, 
train- 





Jack 
Support claim 
for union job 


coming weeks, particularly 
now that Mr Jack Dromey, one 
of Mr Adams’ fellow national 


fray. 

Mr Dromey withdrew his 
candidacy last month and 
pledged his support for Mr 
Adams but then announced 
just over a week ago that he 
would be standing after all. 

The Conservative party, 
which has been drawing atten- 
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By Kevin Done, Motor Industry Correspondent 


NISSAN Motor, the Japanese 
car maker, is to establish the 
headquarters for its UK car 
sales, marketing and distribu. 
tion operations at Maple Cross, 
north-west of London. 

Nissan, Japan's second larg- 
est car maker, is over 
the distribution of its vehicles 
in the UK itself following its 
termination of its contract 
with Nissan UK (NUK). 

NUK, the privately-owned 
company controlled by Mr 
Octav Botnar, has bitterly con- 
tested the ending of its 21-year 
role as Nissan's exclusive Brit- 
Ish importer-distributor but 
recently failed in the Court of 
Appeal to stop the move, 

Nissan has formed a new 
subsidiary, Nissan Motor (GB), 
to run its UK sales and distri- 
bution operations. 

The subsidiary's headquar- 
ters will be at Maple Cross, 
near Watford, close to the M25, 
while the company is also 

ishing a parts warehouse 
operation at Lutterworth, in 
central England. 

Nissan Motor (GB) will have 
an initial equity capital of 
£40m and will operate as a sub- 
sidiary 7 Nissan Europe, the 
group's European holding com- 
pany in Amsterdam. 

The company said invest- 
ment in the UK distribution 
would “increase significantly 
over the coming three years.” 

Nissan Motor (GB) will begin 

operations in January, 
when the termination of the 
NUK contract comes into 
effect. 


The Japanese car maker is 
having to move quickly to cre- 





Nissan Motor's 
interests in UK 


ssan chooses sales HQ 


Sunderland 


year by 1992/3, 

2.900 jobs rising t9 3,500 during 1992. 
Plus some faciiides of Nissan European 
Technology Cantre with around 100 
jobs 


- PRT Ceranel adil 


Pero CLS 


“{ Pans warehouse and dlsiiburion with 


ate iy owe national dealer net- 
wor! replace the operation 
built up by NUK, which has 
controlled more than 380 deal- 
ers and has previously 
accounted for more than 5 per 
cent of UK new car sales. 
Nissan Motor has built up 
the most extensive operations 
in Europe of any of the Japa- 
nese car makers, with a Euro- 
pean rs in Amster- 
dam, car manufacturing and 
design and development 
operations in the UK and com- 
mercial vehicle manufacturing 


in Spain. 

It said yesterday that its 
direct workforce in the UK 
would tota) 4.200 by the end of 
the year. 

It is investing more than 





75 Jobs from Japwary 1992 
Cranfield 


[eters heoas UALS 


Nissan European Tectmology Centre, 
26m investment with 256 jobs. Naw 
vehicle design and development 


Maple Cross 

eC eon) 

Nissan Motor (GB}, sales, marketing 
and distrfbutton, with 336 jobs by end of 
1991 


£700m to develop its Sunder- 
fand car and engine plant, 
which will have a capacity for 
around 220,000 cars a year by 
1992/93, 

It is planning to produce 
120,000 Nissan Primeras, its 
large family car, this year, of 
which more than 80 per cent 
will be exported. ' 

Next year it will add a sec- 
ond model range with a small 
car to replace its existing 
Micra super-mini, which is cur- 
rently imported from Japan. 
Also in the UK it is building up 
its first European design and 
development operations with a 
£31m investment mainly at 
Cranfield, Bedfordshire bat 
with some facilities also at 
Sunderland. 





Guernsey to develop 
insurance business 


By Richard Lapper 


GUERNSEY, one of Britain's 
Channel Islands, is expected to 
become a more attractive domi- 
cile for captive insurers follow- 
ing a change in the island's tax 
regime last week. 
Guernsey 


Tax exempt captives will pay 
an annual fee of £1,900 to the 
Cash bonuses 
for executives 

Almost 90 per cent of board 
directors and senior 


The proportion of senior 
executives below board level 
entitled to cash bonuses has 
jumped from 39 per cent in 
1985 to 89 per cent this year. 


Council director 





elopm 
cil, north west England, has 


of council officers, council. 
lors and property developers 
who were investigated. 
Mr Field said he was 
“bemused” by his suspension 
and aed toe involved in 
any . 
“At fret [ thought the whole 
thing was a joke. I have had 
nothing to do with commercial 


years ago. There is no question 
of me resigning,” he said. 








AUTHORS Your book published. Details: 
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Although under UK tax la 
captives exempt 


mernsey 
tax on 50 per cent of their prof- 
its at the basic UK rate, Mr 
Butterworth still believes the 
majority of Guernsey's cap- 
tives will apply for exempt sta- 
tus. 


setting up in Guernsey after 
discovering that they must pay 
income tax, irrespective of the 
overall tax implications for 
their company as a whole. 


KC should 


Isle of Man 
deposit base 
rises 53% 


By Sue Stuart 


THE ISLE of Man’s deposit 
base rose by 53 per cent to 
£9bn during 1990, the annual 
report of the island's Financial 
Supervision Commission 
(FSC)stated yesterday. The 
commission attributes the 


the introduction of separate 
taxation of spouses in the UK. 
Nevertheless, the commis- 
sion says: “Falling interest 
rates in the UK and the US and 
the recovery of stock markets, 
together with a potential 
of some money into Tes- 
sas [Tax-Exempt Beecial 
Savings Accounts], is likely to 
depress deposit growth in the 
coming Fear 
Much of the commission's 
work over the past year has 
been in regulation, and its 
supervisory regime for banks 
now conforms fully with the 
requirements on capital ade- 
quacy of the com- 
mittee of international bank 
The island has 60 banks 
licensed under section 3 of the 
Banking Act, and the mini- 
mum for entry remains at £1m 
paid-up share capital. Well 
over half the island's licensed 
banks have now attained the 
FSC requirement of £5m. 
Negotiations are in progress 
between the FSC and The 
Securities and Futures Author- 
ity, the International Stock 
Exchange, and other groups to 
secure mutual-assistance 
agreements to help limit fraud 
and avoidance of regniations. 


be election 


issue says Thatcher 


By Peter Riddell, US Editor in Washington 


MRS MARGARET Thatcher, 
the former prime minister, yes- 
terday warned her successor 
that Britain's relations with 
the European Community 
should be a central issue for 
the next general election and 
that she would speak out on 
the “major points of principle” 
involved. 

Her remarks, made in an 
American television interview 
during a visit to the US, sug- 
gest that Mrs Thatcher puts 
campaigning on the European 
issue ahead of unequivocal 
support for Prime Minister 
John Major. 


unless 
“there were really major points 
of principle involved. The 


really big potnts that are going 


of the European Community 
and whether the enormous 
powers of our parliament, in 
representing truly the views of 
the British electorate, are 
going to be curtailed. Our par- 
liament is 700 years old and if 
its powers are curtailed, then it 
is truly curtailing the powers 
of the British people.” 

Saying that “really great 
issues" were involved, Mrs 
Thatcher said “all of us must 
speak out about them. Particu- 
larly as an election is coming 
up, then the question every 
are you trying t get into ar 
are you trying to get into par- 

ES pablity ft = 
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Penting the British people? 


tun! Ungual 
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“The British people know 
that the laws are by 
their representatives and if 
they’re no longer going to be, 


but by the EC, even 
our own people those 
laws, then that is very serio us 


Mrs Thatcher said she sup- 
ported Mr Major and most 
hoped that he would “continue 
the policies that have won us 
three elections before”. 

During her interview, Mrs 
Thatcher Se ree 
was “a very special relation- 
ship" between Britain and the 
US. She sald there was not 
only a common language but 
also a common heritage going 
back long before the American 
gg in in 1776. 

t 1s only the latest in 
a frequent series of trips to the 
US since she ceased being 
prime minister last November. 
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FINANCIAL TIMES FRIDAY AUGUST 9 199; 


ACCOUNTANCY APPOINTMENTS 





Central London 


operational base through investment and acquisition, 


the company's accounts, 
— 


implementation. 
— 






West London 









sophisticated hnancial modelhng skills. 


886002 Alternatively, fax your details on O753 341076 


c. £35k + excellent benefits 
















An autonomous profit centre within British Rail, with a 
turnover of £5m, BRA Research employs 700 technical and 
suppon staff at its purpose built science and engineering 
campus. {ts reputation for innovation and engineering 
excellence extends amongst national and intemational 
clients. 


We can now offer this excellent opportunity to play a 
key rale in shaping our future. The position offers a great 
deal of scope and challenge dunng a period of rapid 
change. 


Reporting to the Director of Research, you will be a 
member of an executive team and will be responsible for 
establishing our future finance strategy. You will also be 
responsible for developing a high quality financial service 
which includes analytical management reports. 


A tully qualified accountant, you should possess a 
minimum of 5 years relevant experience within a 
commercial environment and be able to demonstrate an 
outstanding record of achievement in managing and 
implementing change within finance. Exceilent 
communication skills are essential. 


apidiy developing as the world's first global gas company with an annual 
turnover exceeding £9 billion. we are constantly looking to stnangthen our 


AS head of the acquisition accounting team, you'll provide the financial input to the 
appraisals of acquisition and jot venture proposals prepared by our new business: relocation assistance. 
development and power generation directorates. You will also be involved in — 

undertating an independent review of proposals and calculating their impact on 


Candidates will have a minimum of three years post qualification experrence and 


Finance Director 


A proven manager of change 


c. £43,000 + car 


Salary. in a range up to around £43,000, is supported by excellent benefits including 
car, pansion, 30 days’ holiday. profit sharing and sharesave schemes, and generous 


Senior Acquisitions Accountant 


outside normal working hours. Knowledge of overseas accounting standards and 
intemational taxaton would be advantageous, 


Please send your cv. quoting reference PTRIGFII3026/FT, to Patrick Johnson, 
PA Consulting Group. 123 Buckingham Palace Road, London SWiW SSR. Closing 


date for receipt of applications 30 August 1991. 


The majonty of work will be carried cut by project teams often working abroad 
with limited access to information held at headquarters. It will be your responsibility 
to review all financial information ta ensure decisions are made quickly and 
effectively. You'll also play a key role in negobations and, when successtul, praject, 


A commertially-minded qualified ACA with a background in the mternationel 
operatons of a large company, you'll need strong business acumen and the very 
best analytical and interpersonal skills. Equally important is the ability to apply 
these skills under pressure, whilst working to tight deadlines. often overseas and 


£Negotiable + Car + Benefits 


Financral Recruitment Specialists 
London : Birmingham: Windsor 


Candidates will have at least 2% years post qualification experience with good spreadsheet Manchester: Bristol Leeds 
knowledge Exposure to foreign currency consalidations ts highly desirable Southampton : Wolverhampton 


FINANCIAL PLANNING MANAGER 


This high profile position will encompass the preparation of short and long-term business 
forecasts, budgets and performance analysis, There will be a high degree of liaison with senior 
intemational management and you will gain excellent exposure to all aspects of business 


Brussels New York and 152 
offices worldwide 


THE HUMAN FACTOR 


Derby 


The benefits of a career with British Rail include free 
and reduced rate travel for you and your family both within 
the UK and overseas, together with index linked pension 
(eath existing rights transferable in mast cases) and good 
opportunites far career progression. 


Please apply in writing with full cv. quoting reference 
PER/91/06 to:- 


David Brewin, Recruitment Officer. 
British Rail Research, P.O. Box 2, London Road, 
Derby DE2 8YB. Closing date for receipt of applicatrons 
16th August 1991. 
An equal opectunhes employer. 


WY __BritishRail 
exialibad 5 eam 


> research 


Ci 
ROBERT 


Please apply directly to Frances McCutcheon at Robert Half. Freepost Princess Beatrice HALE 
House, Victoria Street Windsor Berks SL4 IVY Telephone 0799 857777, or evenings on 0244 


An equal opportunity employer X/ 


British Gas 


e7NaeaNGING MANAGEMENT 
NITIES 


Our Client is a successful division of an international service organisation currently operaung 
in 9 Eurcpean countnes. Pasitioning the business to maximise opportunities in Europe. this 
elynamic market leader is committed to customer dnven management As a result of rapid 
expansion organically and by acquisition they are offenng two challenging opportunities at 
their Headquarters in West London, both of which report to the European Financial Controller 


GROUP FINANCIAL ACCOUNTANT 


You will be responsible for the management and coondination of the group monthly reporting 
process. development af management information systems, and analysis and interpretation of 
financial information from the European subsidiaries. You will also take full responsibility for 
head office accountng and liaise closely with senixr management at the parent company 
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Chir client ie a well known, manufacturing hased ple, with aperations widely 


: Chief 





spread around the world. Following a restructuring thes now require a Group Chief 
Accountant to strensthen the head «fice team reporting to the Finanes 


G ‘The role will be demanding but within the conventiunal responsibi 
a post. and will include: 
Ppoup 


@ consolidating and preparation of dhe statutory accuunt 





Direrte 
fur such 





w setting Group wide arcnunting and reporting tandard> 


vegular and ad hor financial information 


= operating/develnping infurmatian xp-tems and standards within finance 


— monitoring overseas «ubsidiaries’ accounting procedurce 


: Ne COULIL tan t m1 managing relationships with the Group's auditors, 


Candidates. male ur femate. must have a proven recor 


ar rofe with a LK 





quoted. international Group. Thes will be WGA's, aged in their farties or early fifties 


Central London 


with che style. maturity and authority ts be effective at the centre of 2 major ple. 
Remuneration will include bonus, executive car and the other comprehensive 


henofit normally accociated with 2 prugresice employer, 


Package c £55,000 Please reply in confidence with 4 full CV. inrhuding latest lary detuile ta 


David Thempson Asoriutes. Bacoumbe Rise. 
; Avlochury, Baeks, IIP22 6FL wha are ai 










2 Eblesbornuzh Read. endoxer, 





ting with thia appointment. 


DAVID THOMPSON 
ASSOCIATES 


CONSE LTANTS IM FNELITTAF RECRETMENT 
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Director Financial © 
Planning 


Amsterdam 


In Time-Life Books, part of Time Warmer, the world’s largest 
media company, continued profitable growth is due to successful 
sales of continuity book series, videos and music. 


© THE TASK is to achieve a high standard of planning and analysis, 
of the European business, there is a Support team of eight . 


e THE NEED is for a graduate accountant of outstanding ability, 
preferably with an MBA; direct response experience is desirable. 
Career prospects are excellent. 


® An attractive compensation package will be available. Early 30's 
preferred. Working language English. 


Write in confidence, enclosing Curriculum Vitae and quoting 


reference 17405 to: 


SELECTION 2 

Se : 

3 Hallam Street, London WEN oD. Tel: 071-380 0113, Fax: 071-631 5317 °- 
A DIVISION OF TYZACK & PARTNERS 


Chief Internal Auditor 


South East c £40,000 Package 


Our client is a well established, successful Financial years’ post qualification experience. They must be 
Services Group with a reputation for achieving a able co balance broad business issues with the detail 
high level of customer service. Innovative Necessary to recommend solutions to complex 
management and sound investment in key areas of problems. Resourcefulness, diplomacy and . 
the business have prepared the Company both for communication skills must be displayed together 
the current climate and forthcoming challenges. with a self assured, self starting personality. 
Recognition of the importance of strong financial On offer is not just an excellent remuneration and 
controls and efficient business practices in gaining _ benefits package (including a fully expensed car, 
commercial advantage has long been part oftheir —_ non-contributory pension and health schemes, and 
corporate philosophy. The post of Chief Internal —_ full relocation where necessary), bur the 

Auditor is therefore seen as vital towards continued opportunity for real self advancement and 
successful performance. achievement in this vital and influential senior role. 
The work is challenging and varied. The overriding In the first instance, interested applicants should 
priority is to review controls, business methods and write to Renny Hayes BA, ACA or 

efficiency in key areas. Highly regarded by Steven Vass BA, ACA at 

management, the high calibre team which this Michael Page Finance, 

person will lead, offers a professional and pro-active Cygnet House, 45-47 High Street, 





















service, Leatherhead, . 
Applicants should be graduate Chartered Surrey KT22 8AG, 
Accountants, with a minimum of five quoting reference number SFA. 


Michael Page Finance oe 
Specialists in financial recruitment 

London Bristol Windsor St Albans Leatherhead Birmingham 

Nottingham Manchester Leeds Glasgow & Worldwide 


c. £60,000 + 
bonus 


A new, challenging and wide-ranging role, leading a specialist team based at the 
Head Office of this £1.5bn UK-based international plc. Substantial further career 
opportunities will be available to a dynamic, participative senior financial manager 
ambitious to join a world-wide group with significant growth aspirations, 


THE ROLE THE QUALIFICATIONS . 

@ Reporting is the Group Finance Director. responsible for che MLA fully qualified accountant, graduaw intellect, highly numerace 
building tad leadership ofa ymull pro-active team. and analvtical, computer fiterate. _ 

i Cindertuking projects in the Gruup’s uperating divisions, i Experience in manufacturing industry, perhaps already FD of 

working through the nal Managing Directors, with the subsidiary or small ple, with well developed commercial and 

strateyc objective af improving corporate perfurmance. rounded business skills. se 
@ Developing reporting systems, evaluating business unit per- 
formance. ensuring that custing and cantrnl systems provide high 
added value wz all levels. 





@ An innovative leader, probing and inquisitive by nature; 
stature and maturity to influence at seniur levels. ‘Willing to travel 
extensively, ambition and pountial for further career progression. 


London 071-973 0889 Please send full details by 30.8.91 to: 


Manchester 061-941 3818 BRN) (atette}g Europe Brie Howes Aahcy Ron 


Pe yusa are Seclcer tO itera] | emis wala aur, 





working for Auman 





Appointments - : 
Advertising _|- 





Finance Director 
£30,000 plus 


Amnesty tntemnational is a voluntary human nghis movement with over a milkon members around the world y. 
campaign for the release of pnsoners of conscience, far mal far palincal pnsoners and an end ta lariive ars te Soe 
death penahy. Itis independent of any government, political ideology, economic interest or religous cread. Wednesday & Thursday 


The Internationai Secretanat has an operating budget of £12 milion. immechato responsibifities for the Finance 
Director inctude implementation of fully integrated control and lems. Sevelopmel nancial 
systems for the Amnesty Intemanonal movement, Onn “oPortna systems. and deste 

We need fo recruit very quickty to thls post. so please send a CV to the addrass below, and give 

expenance and abilities in the following areas: ” one doles of your 
© fingnmal management and planning at 2 senior level 

© establishment and implementation of control and reporting sysiems. 





& Friday (international: 
edition only) 
For further information|. 


® experience of international movernent of funds please call 
® experience of the proctical operation of an accounts unit 
® abilly to imtiate and manage change Richard Jones. - 
© sansdinnty to working in an intemational mulfcultural voluntary organisation. 071-873 3460 
GONDITIONS Fixed T. 7 : 
Se ee et er ry 0 pr man, ea 
Closing date: 15 August 1991. Teresa Keane - 
interviews: 22 and 23 August 1991. 071-873 3198 ‘ 
amnesty pene Lee ena Caer fanidel Paine ayia tarde ‘ 
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071-873 3607 
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DAT APPEARED ON 


NS NTE ot 
WREMWCH COURT OF 2USTore 
[MOO OMISION 


WWEWATTER of LIC? PUSLIG LIMY 
COMPANY 
and 
MDEMATTER CF TH? COMPANIES | 





JAtiue!éa sf 


GROUP FINANCE DIRECTOR 


HOME COUNTIES BASIC TO £50,000 
QUOTED PLC 
LEISURE PRODUCTS 


@ Manufacturing and marketing group with 
‘Worldwide distribution, operating from four 
UK sites. 





CHY = - . ° SUBSTANTIAL PACKAGE 


._| Aecomplished accountant required to join the London 

branch of this major foreign bank. Strong tunctonal skits 
” and commercial awareness sought to make full contribution 
- \to financial management, 







069/4059 21 = 
auch Samstag/Sonntag von 17.00—19.00 Uhr ES 







_ {THE ROLE p 

- Reporting t the Head of Finance and Administration and 
responsible for all aspacis of reponing end control. 

“Full regponsibitiy for EDP Deparment. 

~ Liaison with auditors, revenue and the Bank of England. 


ewer] 


: eeeaaanen recently qualified accountants 
(proferably graduate), agod between 27 and 32 with at least 2 years 
banking experienca and expert in tha usa of PC's. 

~The candidate must show a pragmatic, creative epproach together 
with fest track career profile and mastery of ail disciplines of reporting. 
_- Cemonstrable taam loader with strong communication skills and 
high energy levels, appetite for a damanding and varied role, 
Piease write with ful CV and current financial package to: 


The Personnel Manager 
Generale Bank London Branch 





@ Candidates should have a strong commercial! 
background and proven experience at 
controlling multi-site activities. 





High quality high volume manufacturing 
European Controller 
for the European business division of an 
international corporation 






@ Experience of implementing acquisitions 
and assimilating them into existing 
operations desirable. 

@ Preferably an FCA, the ideal applicant 
should be aged between 35 and 50. © 
Previous quoted company experience 
essential. 

@ Appropriate incentives, share option scheme 
and other commensurate benefits, 

Please write in strictest confidence to the 

Chairman, 11 Dorset Square, London NW1 6Q8, 

enclosing details of your career ta date, 






Have you been working for some years as a successful senior —_ [is customers require very close coverage, provided by a local branch 

auditor with am international auditing company? Or are you a = in. each area, 
successful manager in controlling, accounting elc. with an General M. looking feasionally knowledgeable 
intemarional high volume manufacturer? Do you have Rpeieety erwin Cpretier” Tue connie will 
recognised professional qualification as a Chartcred Accountant, be his key advisor on sil day-to-day and long range aspects of the 
a CPA or equivalent? Are you of British or US origin? Are you business. ‘The controller will operate the “early waming system” of 
looking for a challenging carcer within an internationai corporate the division (annual planning, monthly reporting, rolling forecast, 
framework? ‘Then please cominue reading: In our markets we are etc.) “Sensing” deviations from the set goals, he will make 
the world-wide Number } with strong growth rates in sales and proposals to correct unwanted results and will take care of their 
profits, We have grown partly through acquisition of well ealisation. He also will coordinate all financial activities of the 
3rd Floor established ventures fitting our business strategy. and partly by national entities of this division. In all projects involving 
Bavaria House organic growth. Our markets are characterised by very few world cisions, the commroller will be responsible for the financial 
13/14 Appold Street FINANCIAL CONTROLLER wide players and usually « small group of regionally active sts truecested? Our consultant will be glad to provide more 
London ie companies. The business division in question (one of several in details on this career opporuumity, Please call Dr. Lochmann, 

Required to renvoceitie 2x coabol of sl financin} aspects of a £7m. Europe) sells high volume commercial products in European i 
Hroores Eeeperyy any countries. 


Our client, based in North East London, is looking for 
erecta enh ee Baumann Unternehmensberat 
progressive company. cag i. 
Apply in writing te: Frankfurt © Zizich : 
Julie Atlen Hanauer Landstr. 220 - 6000 Frankfurt am Malin { 
MORGAI Telefon 069-4059 21 - Teletax 0669-49609 01 
rim tre 










EC2A 20P 


FINANCE DIRECTOR 


“A Finance Director is required by a fast growing 
London based entrepreneurial company with 
around £20 million turnover and growing 
internationally. 


- ‘The candidate (30-40) will 


quoting reference Number FT 1347. 
































be responsible for all financial and management 
” accounting including computers and systems; 


DIRECTOR DESIGNATE 
FINANCIAL SERVICES Berkeley 
EAST MIDLANDS ‘TO £40,000 + CAR 


be an analytical, commercially aware and a 
constructive executive team member; 














participate in new business, acquisitions and 
licensing deals; + BENEFITS FINANCIAL CONTROLLERS 
= A key individual, capable of leading the company - Resi i i e i iti 
want accelerated experience towards general towards a new era in its development. pekeey Homes Benden Hal Honsels midere care brent? orm sable ue 
management, qualified accountants to join the senior management teams within existing and 
THE COMPANY - Providing a Consumer Finance Service, the organisation currenily operates 0) id operating subsidiaries. 
justify a good remuneration package with within the established structure of a profitable electronics based international Group. A projected Penner 
. employee share options. tumover of c£30m for the current financial year is scen es a base level from which to expand into Reporting to your Managing Director, you will be an integral part of the team fully 
a new markets and achieve further penetration into existing ones, responsible for all commercial, administrative and financial aspects of the business. 
Ti ply in ree Box oe Financial THE APPOINTEE - In your eszly to mid thirties, you will be enjoying aha moving career and Attention to detail is a vital aspect of the role, but as important is the ability to 
imes, One Southwark Bridge, London SE1 9HL keen to maintain your je ie of et ¥ With a current or recent background of = level communicate at all levels. This will require a keen commercial awareness, an 
dimensions and amtonomy of the 'No.1' role, i initially as General Manage. » am. inquiring mind and an outgoing personality which should be supported by a track 
LEGAL NOTICES Management skills and business acumen are obvious prerequisites. However, the successful record of achievement with the ambition of Board level appointment. 
candidate wil] demonstrate the strength of ambition and character to utilise these atwributes in the : . . 
3 3SG DATA SALES LTD direction and acceleration of the company’s own growth, whilst implementing strategies The Berkeley Group plc is the ultimate parent company which has demonstrated a 
TUN APPLANED Om LY SOT (IN RECEIVERSHIP) _ beneficial to the Group as 2 whole. capacity for substantial growth in the 1980s and more importantly the ability to 
: . THE REWARDS - Commencing salary will be in the range £35,000 - £40,000 p.a, plus minimise risk by generating cash in the difficult market conditions persisting since 
pve now counT oF sarnea art ton ele asracy ate et a pecformance related bonuses, In addition, Executive Car, Private Health Insurance, Contributory 1989. By following clear aims and philosophies such as off plan sales, developing 
Se aTaNa rams ; Oa ee ne oe eakek LM Ponsa eaaan ae Ree a Ny Ee cnek of 5 Nees ee pees escape . . small sites etc, the company has achieved high return with minimum risk. The 
1TH MATTER of USCA PUBLIC KuaTTED a a having hd bt 6 sty outstanding Bockae' company recently raised £44M by way of a Rights Issue to acquire James Crosby 
: ond er ei a.45 of ie bald Act. The or Respondents may be assured that all enquiries will be in complete confidence Group ple, a North-West based bousebuilder and to invest in residential land. The 
Tek marian ra COMUNE A, 16 garcia he omc eonerrad On Sec and are kindly invited to tender their applications to company is in a very strong financial position with minimal borrowings. 

Credhors are enthied to vate It ‘ This is an excellent opportunity which is probably only available to those currently 
sacred (a VEES GAVIA tent by ia Oreck bo seen, ae gn oe earning over £28,000 and who can progress to a Board position in the short term, 
Lar tay cy fly ater pegiroebmeg gine: att Bay aah tbe ce by demonstrating the ability to contribute positively to the team’s operational 
Oe eee ae gas te Command: uly edated vader te provisonn of performance. Relevant experience will be useful although not essential. 

‘Euciuded Shares, each E nen 
Gained in te Schema Ot Arrangement here- wee Tf you see common ground, please contact our advisor MARK STEWART at 
inanee roonticned) of the sbove-named Leica (01 there has bean lodged lin ue any 
Fae canary) for the purpose of Conakter- Seed’ on ni Bonet i Caswell Abbott Executive Search & Selection, 
jog and Ht tougee approving {whh or FINANCIAL RECRUITMENT CONSULTANTS : 
elaine mecmnontiond os Sonate One | ore ts WHTTEFRIARS HOUSE, FRIAR LANE, NOTTINGHAM NGI 6DB 12 Kensington Church Street, London W8 4EP. 
Company and the holders of Ita said Shares Fen eete secrettee Receiver TELEPHONE (0602) 414545 FACSIMILE (0602) 508825 
ate belt sf 1h Coban Sion. London ay Tel: (071) 938 1022 
En on Fn ha DethAaget Tew 000 DOCTUS TECHNOLO 
ios such Shareholders ara requesiod 10 SERVICES LIMITED 





i 


enthied to atend id Moet- | Registered number: 242249 
ing con ob a ag Scheme Former company namoeja) {a): Dohastore 
Arrangement forma of Proxy and copies of { Limited - aaoie' ee 


“quant ta Section 428 of the above-mentioned Doctus Technology Services Limited 
aris ae oifces of te Regiarrars of me | Neluré of business: Computer Servicea 
Limiced, ‘Trade ciassidcation 


| 
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FINANCE DIRECTOR - DESIGNATE 
North London Salary c£35,000 + benefits 


‘House, 200/066 High Road, Itord, Esaex IGt Dae. of Ra prayed of administrative 
of he undarmentioned : 
ote ‘and Oe oe rat = ning ce 
then ‘or a Sunday} priar 2 Christopher Jann Serious John Frederick 

ay ‘appointed ned tora ald Meeting. Powell and John Oavid Harrison 


reeds FINANCE DIRECTOR 


OF nol as thelr Proxy to attend end Shelley House, 


i 
t 
a 
i 
He 
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Due to the rapid growth of our London based horticultural services and garden centre we are seeking 
a qualified accountant with several years good commercial experience at senior management level, 


Company 
Se tendon EE2V TOO preferably in the retail sector. The positian is intended to lead to the appointment as Group Finance 
Bi omuertes (ne ovsaren of he Conary * We are seeking a suitably qualified to succeed our Director on the retirement of the present incumbent. 

todged BS person 
hepla Ropletrars Lmiod, Bariour Howes. CLU Finance Director who is retiring. 
feaa than 48 hours belors the ime appointed The successful candidate will possess 2 dynamic personality and the ability to bring commercial 
Wigea oony maybe handed woe Chairman | "iy"and valu tr money. Sepow, om * Our key requirements include responsibility for all accounting awareness to the role. He or she will assume total control of the finance function, including direction 
ae 2 cabaeb8 Ragat WTO at functions, initiating improvements and controls. Also an ability of the accounts department in the production and analysis of monthly management accounts, cash 
bn the-cose of Joint holders On ete on and initiative to contribute to the general management of the flow forecasting and the preparation of statutory accounts. ‘The responsibilities will also include 
ety Prony will bo eovepted to fre exzhvalon company. receivables and payables management, treasury management and contro] and maintaining and 
Of the votes of the other Joint hofders and developing group banking relations. 


We are a young successful private house building and 
commercial construction company based on the North Wales 
coast, with an impressive growth and profit record. Our sphere 
of operations extends from the North West of England down to 
Shropshire as well as in Wales. 

We offer an excellent salary package including benefits and 
incentives, company car and pension, etc. 

Based in a beautiful part of the world offering excellent working 
conditions. 

Written applications to: 


‘The successful applicant will report directly to the Managing Director and the Board and will have 
every opportunity for development based on ability, enthusiasm and willingness to be part of a 
seleated mammegeient team motivate 9 develop the cone Ms maiee ree waka he mee 


Salary package is by negotiaiton, but is unlikely to be less than £35,000 per 
annum + car. For further information contact C, Goss at Capital Gardens 
plc on 081 348 5054 or apply with CV tw 1 Townsend Yard, Highgate High 
Street, London N6 5JF 





The FT proposes to 
publish this survey 
on : 

September 18 1991. 
It will be of 
particular interest to 
the 54% of Chief 
Executives in 
Europes largest 
companies, who 
-read the FT. If you 
want to reach this 
important audience, 
call Charles Ping on 
07] 873 3362. 


Capitan GARDENS PLC 







Managing Director 
Macbryde Homes Limited 
Alexandra House 
Abergele Road 
COLWYN BAY 
Clwyd LL29 9YF 





DIRECTORS 


Maximise your potential in tomorrow's employment market 
Demand more than well meaning Career Counselling or Outplacementadvice, 
Insist on real direction in your job search based on current market 
intelligence. 


on b: InterMex | works with over 2000 recruiters ance wo 
00 ju eal vertised vacancies annually —mosuy in the £40,000 22800 








BANK OF NEW ZEALAND 













us$s0,000,000 

49% PER CENT. 
GAPITALNOTES 1993 

Hosdere of the abtve Notee are advised 
that copies ot the T30th Annwal Report and 
Apoounts 1001 of Bank of Now Zeatend for 
Se eet sete Bit ete, SH are weal 






CAREER CHOICE 1991 
or a! will bo after tho best und your best, ~ 
a 


‘The fect i ici pat peepee on pa auauceeut 

a mather than tho other way oa 

"Career Chole” - the F-T.'s; for final year undergrads, fs eee of this preparation. Over 100,000 copies of tha gaide 
tac Eealyear nadest) wil be diauibouod fi Sted on in October. ne 













InterMex makes recommendations for these vacancies - withoxt charge to 
candidates. 










Data source: Chief Executives tx 
Europe 1990 
| FT SURVEYS 


Srmercene comer, SERUE RANT WORE WORM DG, EFEOWAY. ANG TEWOUT OF, ~ SIDER. ORDO OT AE | area wee a sy, AMrnia You neptune Deon) «Soe Lowe : 
A EEE A ao Sere at ineane 14 Kron. |. . John Ormond, Central Software 


‘Tel: 071-930 5041 
Fax: 071-930 5048 


bi in ee Oot he ee nee soeches the right! xadicnca, 
For synopsis and rate card call Richard Jones on 071-873 2460 o¢ fx 071-873 3065 


FINANCIAL TIMES 


{LRGPLS BUSINESS NE WEPAPER 





Paying Agency, = 
2 Finsbury Avenue, Landon EG2M 2PA 
Sm Avguat, 1991, 























-RECRUITMENT CONSULTANTS GROUP) Ee Moa LESS EEE He OE ES MS aS NAR nae 
: Eee ee Ore eee eee ee ed er cL 7% ae 

Ran ye ee aca eeeR srs : ; Price Waterhouse oO 2 

Ran che ee ta a eek ee ee 


Oustanding career opportunities within a forward-looking and expanding firm. EXECUTIVE SELECTION : ce 


YOUNG PRIVATE CLIENT STOCKBROKERS 
General Manager 












KILLIK & CO 


STOCKBROKERS £15,000-£25,000 + BONUS 
























































Abbey Un me 
ist Killik & Go. is a London-based independent and profitable stackbroking Partnership, operating trom oftices in Chelsea and the 
fehl Ee ea End Specialising in providing services to private clients. They have a sophisticated professional en cars attracted 

aoe @ quality of service and innovative products (e.g. they were the first broker to provide a full self-select under the new . . wee 
anne, rules and continue to lead in this field) and they are ready to capitalise on the opportunities of rolling settlement and Taurus. I nternation2 Ban Ing oie 
toaat ses Owing ta expansion there are two immediate requirements: the first to inherit and build on an established client list and the Ps Mee 
feral ee second for a younger broker to act as the focus for market response to their advertising and grow net own client a These are 
Ere Canal exceptional opportunities for young brokers to establish themselves in their own right and with the firm's continued expansion _ é . 
Exeeons there are prospects of going on to manage a branch. Candidates should be aged 23-33, Registered Representatives preferably c £30, 000 + Full Banking Benefits City 
Ren ret with other SFA qualifications and one to three years’ private clients stockbroking experience. All repties must be directed to CJA. 3 
Us gonent Please telephone 071-638 0680 or evenings 071-828 2891 for an: initial discussion or write in contidence quoting reference 

ee YPCB4S805/FT. ; 
Income & Gr . 
wrosaums N.B. A further vacancy exists for a trainee (Registered Representative, aged 20-22 with one to two years’ broking Ourclient isa major overseas financial implementa business strategy for understanding of the full range of evil 
ss experience). services group with extensive interests the UK, while exercising strong commercial banking products, i 
ieee 3 LONDON WALL BUILDINGS, LONDON WALL, LONDON EC2M SPJ. TELEPHONE: 071-588 3588 or 871-588 3576, TELEX: 887374. FAX: 071-256 8501. in banking and insurance. In addition management control over the As independent advisers to our... 
fast to their strong domestic presence London office. client, we will fully respect the 
fern they are keen to broaden their activities ‘You will be used to taking a lead confidentiality ofany initial approach. 
is overseas, focusing in particular on role in developing corporate contacts from those wishing to discuss this * 
Cc ITY B AS E D their UK operation. at senior levelsand willhavea track —_ position. For an informal discussion oad 
The appointment ofahigh calibre —_ record of winning high quality please contact’ Christopher Hetherington” 
General Manager for the Group's business. You will have already on 071-939 6309 or alternatively write - : 


London branch is seen as key totheir established ahighdegreeof credibility tohimenclosingafullCVand = =. — 

development plans and will enable in the UK banking sector and will quoting reference C/1174 at: 7 

the Group to increase its penetration have the necessary personal authority _ Executive Selection Division 

of the UK banking market througha —_and drive to develop a successful Price Waterhouse 

more focused marketing policy. operation. Management Consultants 
Wich responsibilicy for all aspects You are likely to be in your 40's Milton Gate, 1} Moor Lane 

ofthe bank's London operations you = withaminimumof]5yearsrelevant London EC2Y 9PB. 

will be expected to devise and banking experience and an excellent Fax 071-638 1558 








One of South Korea's “Big Five" securities companies is building on the liberalisation ot the Korean Securities 
Markets fo establish a full subsidiary in the UK, where there is perceived fo be considerable growth potential. This 
exciting development has created the need to recruit wo key team members. 














Far Eastern/Korean Securities Sales Eurobond Sales/Origination 
to £40,000 + benefits to £30,000 + benefits 
Reporting fo the Head of Sales and Trading, the Reporting directly fo the the Managing Director, the 
appointee will be expected to play a pro-active role major emphosis will be on the sales of Fixed Income e 
in developing and growing the business in both products, in particular Eurobonds. You will be 
primary ond secondary markets. encouraged to Identify Opportunities and act as lead 
You will be an experienced equity sales specialist manager on Korean syndicotions. ae 
with a minimum of 3-4 years' relevant experience. Probably aged 25 to 30, you must have a minimum : Deg 
You should have substantial knowledge of Far of 2-3 years' relevant experience of Eurobond e ay 
Eastern Securities trading and specific experience of sales/origination/syndication. Accustomed to Ta e I : South Africa es 
the Korean Markets would be particularly useful. working with or for For Easter financial institutions, ; 
AFRON | Personally, you must be outgoing, able to relate to a you will ideally have specific experience of Korean * 
Benen eos wide variety of people and cultures and be a self institutions/products. Personally, you should be 
thus tee mater, Rel T3851 outgoing and adaptive. pal Tauog Based in Johannesburg, our client is one of South Africa’s leading Merchant Banks. 





The trading operation is highly successful and profitable. . 

Due to continued expansion, we are looking for an experienced currency options 
trader to take responsibility for the running of the Bank’s Rand currency option book. “|. 
Specifically, candidates should be in their mid-twenties and have a numerate degree i 
qualification coupled with a two/three years’ successful track record in principal 
trading. 

This is a superb career opportunity designed to provide professional satisfaction in 
an organisation committed to growth, in a country which can offer a very pleasant 
life-style. 


Please send full personal and career details, including daytime telephone number 
and current remuneration level, in confidence to Torrance Smith, Coopers & 
Lybrand Deloitte Executive Resourcing Ltd, 76 Shoe Lane, London EC4A 3JB, 
quoting the relevant reference number on both envelope and letter. 










Bote Sit or 





aa TRAINEE INVESTMENT 



















docu Un. Major American media company 

per AN ‘ALYST Sdasutnd hae eo For an informal discussion please telephone Malcolm Lawson on 071-287 7007 Me 
Brauer - i ial ions. during the working day or 0323 485580 in the evenings. Alternatively, send him your 5 
ieee A Superb Opportunity With inst be orgenized, energotc CV quoting Ref, No, As180 at Codd Johneon Harris, Human Eeasares 

aed 0 Our Far East Team Ta ee masa Ke acai and Consultants, 12 New Burlington Street, London W1X 1FF. Fax on 071-287 2391. 

any as English, Italian a plus. Offices 

freak! London will be in Frankfurt, Germany 





area. 
Qualified candidates should 
send resume to: Box A1594, 
Financial Times, One Southwark 
Bridge, London SE1 SHL 






S you're looking Jor a rewarding career and Ihe opportunils bo establish vourself as 
a specialist in a demanding profession, this could he the {deal oppurtunity. 

Glerical Medical Investment Group is a leading international Financial Services 
organisation, curreniy managing assets valued al approximates £6 billion. We have 
considerable Interests in Far Bast equtlicy und [hese are managed by a small 
Investment leant, based in central Loudon, 

You will join this team in w supporting cupacily. Inillally undertaking research 
and administration lasks \» sou eat ninre experience, ya'll be anven increased 
responsibilities witch wil eventually lead to Tuned m wemen, 

To qualify yuu should be 3 eraduate wil) around 2 years’ industrial commercial 
experience. A linanck) backsround is net essential. although you should be hiahls 


munerale. computer Titerale and vamlariable wilh spreadst . Weill alse be 
looking for excellent eral and wrilen communications shills, aural mind anda MEASUREMENT 


genuine interest in iivestent management Language skills, parllcularis Japanese, ‘a 
would de extremely aseful. £Excelient + banking benefits 













CREDIT 


Senior Credit Analysts  £35,000-£45,000 
























ane dn Telunt we can offer wou @ highs altrucine ry and henefits pac kuge whieh 5 
rkwrig includes a non-contributory pensi te health insiginee and a eg aca 
Jhingst n § §=—- Top financial institution seeks first class investment . : 7 ; : 
ie mae sale ha 4 ae aa Me taal ae ; perkeriajeainanaces lv dentin ledgeofmulti- With theincreasing emphasison better risk managementin thecontrol | 
= Resources Inppartmen om Bristol ¢272), 278 orl cand Non at st Soe currency fund accounting, attribution analysis and of counterparty risk, the “hot spot” in the market is for high calibre 
B vs They rs) 2TH: By SCT AAT : . ine: A one. eae 2, ast 
Asset U (4 hour ansafenes, marketindexconstruction withinasset management credit analysts. We are assisting several major investment banks in 


iromin sourcing such individuals. 


environment essential. Applicants should be 
° . duates with relevant systems develo t 

ec Clerical Medical experience and aged late tents to early tries. 

BSI-Th. INVESTMENT GROUP 


The successful candidates will measure and monitor market riskand [fl 
unsecured lending exposure to trading counterparties, The analysis of 


29St dot : 5 
go THE CHOICE OF THE PROFESSIONAL esa currency and interest rate exposure and ratings advice toissuersare ." 
patie es] also important aspects of the role. a 





sas) New Suet, London BCOWATP TeLOM-OD 1286 Fax OP S06 5758 
’ . Applicants require a minimum of 4 years experience within capital 

markets, particularly fixed income and derivatives. A high ‘acaaande 

standard and a formal US credit training is essential. Fluency inoneos : .-° 


more major European language would be a great advantage. 







JONATHAN WREN 





SENIOR 
CREDIT ANALYST 


Our client, a very respectable European Bank, wishes to recruit a wel! 
educated, formally trained Senior Credit Analyst. 





Please contact Nigel Haworth or Norma Given 










Jonathan Wren & Co, Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP 
Telephone 074-623 1266 Facsimile 071-626 5259 





ROBELL 
CAPITAL MARKETS LIMITED 


Trainee Sales Professionals 
Equity Derivative Products 


Robell Capital Markets is a young, innovative, and 
expanding organisation, specialising in equity 
derivative products. 


We seek to recruit a number of trainee sales 
Professionals within our European, Japanese. and 
Futures and Options departments. Candidates 









Aged over 30, the successful applicant will show relevant experience in 
excess of 5 years with a major bank in London, plus a general banking 
background. Candidates should be familiar with all aspects of credit 
analysis including complex financial markets. 





JONATHAN WREN EXECUTIVE 













The position will be to manage experienced analysts and some trainees, 
to allocate workflow, and ensure the responsibility of the quality of work 
emanating from the department. 






Outsourcing Development 
of EDP Projects 





QUANTITATIVE FUND MANAGEMENT. 












































































Doom 
bose should be ambiUous and well motivated individuals We are locking for a group of An apportunity extsis to broade 
fuse! In the first instance please forward a CV to: who wish to establish a career within these exciling experienced EDP professionals knowledge of Maem Portfolio Theory an part of a sal bat : 
Bie Richard Meredith peal dynamic fields. Aged between 20 and 24 with to develop entiee applications. Ing assct management team, pede 
ein food interpersonal and communication skills. the : . In addies : 
Baring ieee concaiale will possess a eerie Recpromonts: Seseaes aipistalion and 4a 6 in ee ee 
Ener ackgroun egree or " levels) with a + Experience in direct mail/dabit ie lo have 2 level and. 
me Pe bouanet successful work fecord faa nancial, banking or | ware computer theracy (reerably Lotus Ir, 
er baie esas Meee eS les environment. A second language (European) ~ Knowledge of Natural/Adabas Some knowledge of jud, hs 
ee GR ee eee Would be an advantage, Pact adele Specialy inthe Sona eager, portialie management 
eco pea EARS Marea If you are looking for the opportunity to join a ~ Documentation about your It ts Likely that the candidate will be a Registered 
growing and highly profitable organisalion which company Representative or of similar status, sean 
APPOINTMENTS ADVERTISING Tewards success, please write enclosing a current - Retarence list, Please write with Full CV to: 7 i 











C.v. together with present salary details to, 


Anthony Wade. Robell Capital Markets Limited, my rnemas Fureter, 






appears every Wednesday & Thursday, and every Friday Box A1595 









ee THE BRADFORD EXCHANGE, LTD., . 
pac (international edition only) See arene ee ae Secesiomes 71ND Tag, aaa TEonion Se SR Ae 
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SECURITIES AND INVEST- 
BOARD v PANTELL 


Sir Nicolas Browne-Wilkinson 
ie ae io Chancery 
991 


A SOLICITOR who is knew- 


by the court to repay sums 
paid to the client by innocent 
investors, sa as to restore 
them to position they were 
in before the transactions were 
entered into. 


Sir Nicolas Browne-Wilkinson 
V-C so held when refusing an 
application by solicitors as 

, fourth and fifth defen- 
aouest them ef he cles by 

in an 

the Securities and Investments 
a rd (sib) against Pantell SA 


THE VICE-CHANCELLOR said 
that. in its statement of claim 
the Sib alleged that Pantell, 
me being an ar ised per- 
son, carried. on_ investment 
usiness in the UK contrary to 
section 3 of the Financial Ser- 
vices. Act 1986, made mislead- 
ing statements contrary to sec- 
tion 47, made unsolicited calls 
contrary to section 56, and 
issued investment advertise- 
ments in the UK contrary to 
fp alleged that Pan 
it tell, from 
outside the UK, was dishon- 
estly pushing and selling 
shares. in a US company to 
English investors, who bought 
1,434,500 valueless shares at a 
total of over $2m. 
The.claim was amended to 
jour t the solicitors as defen- 
dants, alleging that between 





into; 
tion aa) that 
to the Sib or 

















FT LAW REPORTS 
F inancial services claim goes ahead 


alternatively take such other 
Steps as the court might direct 
to remedy the contraventions 
of sections 47 and $7. 

The solicitors denied that 
they were knowingly con- 
‘cerned in Pantell's contraven- 

ons, 

They applied to strike out 


of sections 6(2) and 
Hit tas Sik te aerate 
the relief claimed against 
them. 

The Act gave individual 
investors a private right of 
Action to recover money or 
Property transferred under an 
investment x agreement en in 
consequence of breaches of 
tions 3, 56 and 57, and a rig 
of action to recover com; 
don for any loss suffered by by 
the investor. 

But there were three points 

be noted. 


n 

First, the staturory rights of 
action of the individual inves- 
tor lay only against the person 
who contravened the statutory 
prohibition: the individual 
investor was given no cause of 
action against third parties 
knowingly concerned in such 
contravention. 

Second, the individual inves- 
tor had no right to claim an 
account of profits made by the 
contravener. 

Third, the individual inves- 


on the secretary of state statu- 
tory rights of action, enforce- 
ment of which he had dele- 
Gated to the Sib. 

Section 6 coi nferred rights of 


in contravention of section 3, it 
might order him “and any 
other person who appears to 
the court to have been know- 
concerned in the contra- 
vention” to take steps for 
“restoring the parties to the 
osition in which they were 
efore the transaction was 
en into”. 
Section 61 conferred on the 


secretary of state similar rights 
in relation to other prohibi- 
that if the court was satisfied 
that there was a reasonable 


likelihood that any person 
peas contravene or had 


THE WORLD HEALTH ORGANIZATION 
has a vacancy with its Global Programme on AIDS at its Headquarters in Geneva 


for the post of 


INFORMATION OFFICER 


” ation: The incumbent works under the soparvision of ie cmpraastle oftics fox Pearcy al FEY 
| Bitiort Otc f WHOIGPA aod ia sorting wah he WHO nfomatca Ofce 


aaa tal laages af tho Ongunizaon x desirable 


. A detuilod conicatom vite with photograph sboold reach 
reference “MPRAGP: 








Applica: 
Only candidates under serious con! 


AINE” and the name of this Joomral: 
Personnel Officer 


World Health Organization 
Avenue Appia 
1211 Geneva 27, Switzeriand 





=< BUROPEAN FUND MANAGER 


We're an independent investment house with 2 
“demonstrably good investment record. We manage and 
advise upon some S4bn of funds. 

We are looking for a European Equity Fund Manager 

< who will be responsible for the management of our growing 
- Continental European Unit Truscs and segregated pension 


” fund business, 


fs ‘The successful applicant will be a graduate aged 25-30, 
ae has. gained a minimum of Cy years experience 
‘managing European equities, probably in a unit crust 
3 ee enachéuld be able to showa good performance 
“‘ecord. The applicant should have strong stock picking skills 
and a. thorough grounding in fondamenal investment 
. techniques. Good communication skills are required as well 
-as the flexibilizy to fic into a tcam environment. This post 
‘vill appeal to a self-starter looking for the responsibility of 
crunning all as; cts of European equities. 
: Aecniscniive remuneration package is offered which 
+ reflects the imporcance we attsch to this role. 
If you'd like to be considered for the position please 
write to Box No A1596, Financial Times. Number One 


_ Souchwark Bridge, London SE] 9HL. 


oss 





KOREAN nQunY MARKET ANALYST 
- 25,000 


- Minimum 2 years expesience of research & dealing with 
Korean Equity Market 
~ Fioent English & Korean 


Send CV. & Se HUROEE) _ 
” DABWOO SECURITIES 
12th Floor, Dashwood House, Old Broad Street, London EC2N 1AX. 











détails to: 















tho following office within three works of publication of this 


tions from women ere encouraged 
consideration will be contacted. 






tinder the unlawful transac- 
tion, whether or not the actual 
on pee bbb capable ot 
as @ separal 
fund of 
There was nothing Ip the the 
words of the sections wi 
justified such a Sie ane nor 
was it a prerequisite of an 
order for repayment of the 
by the vendor when & 
ae Was rescinded in 


court to have been knowingly 
concerned in the contravention 


third third party “knowingly con- 
“Te words of the section 
were genera). The court could 


make the same order either 

against the ay Coneryener or 

paz the thicd party “know- 
claimed against the solicit Such a result "ccerdea with 

under sections 6(2) and wei, 

could not succeed, since it 


that those subsections pro- 
vided for restitution, under ji as 
which the contravener could of the statutory remedy of 


72 
5 


vention of the statutory prohi- 


bitions, under an unlawful transaction. 
He said the sections made it There was no explanation 
clear that an order for repay- why the er to make orders 


ment could also be made 
against a person “knowingly 
conce! 

Therefore, submitted Mr Oli- 
ver, the restitution claim 
against the solicitors was 


tainable. 
Sections 6(2) and 61{1) pro- the words an artificially lim- 
vided for a statutory rescission ited 
of unlawful 


Gilbert [who 
are not the defendant solict- 


TAD” the Site David Oliver QC 
and Thomas Lowe (Booth & 


Rachel Davies 
Barrister 


Minimum 3 years 


Senior Repo Broker 


Senior rapo broker. Non-dollar repos. 


European 
Solid relationships with clients essential. 
Executive package with benefits. 
Write Box A1509, Financial 
One Southwark Bridge, 


UNADVERTISED VACANCIES? 






FINANCIAL TIMES CONFERENCES 


WORLD 
ELECTRICITY 


LONDON, 14 &15 November 1991 
Speakers include: 
Sir Donald Miller 
Scottish Power pic 












Mr Nicholas 
Commission of the European Communities 


Dr Ing Rolf Bierhoff 
RWE Energie AG 


Mr Alan Holt 
Ontario Hydro 
















Mr Togo Miwa 
The Tokyo Electric Power Co, inc 


Mr Peter Melibye 
Statoll 













Dr Anthony White 
James Capel & Co Limited 


Mr John C Fox 
Pacific Gas and Electric Company 
Mr Carl-Erik Nyquist 


Statens Vattenfall 


Professor Richard Eden ose 
Cambridge University 


Mr Pierre Lederer 
Electricité de France 


Mr Kurt Yeager 
Electric Power Research institute (EPRI) 





















A FINANCIAL TIMES CONFERENCE 
In association with 
POWER IN EUROPE 












126 Jermyn Street, London SW1Y 4UJ, UK 













Telephone: 071-925 2323 
HB Telex: 27347 FTCONF G Fax: 071-925 2125 
















Appointments 


Advertisin 
University degree g 












appears every 
Wednesday Thursday 
& Friday 
dnternational edition only) 





MAKING A CAREER MOVE? 


and. 


CLL RAS LL 


INTERNATIONAL 
STOCK INDEX OPTIONS 
SALES 


WRITE: BOX A1597, FINANCIAL 
RIDGE, 






ONE SOUTHWARK B: 


APPOINTMENTS WANTED 


"Communications 
opportunities in changing 
markets require special skills” 

® You require a London-based PR 
to spearhead your drive 
‘or a high market profile and to 


organise . your corporate 
communications sirategy. 


b» I require a challenging role to which I 
bring ten years of Blue Chip 
experience, a flair for logistics and a 
sound judgement of markets and 
opportunities. 


® Write today for my CV: 
Box A1592 
The Financial Times 
Number One Southwark Bridge 
London SE1 9HL 





Re Na a 


a | 
| CORPORATE COM COMMUNICATIONS j 


I oS or ve wh rat oapenye 9 ‘Seeks post with I 
First-class oft and media experience wit record of con- I 


Istont einen investor relations skills. 
l Zuropean fan jos. MBA, I 
Please write to box A1591 
I Financlat Times One ae Bridge, I 
London SE1 


ee ees 


‘De you now Dow to? We de! We aise know thet meat nenior poattions are net advertisnd. 











for further 
information 
please call 













. Teresa Keane 
071-873 3199 











Richard Jones 
071-873 3460 












TIMES, 
LONDON SE1 9HL 





FINANCIAL TIMES 
EUROPE’S 
BUSINESS 

NEWSPAPER 


désire vous faire part d’un accord publicitaire 
avec 
LES ECHOS 
le quotidien de I’économie le plus 
important en France. Une annonce 
dans la rubrique “Offres d’Emploi 
Internationales”dans le 
FINANCIAL TIMES et LES ECHOS 
augmentera de fagon substantielle 
Yimpact de votre message sur les cadres 
dirigeants en Europe. Chaque semaine 
les annonces paraitront dans les Echos 
le mardi et dans le Financial Times Ie 
mercredi (le vendredi dans !’Edition 
Internationale du Financial Times). 
Pour de plus amples renseignements, 
veuillez contacter: 


STEPHANIE SPRATT 071 873 4027 


[Fianciar ries | 






















. Bids wht be opened in the 





"] AUTHORS Your peok publiened Detailer 
ane FONT. ‘nee ee teeta TR Mortis 





\ Vith the facts 
at 


your fingertips, 
there’s no limit 
to what you 


can achieve 


At the touch of 2 button, you have instant 
access co vital business information from 
respected sources - without leaving your desk. 

All you need is a PC, a telephone line and 
access to FT PROFILE. : 

FT PROFILE is an online database of 
some of the world’s leading media that you can . 
search to pinpoint the viral facts you need— i 
on key people, companies, competitors and ‘ 
potential markets - within seconds. 

Armed with this information, you'll be 
able to make the right decisions ahead of the 
competition. 

To get your hands on this valuable source of 
business information, just complete and return 
the coupon below and if you can’t wait, call 
us now on 0932 761444. 


I would like all che information at my fingertips 
Please send me more details on FT PROFILE. 









POSTCODE 


NATURE OF BUSINESS 

No. of employees 
under so CL] 5-100 
100+ 


¥T PROFILE, PO Box 12, Sunbury-on- 
Middlesex TWI6 7UD. Te! 0932 761444. 





Parvof be Fresachl Ties Grown . 


CONTRACTS & TENDERS 





agreement. No 
shall dedve any dghvs fom the loan agreement or have ary clam w the loan 


‘The TURKISH ELECTRICITY AUTHORITY now invians seated bide from 
eligible Biddera for supply of diatribudon power ransformera for medium 
voltage ayatems. 


A prerequizize for efigiblity of local and forelgn tenderers is as follows. 

a) Thaw Uicders who herve beer regulary enuapes © @coninuous 
period of five years, prior ip the date of bid submission, in the design and 
manufacture of specified or siniar equipment. 

Ooo ee Ee ae oe ee ae mere teerered atleast 160 of 

‘at least 75km are in successhul operation for a minimum perlad 


th hepsi bed accep peat harem plied 
fantshad TEX wit a satctateory operenonal recor 
‘The Bidders are free to quota on single or several heme of the BH of 
@valuated 


Grog. wal a a wie thm items shal bo 
more than one hem shall 


ciara afd ached cae tay we 
awarded lor several 


Interested eligible Bidders may obtain further information from and Inspect 
the Bidding Documents at the office of: 

TURKISH ELECTRICITY AUTHORITY 

General Management 

Commercial Aitaira Department 

{nnd Sutver No: 27 Kat 1 

Bahgellevier Son Durak 

Tolax: 42245 tek 

Telefax (4) 2138870 

Sti odorant wept etl rn ag lr bai 
eligible Bidder on the submission of a written te Ihe above office 


and upon pasmmaen O° non fouunciabha tee of 960 = UD of 1-500.000 TH at 
the folowing address: 


‘TURKISH ELECTRICITY AUTHORITY 


Genera 
Department of Finance 
IanO. Butveri No: 27 Kat4 
Bahgellevier Son Durak 


‘Those Bids submisted by the Bidders who did not purchase the Bidding 
Documents shall be rejected. 


r. All bids must be accompanied by a bid security In an acceptable forin of not 


loss than 3% (three percent) of the bid price and must be delivered 1p the 
above office on or before 12.00 hours on 2.10.1991 


of those Bidders representatives who 
choose to attend at 14.00 hours on 2.10.1901 at the office; 


‘TURKISH ELECTRICITY AUTHORITY 
General Management 


Commission 
{nn Bulvarl No: 27 Ground Floor Block A 
Son Durak 


‘Mutt Lingual” way 
dona Ocmond, Central Softwars 


Aberforth 
16 Chester 5. 
UK Sati ce 


Abtrost U 
10 Goeews Tr 
‘rae tn & Gt 


RSQqeass 
ann 


Trawe Aegan 


AEGON I 
5 Fountan 
Grvish Grow 
rte ince, 


Hecome Bust 


Allied O 
Ailted Dus 
ara3 S14s 
Galaourd T 


Arburaaot ! 


Arkwrig 
1 bina St 
Sroman 
Income 
Inter ogo 
Breovery 


Bac 
Marge Ay 
BeCEOP 


BSI-Th: 
2351 Jom 
Capwrat 
Oneness 





H 
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MANAGEMENT 





loud warning shot was 
fired above America's 
boardrooms recently by 
one of the nation’s most 
powerful investors. The message in 
essence was: cut the greed, and 
se Sag sanity back to your pay 


pacl i 

It came from California Public 
Employees Retirement System, bet- 
ter known as Calpers, which is the 
largest public pension fund in the 
US. It is also one of the leading 
Members of the fast-growing cor- 
Porate governance movement, 
which consists mainly of institu- 
tional investors and wants to make 
companies more responsive to 
shareholders’ wishes. 

At the last annual meeting of ITT, 
Calpers voted against the re-elec- 
tion of the conglomerate's directors 
in protest at the large pay and bene- 
fits package enjoyed in 1990 by 
Rand Araskog, its chairman. He 
received between $10m (£6.2m) and 
$11.5m —- which has been variously 
computed as an annual rise of 
between 23 and 103 per cent. Cal- 
pers said he did not deserve this 
rise because of the company’s medi- 
ocre financial results. 

While boardroom pay is being 
subjected to much more intense 
scrutiny and criticism in both the 
US and Britain, the sums involved 
in the US make British m: 
look little greedier than Oliver 
Twist. In 1990 Steven Ross, the joint 
chief executive of Time Warner, the 
media group, made between $39m 
and $78m (depending on how a spe- 
cia} one-time gain is calculated). 
Stephen Wolf, chairman of United 
Airlines, made more than $18m, and 
John Sculley of Apple Computer 
$16.7m. 

These figures are hardly represen- 
tative of the US as a whole, since 
they consist mostly of one-off gains 
on share options. The average com- 
pensation last year of the American 
chief executive was $1.4m (includ- 
ing salaries, bonuses and special 
share deals), according to a study of 
more than 350 companies by Towers 
Perrin, a pay consultancy. 

Nevertheless, the huge, headline- 
grabbing sums earned by the likes 
of Messrs Wolf and Ross have pro- 
voked management consultants, 
Democratic politicians, union lead- 
ers and institutional shareholders 
to shout that executive pay has spi- 
ralled out of control and ways must 
be found to improve the system. 

This chorus of disapproval has 
grown louder this year. Recession, 
and a revulsion against Wall 
Street's “greed is good” philosophy 
of the 1980s, have much to do with 
it; colossal executive pay cheques 
look particularly insensitive when 
rank-and-file workers are losing 
their jobs, Incre: executive pay 
when profits are also 
awkward questions about the sup- 
posed link between rewards and 
performance which are hidden in 
More prosperous times. Growing 
militancy on the part of institu- 
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No soft options for Oliver Twist 





Top of the US executive pay league: (left to right) TT's Rand Araskog, Steven Ross of Time Warner, Stephen Wolf of United Airlines and John Sculley of Apple Computer 


tional investors such as Calpers is 
also having a powerful effect. 

The debate has three interlocking 
themes: 

@ Are US executives overpaid? 

@ Is the compensation system 
structured to get the best perfor- 
mance out of managers? 

@ if not, what should be done 
about it? 

The gap between chief executives’ 
earnings and those of most other 
members of US society - including 
junior management - has widened 
markedly over the past decade. A 
study by Graef Crystal, a leading 
authority on executive pay and a 
business professor at the University 
of California, Berkeley, found that 
in 1973-75 the chief executives of 10 
randomly selected US companies 
had cash earnings 29 times those of 
the average US worker. By 1987-89 
this had grown to 53 times. 

Even these figures understate the 
disparity, because more companies 
are relying on so-called long-term 
incentives - like share options — 
as part of executives’ pay packages. 
Taking these into account, Crystal 
found that chief executives earned 
34 times as much as the average 
worker in the mid-1970s, but 109 
times as much in the late 1980s. 

US chief executives also fare 
extremely well compared with their 
foreign counterparts. International 
comparisons are dangerous given 
the differing amounts of non-wage 
perks enjoyed by executives around 
the world. However, Crystal esti- 
mates that Japanese chief execu- 
tives earn just 17 times their aver- 
age worker's pay, French and 
Germans get 23 to 25 times, and in 


the UK a multiple of 33 to 35. 

At a time when the US is strug- 
gling to maintain its international 
competitiveness against Japan and 
Germany, there is increasing Amer- 
ican scepticism that lavish board- 
room pay actually improves a com- 
pany’s performance. That said, the 
criticism is not universal, Michael 
Halloran, head of the executive 
compensation practice at Towers 
Perrin, which advises many US 
companies, says that while some 
pay is obviously “out of whack”, the 
problems are not too pervasive: 
“For every bad example there are 
100 companies that have done a rea- 
sonably good job.” 

Michael Jensen, at Harvard Busi- 
ness School, has pointed out that in 
real terms the pay of chief execu- 
tives at public companies is only 
now catching up to its level of 50 
years ago, and is far from excessive 
alongside the income of partners in 
top law firms or Wall Street invest- 
ment houses — against which 
industry must compete to attract 
the most talented individuals. 

In a Harvard Business Review 
paper last year he argued: “There 
are serious problems with chief 
executive compensation, but ‘exces- 
sive’ pay is not the biggest issue. 
The relentless focus on how much 
CEOs are paid diverts public atten- 
tion from the real problem - how 
CEOs are paid. In most publicly 
held companies, the compensation 
of top executives is virtually inde- 
pendent of performance.” 

That is a view shared increas- 
ingly by compensation experts. A 
look at the three components of a 
chief executive's pay package - 


basic pay, annual bonus, and 
long-term incentives — helps to 
explain why. Of the three, basic pay 
— the core salary received by the 
chief executive, irrespective of his 
company's performance - varies 
widely from company to company. 
But there is often a rough link 
between the pay package and the 
size and complexity of a business. 
This is because the company's 
boardroom compensation commit- 
tee, which sets the chief executive's 
pay and is usually composed of out- 
side directors, seeks advice from 
independent consultants on compa- 
rable rates at similar companies. 


he system, however, contains 

an in-built ratchet effect 

which helps explain why 
executive pay has leapt so far ahead 
of average US pay levels as a whole; 
the committee finds out what rival 
companies pay their chief execu- 
tives. [t then fixes a higher than the 
average figure on the grounds that 
the company itself is above average 
or wants the chief executive to 
improve its performance. 

Some cynics also maintain that 
chief executives can strongly influ- 
ence the size of their package by 
ensuring that their boardroom is 
full of even more highly-paid exec- 
utives from other companies. “If 
you're running a company, and you 
want a raise, you wouldn't want to 
ask Mother Theresa to join your 
board,” says Crystal. “But you 
would want to ask the CEO of 
another company, so long as he was 
paid a lot more than you.” 

In any event, basic pay is shrink- 
ing as a proportion of total remu- 


neration — it is now just 39 per cent 
of the chief executive's total pack- 
age, according to Towers Perrin, 
compared with 25 per cent for 
short-term bonuses and 36 per cent 
for long-term incentives. And it is 
the latter two areas that create the 
highest and most anomalous 
rewards, 

Annual bonuses are supposed to 
reward executives for their com- 
pany'’s performance during the pre- 
vious 12 months and are usually 
tied to one or more measures of 
financial performance. They can be 
extremely lucrative; the most 
extreme example last year was that 
of Michael Eisner, who revitalised 
the Walt Disney entertainment 
group in the late 1980s. He has an 
extremely volatile bonus system, 
which only takes effect if the com- 
pany earns more than an 11 per 
cent return on equity but pays him 
handsomely if it exceeds that. Last 
year he got $11.2m. 

Eisner is sometimes cited as an 
example of the system working well 
— both he and Walt Disney's share- 
holders have shared in the com- 
pany’s revival - but critics say the 
bonus systems at many corpora- 
tions do not respond with sufficient 
sensitivity to changing perfor- 
mance. Last year the average 
annual compensation (base salary 
plus bonus) of the average chief 
executive rose 6.7 per cent. This 
was down from an 8 per cent 
increase the previous year and 13 
per cent in 1988, but tt did not 
match the 12 per gent drop in aver- 
age corporate profits. 

There were some substantial pay 
cuts in 1990 - for example, Robert 


Stempel, chairman of General 
Motors, which went into heavy 
losses, saw his pay drop by 51 per 
cent - and Towers Perrin's Hal- 
loran argues that a broad correla- 
tlon does exist between lower 
bonuses and industrial sectors fac- 
ing declining profits. 

Crystal, however, claims to have 
found that for a 10 per cent increase 
in earnings per share, pay and 
bonuses rise on average by 13 per 
cent. For a 10 per cent drop it also 
increases — by 4 per cent. There 
seem to be several reasons. Many 
bonus targets are simply set far too 
low. Some of these are at the discre- 
tion of the board, which may choose 
to be generous. The chief executive 
sets the bonuses of those below 
him, establishing a framework of 
reward which powerfully influences 
his own pay. 

“Long-term incentives”, such as 
share options, are also under fire. In 
their most basic form, share option 
schemes entitle the chief executive 
to buy a certain number of shares 
in the company at a fixed price 
(often the current stock market 
price) when the option is exercised 
at some time in the future. This is 
supposed to spur him on to greater 
work, since the more the company 
prospers, and the more its share 
price rises, the greater his profit 
stands to be. 

Compensation experts and the 
wider public are uneasy 
about the sheer size of the profits 
now being reaped from share option 
schemes initiated in the 1980s - 
and if the stock market performs 
well over the next few years the 
profits and the criticism will grow 





much stronger. Crities ‘say cn 2 
nies have either been setting ny 
exercise price too low.or hive 


devised variations on these schemes . 


which remove much of their risk — 
and therefore the incentive for man. 
agers to perform. ne 
Take for example, 
swaps”. Say a company has issued 
stock options to executives with an 
exercise price of $50. If the group's 
share price then drops to: $99 ~ 
possibly through poor tishagement 
— an option swap allows the execy. 
tives simply to trade in their old $59 
options for new $20 ones." 
Many companies simply: giy 
away shares to chief axon 
with conditions attached. designeg 


to keep them from leaving the 


group. And a few even put a-fiogy. 
under this stock — if the share 
price drops, the CEO gets a cheque 
to make up his ntial losses... 
So what are the answers to ru 
away executive pay? thee 5 
lost experts agree avttseful 
first step would be much greater 
clarity about what directors are 
paid, Executives’ pay is theoreti- 
cally speit out in a company’s proxy 
(voting) statement, which is‘sent to 
shareholders before the_ annual 
meeting. But some packages ara‘so 
complex that sometimes even spe. 
cialists cannot work them out. ° 
Large shareholders, such -a3 ‘Cal. 
pers, could also act 3s a coutiter to 
executive excess, although at ‘pres. 
ent the SEC does not allow inves 
tors to put forward resolutions-deal- 
ing with the size or ‘shape’ of 
compensation, on the grounds that 
this is “ordinary business” and thus 
a matter for the board alone: -: ... 
Many critics add that it-is also 
essential to have stronger, more 
independent boards of directors. ‘As 
for the best compensation method, 
there are as many theories. as 
experts. but there is | ider 








common ground. First, there is:gen. : 


eral agreement that it is-desirable 
for executives to own a large stake 
in the business. Some consultants 
suggest that companies should sét'a 
target for share ownership ~ say 10 
times the CEO's base salary. --:.: 
Second, incentive schemes invalv- 
ing little or no risk should be 
scrapped, say a number Of consul- 
tants, Some radicals would: scrap all 
incentives on the grounds that they. 
destroy teamwork. : 








hich reflect the returns received 
by shareholders - since managers 
are supposed to be working forthe 





sons for the UK, where compensz-. 

tion schemes are still relatively'stm- 

ple by US standards. But ‘Crystal, 
r one, Sab that the U8, fies 3s 

starting to across the 4 

“An increasing number of ‘British: 

businessmen seem to be testing 2 

itive to the sickness,” he says: " 

it is known by the it 
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TECHNOLOGY 





ndividual in-flight enter- 
tainment systems, which 
provide a small, colour 
screen for each passenger, 
will soon offer uninterrupted 
viewing on many airline jour- 
neys. Passengers will have as 
much choice in what they 
watch as they have in what 
they hear on the in-flight andio 
entertainment system. 

Pioneering this new age of 
in-flight video entertainment is 
Virgin Atlantic airlines. Four 
years ago, it started down the 
video road with the purchase 
of dozens of Sony Video Walk- 
man hand-held video recorder/ 
TV units for use by first-class 
passengers on its long-haul 
flights. Passengers could 
choose from up to 50 different 
films on video and could use 
the Video Walkmans for the 
duration of the flight. 

That. however, was only an 
interim development - and 
was only used in the “Upper 
Class” (Virgin's name for its 
first-class section) service. Last 
June, Virgin became the 
world's first carrier to install a 
universal video entertainment 
system throughout one of its 
Boeing 747 Jumbo jets. 

The system, developed by 
Philips subsidiary Airvision of 
Valencia, California, provides 
passengers in both the first 
and coach sections of the air. 
craft with a small. LCD colour 
video screen in the seatback in 
front on them - on which they 
can view any one of up to six 
video channels. 

Airvision's 3060 system pro- 
vides passengers in the coach 
cabin with a three-inch colour 


Sit back 
and enjoy 
the view 


Geof Wheelwright describes the 
individual video systems being 
fitted on Virgin Atlantic flights 


LCD screen and six entertain- 
ment channels (two movie 
channels, one music, one com- 
edy, one sports/children's pro- 
gramme and one arts maga- 
zine). First-class passengers 
have access to the same pro- 
grammes on a six-inch seat- 
back LCD colour video screen. 
The two film channels show 
three different films each, 
allowing passengers more 
choice of films than usual. The 
sound for ail the channels is 
provided through the existing 
audio entertainment system. 
Later this year, according to 
Richard Worrall, marketing 
projects manager for Virgin 
Atlantic, the airline will start 
installing Airvision’s second- 
generation 4060 system ~ 
which will provide coach-class 


passengers with a larger four- 
inch screen and incorporate 
“cabin management” [facilities 
in the video control console. 

This will provide a direct 
computer link between the 
cabin seats and the galley of 
the aircraft, allowing passen- 
gers to order what they would 
like - including duty-free 
goods - using their seatback 
video screen. The message is 
Telayed to flight attendants in 
the galley. 

Although installation of 
these systems is costing Virgin 
Atlantic around $1.2m 
(£700,000) per plane, airline 
founder and managing director 
Richard Branson believes it is 
a price worth paying to stay 
competitive during what is a 
tough time for many airlines. 


Economy-class seats equipped with personal TV monitors 


Branson says it is part of an 
effort to establish repeat busi- 
ness. “Most airlines just trans- 
port people from A to B - they 
don't think about the fact that 
when people are on a plane for 
12 hours they might want to 
enjoy themselves,” he says. 

Branson says the develop: 
Ment of new in-flight services 
will not stop there - despite 
the fact that it takes each 
plane out of service for six 
weeks to fit it with the new 
system. He says that Virgin 
will also soon be able to offer 
video games during the flight. 

For those who cannot afford 
to leave their work on the 





ground, an air-to-ground tele- 
phone and facsimile service is 
being development for the 
first-class section. Many US 
domestic carriers have offered 
such services for several years 
on internal flights. 

Other airlines are expected 
to follow Virgin's lead with the 
installation of in-flight video 
entertainment. In addition to 
Airvision, in-flight systems are 
also under development or 
available from Sony-Transcom, 
Hughes-Avicom (which did 
have a joint venture develop- 
ment with Sony until Hughes 
bought Avicom) and Japanese 
electronics giant Matsushita. 





Fashionable language becomes too trendy 


he computer business 
[ik on fashion, and 

what could be more 
fashionable than a fourth-gen- 
eration language (3GL), one of 
the most advanced forms of 
programming technology, run- 
ning on Unix? 

Most observers seem to 
agree that the Unix bandwagon 
is unstoppable and is the oper- 
ating system that looks set to 
become the international stan- 
dard for mid-range computers. 
This in turn should bring pow- 
erful demand for software 
which makes it easier to write 
programs to run on Unix oper- 
ating systems - 4GLs are just 
such software. 

But hopes that the market 
for 4GLs on Unix could be 2 
goldmine for software develop- 
ers are dampened by a new 
report* from ButlerBloor, a 


UK-based information technol- 
ogy consultancy which ts galn- 
ing a reputation for its soft- 
ware insights. 

Tt warns that the market for 
these products is already 
fiercely competitive and that 
for some software developers 
the principal problem will be 
survival rather than expan- 
sion. 

The report says that demand 
is being depressed by the reces- 
sion worldwide, and that the 
market for 4GLs, computer lan- 
guages which make it easier 
and quicker to write new pro- 
grams, is becoming saturated. 

This is exacerbated by foor 
separate developments in soit- 
ware which are combining to 
teduce the prospects for Unix 
4GL developers: 

@ Software houses which have 
developed 4GLs for other oper- 


ating systems are moving them 
to Unix. 


@ 4GLs designed to run on 
personal computers are being 
moved to Unix. 

@ Computer-aided systems 
engineering (Case) products 
are starting to encroach on 
conventional iGLs. 

@ The new magic bullet of the 
programming world, object-ori- 
entated iGLs, is starting to 
make its mark. 

“The influence of many of 
these factors is increasing 
rather than decreasing and 
putting a very definite squeeze 
on all the vendors.” Butler- 
Bloor says. “Software pricing is 
related to hardware pricing 
and because Unix hardware is 
less expensive, so is software. 
This means that success in the 
Unix market is not nearly so 
rewarding as success else- 





where”. 

It is good news for custom- 
ets, however. ButlerBloor 
argues that it is a buver’s mar- 
ket and there should be little 
difficulty in extracting dis- 
counts from the vendors. 

Who are the lucky vendors? 
Chiefly US companies Uke 
Unify. Focus and Informix. 
ButlerBloor reviews some 16 
products in its report and says 
it would have preferred that no 
single product had stood out 
ahead of the competition. But, 
it concludes, Windows 4GL 
from Ask Ingres offers far 
more capability than any of 
the other ornducts reviewed. 

‘The caveat is that Windows 
4GL {s more of an abyect-orien- 
tated development environ- 
ment than a straightforward 
4GL, so comparisons are mis- 
leading. Among Case products. 


it recommends Powerhouse 


ETOS. 

The fly in the 4GL ointment 
is that most data processing 
establishments are hard 
pressed to keep up with yester- 
day's technology, let alone 
teday's fashions. 

Object-orientated products 
are a case in point. Object ori- 
entation is a software technol- 
ogy which promises faster, 
more efficient programming 
but ButlerBloor complains: 
“Few IT departments under- 
stand the implications and ben- 
efits of object orientation and 
there is an understandable 
Tesistance to new technology.” 


Alan Cane 


*4GLs on Unix, £420. Available 
from ButlerBloor on 0908 
S733. 





Colourful calis on 
the cellular line 


A WAY of transmitting full 
colour pictures to a laptop 

PC over the cellular radio net- 
work and in less than 30 sec- 
onds is now baling promoted 
by software company Otib 
(Origin Technology in Bust- 
hess) of Redhill, Surrey. 

The technique Is based on 
“fractal transform process”, 
which means that the trans- 
mitting PC looks at the picture 
and identifies parts which are 
the same as images stored 
In the system's memory. Once 
these are identified, the sys- 
tem need only send the for- 
mula which represents the 
pattern, not the pattern itself, 
These formulae are then com- 
pressed for transmission. 

The receiving laptop needs 
special software to decode 
the picture. However, this 
sottware only takes up a 
small piece of memory, and 
so can be sent along with the 
picture Itself for infrequent 
users of the service. 


Polystyrene takes 
to the road 


IT Is not often that road con- 
Struction workers In the UK 
have lo be issued with sun- 
glasses. But that is the case 
for those working In Gates- 
head on two span bridges, 
0.6km of motorway and two 
roundabouts on a site that 
was previously waste ground. 
The reason fs that contrac- 
tors Costain have opted to 
use expanded polystyrene 
to build an embankment over 
which the road wlll cross. 
Expanded Polystyrene has 
low tensile strength, but its 
compressive strength Is high 
enough for embankments. 
Thirty-five thousand cubic 
metres of the white material, 
supplied by Brodr Sunde, of 
Norway, is being used. Each 
block is wrapped in high den- 
sity polyethylene and polyes- 
fer film sheet and tightly 
Packed. The aheets are 
designed to prevent liquid 
petroleum products damaging 
the matertai. 


TERS 
Liquid gas makes 
polluiion dry up 


A DANISH company believes 
it has found 2 cheap and effi- 
clent way of reducing the pol- 
lullon of Europe's cities by 
diesel-driven buses and 
irucks, writes Hilary Barnes. 
Alex Jensen, of Skibby on 
the Istand of Sjaeiiand, hag 
developed a way of convert- 








WORTH 
WATCHING 
by Della Bradshaw 





ing diesel engines to using 
Uquifted petroteum gas (70 
per cent propane, 30 per cen! 
butane). 

The result of the conversion 
is a big drop in the emission 
of pollutants. Nitrogen oxide 
emissions are cut to one fifth 
of those [rom a bus diesel 
motor, carbon monoxide 
emissions are cut to less than 
half and hydrocarbon and 
particle emissions are elimi- 
nated almost entirely. 

The switch to gas involves 
the use of a three-way cata- 
lytic converter and does not 
require any modifications to 
the engine. The process costs 
about DKr60,000 (£5,300) for 
@ city bus. 

—_— 


A package of 
chemical bonds 


A TYPE of anti-static and anti- 
corrosive plastic packaging 
could find a home in applica- 
{ions as diverse as cases for 
musical Instruments or pack- 
aging tor computer chips. 
Developed by AT&T's Bell 
Laboratories in the US, the 
“reactive polymer” is a mix- 
ture of conventional! plastics 
and chemical additives which 
form chemical bonds. 
Because the material con- 
ducts electricity away from 
its contents it is ideal for 
Packaging sensitive electronic 
components. And because 
tt reacts with corrosive gases, 
Preventing oxidation, it can 
be used in the filling for musi- 
cal instrument cases, or pack- 
aging tor museum artefacts. 
AT&T estimates that the 
recyclabte plastic will cost 
more than conventional mate- 
rials but less than plastic, 
which has to be painted or 
coated to prevent conductivity 
or corrosion. The first cus- 
tomer will be AT&T's own 
microelectronics department 
and the technology will also 
be used by Baxter interna- 








Honal, of Illinois, for packag- 
ing medical equipment... . 





immune system 
saves paint 


THE move towards water- 
based paints, to protect the 
environment, has not been | 
without problems. —_—- 
Bacteria, yeasts and fungl, 
deterred by solvents front’ - 
altacking older styles of coat- 
ings, now find paints a good 
source of the next meat The 


result Is discolouring, bad: 





odours and deterioration af. 
the paint in the can. -— 
To prevent this fCt Blocide, 
of Manchester, has developed 
a biocide which can be mixed 
with water-based paints to" ° 
Prevent attack. The problem - 
with biocides in the past has’. 
been that they contain so -- 
vents, to prevent them from 
freezing, and also formatde- 
hyde and chlorine — aff of 
which are taboo to environ-.- 
mentalists. ICI’s Promexel-. 
uses a newly-synthesised.°. 
compound trom the Hothiaze- 
linone family ta replace te 
offensive substances. . 
SS  * 
Smartcase packs 
up its belongings. 


ANYONE who has carvied 8. 
laptop computer around -:~ 
knows it can be unwiaidy.and 
heavy. You also need a bret 
case in order to carry papers 
and other gadgels. ©... 
Harvel Medcom, of 
Kent, hopes to overcome -ths. 
Problem with the Srmaricase, 
@ specially-designed briet-° 
case which keeps the IBM ~~ 
compatibie maching and __. 
accoutrements secure os 
Providing space for other © 
belongings. The datatray on 
which the faptop is secired 




























walghs 10 Ibs. se shee aed 
The Twinhead 396SX hes” 
40 Mbytes of hard.disc, and 
@ facsimile modem. Ht coms? - 
complete with database mac. 
agement and word processing 
software, among others; but 
can run any Dos program of- 
can be tailored to run Uaix ~ 
soitware. Once back in the 
cifice, the machine can be 
Plugged Inte the local area -- 
network, or can Gate. 
with office machines. . © 
a 
Contacts. Ouib: UK, 0863 G2B872:." = 
Costain: UK, 077 928 4977.Alax -’ 
Jensen: Danmark, €2 32.86 01. ATAT: 
US, 908 771 2996, Baxter Healthcare 
US, 805 253 7585. ICL UK, 061721 


2252. Marvel Medicom: UK. 0634 
720035. . 
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NEW YORK 


The New York City Opera's 
latest new productions — of La 


producer, Nicho- 
las Munt, introduced just about 
every contemporary cliché: 
dark glasses, leather coats, 
ght bulbs cbrdless telephone, 

t 

un , copulation; only 
the almost-obligatory wheel- 
the sung words still told of 
transport by horse and car- 
rere and the currency was 


of 
in St Louis this summer - a 
diligent, complicated, and 


Ward and began, eye-catch- 
ingly, to undress. oe 

In Act 2, Alfredo’s rapt “De' 
miei bollenti spiriti" was 
reduced to casual after-tennis 
chat to his partner, over drinks 
in a pavilion beside a Hockney 
pool At Flora's (coke-sniffing. 


what we traditionally Bee: 
there was a large portrait 
Maria Callas, the 


Bechi film, was in progress. 
The finale of the act was com- 
edy, as Alfredo drew a gun on 
Violetta and then ted it at 
each person whose voice 
entered the ensemble. 

It didn't work. It killed the 
opera. There were many 
langhs. “This is all rather fun, 
isn't it?” was the main reaction 
of those who liked it. Fifty 
years ago Ernest Newman 


Violetta as Pretty Woman 


- this matters - she was 
often out of tune. And so was 
the Alfredo, Martin Thompson, 
a good-looking young stick 
with a decent tenor voice, but 
no actor. And neither of them 
commanded what might be 
called “Verdi style” - the 
knowledge of how most elo- 
ently, most communica- 
vely, to time, weight, slur, 
inflect the phrases, Gaetan La 
Perriére, the Germont, went 
the other way; he seemed so 


piece goes but inspired no 
refined playing from the 


orchestra. 

Muni entertained people who 
have seen La Traviata often 
and were now amused by the 

ious new twists. In Act 2, 


telephone and Giusep) 





A partdreamseape watercolour By Schlakel, who gave it to his friend Peter Beatl, the subject of the painting arresting thinker about old 


At last, a spotlight on Schinkel 


kel ig more alive than ever, with a project 
for rebuilding the Bauakademfe in Berlin. 
Of course, we are grateful for this exhibi- 
tion, which was largely planned before 
reunification. But is it going to be the last 
word? I wonder if our pantheon of Great 


declared that the world needed his “Per voi” handed the 
Operas and what they might i i 


mean to a modern audience. In by a dramatist and composer of 
the Traviaia he was not beimg genius, free of mid-19th-cen- 
merely modish but, rather, was tury operatic convention = 
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repetitions, 
cadenzas, double cadenzas) 


and dramaturgy and 
seem old-fashioned and rather how audiences react, and lacks 
straightforward, direct 
response to the strong, plain 
message of the music. 


Andrew Porter 


BBC Scottish Symphony Orchestra 


ROYAL ALBERT HALLURADIO 3 


suggested by the programme- 
i note, seemed to me very apt, a 
unlikely to decimate audience mass of bustling individuals, 
figures, if it looks brief enough. perhaps in a Jewish market- 
On Wednesday Xenakis’s 15- place, to link with the geo- 
minute Shaar (1982) was first graphical origin of the title 

the programme, (Shaar means “gate” 


Jerzy Maksymiuk hag been 
the orchestra's Principal Con- 
ductor since 1984 and has here did not focus attention 


Coote, dulls and 
bright ones; 

the soloist, Robert Cohen, 

im more with his musi- 
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On Tuesday we had Britten's 
Cello Concerto, an important 
work, which on record con- 
vinces listener that it is 
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haunt beautiful. 
sor ly ane 
ive - 
tee tua ar played it 

on . 
with supreme confidence, with- 
out any affectation or coyness 
in its sweeter music, just 
ively, fresh music-making. 
And the audience had th 
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sudden bursts of activity, 
apparently random at first, 
though the music gains in 

as it progresses. The 
analogy of a crowd of people, 
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Angels Still Falling 


BOULEVARD THEATRE 


Ever since Horace Greeley 
advised it and Bob Dylan got 
bis kicks doing it, young 
America has been heading 
West. In 1957 Jack Kerouac, 
the French Canadian with an 
Ivy League education still 
clinging to him, wrote On The 
.Road. The book shaped a 
ion, created “beat”, and 


Be 
g 
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Kerouac, Cassady and Allen 
Ginsberg. It rightly presents 
‘acts nel itl an 
more 

the fluffy ‘60s which fol 

It also recognises that the 
Kerouac prose style —- 
se, c ly” = 


Maurice MacGonigal 





while statement in art must be are uncomfortably 

Socialist Realist and propagan- 
dist art that swept parts of 
Europe and the US. Just as 
Revolu- Orpen’s talents were watered 
down by a glitry finish, so the 


survey 
of Maurice MacGonigal 
im) pact MacGonigal' 
weakened by his romantic 


(1900-1979), who took an active 
part in the War of Indepen- 

Te es the Roof, Kilmainham, still MacGouigal tonceher witht the 

. OD er 

His nationalism made him preoccupied with the cause. palette owned by Orpen 
work towards an identifiably js evi- closed a respectable but undyn- 
school of painting - an 
aim now ont of touch with the (1933) and Dockers (1934) — 
received view that any worth- which for all their competence 
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Young. 
Afriend. Adam Henderson and The action is stuck in a vile 
William Marsh as Kerouac and 1950s retro-repro fs 
set, vulgarly lit. It 
ir should go. Bass and guitar 
‘accompaniment redeem the 
setting, although the road 


proves that to be everywhere is 
to be nowhere. 


Andrew St George 


E 





clever sequence of shifts and 
flashbacks. The play catches 


verve; but his subsequent the intensity of life lived with 








ROME 

Accademia Valentino Valentino: 
Thirty Years of Magic. 300 outfits 
made between 1960 and 1990 with 
their original accessories. The 
intelligent eye of the designer 
shows in the wealth of sources 

- William Morris wallpaper, 
Meissen pottery, Bronzino 
portraits and Tiffany lamps. Ends 
Nov 5. Daily 

TOKYO 

National Museum for Western Art 
Martin Schongauer and the Art 

of Copperplate Engraving: an 


10. Closed Mon 

NIMES 

Musée d'Art Contemporaln Miquel 
Barcello: 50 paintings and 26 
drawings by one of Spain's 
leading younger-generation artists. 
Ends Sep 30. Daily 

PARIS 

Centre Georges Pompidou André 
Breton (1896-1966): the aesthetic 
world of one of the leading 
theorists of Surrealism. Ends Aug 
26. Closed Tues 

Jeu de Paume Jean Dubuffet: The 
Last Years. The renovated former 


(1896-1856): an exhibition, drawn 
primarily from Milanese private 
collections, of paintings by the 
IHalian artist who based his style 
on the fluent, quasi-impressionist 
brushwork of Manet and Guardi. 
Ends Oct 13. Daily 
MUNICH 
Kunsthalle der 

Pictures: Contemporary 
Art 1960-90. installations and 
paintings by 50 
internationally-recognised artists 
including Donald Judd, Frank 


Landscape: Matisse, Dérain, 
Braque and Their Circle 1904-1908, 
with 75 paintings showing how 
the Fauves used vibrant colour 
to express their subjective and 
emotional response to landscape. 
Ends Sep 1. Daily 

Tate Gallery John Constable: 
largest-ever survey of the English 
artist's work, Ends Sep 15. Daily 
Victoria and Albert Museum 
Schinkel: A Universal Man, an 
exhibition devoted to one of the 
greatest and most influential 


Schloss Kopenick Rosenthal! 
porcelain: a collection of work 
by one of the leading early 20th 
century German porcelain 
manufacturers, tracing 
developments in design from 
Jugendstit to the 1940s. Ends Jan 
5. Closed Mon and Tues 


Art Institute Degenerate Art: The 
Fate of the Avant-Garde in Nazi 
Germany, featuring the work of 
artists held up for public mockery 
in 1987, who later won recognition 


Ends Sep 29. Daily 
Royal Scottish Academy Virtue 
and Vision: Sculpture and Scotland 
1540-1990, tracing developments 
since the early days of court 
patronage to the strong native 
school of the present. Ends Sep 


‘INTERNATIONAL 


ARTS 
GUIDE 







Modem Art Michael Andrews: 
Ayers Rock and Other 
Landscapes, including nine 
spectacular paintings resulting 
trom a visit to Austratia In 1983, 
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Cleaning the 
Tokyo stables 


MR Setsuya Tabuchi, the 
ex-chairman of Nomura Securi- 
ties, and Mr Ichiro Isoda, the 
former chairman of Sumitomo 
Bank, head the list of distin- 
guished Japanese financiers 
who have been forced to resign 
in the past year because of 
scandal. They might be fol- 
lowed before the month is out 
by Mr Ryutaro Hashimoto, the 
finance minister. 

But such resignations give 
the appearance of action rather 
than the reality. What is 
needed, instead, is far-reaching 
reform. 

The range of the incidents of 
itself suggests that tinkering 
with existing rules will not be 
enough. Stockbrokers have 
been caught paying stock-loss 
compensation to favoured cli- 
ents as well as dealing with 
gangsters and stock-cornering. 
Bankers went to great lengths 
ta satisfy borrowers and evade 
the ministry's restrictions on 
property lending. 

The ministry of finance 
deserves credit for proposing 
measures designed to stamp 
out specific practices: stock- 
loss compensation is to be ban- 
ned by law; so probably is the 
habit of entrusting discretion- 
ary funds ta brokers to man- 
age. There are also plans to 
step up supervision of property 
loans. 


But none of this is enough. 
Despite a decade of liberalisa- 
tion, Japanese financial mar- 
kets are dominated by close 
and cosy links between brokers 
and banks on the one hand and 
their important clients on the 
other. The finance ministry 
has tried to encourage competi- 
tion, by admitting foreign com- 
panies to the stock market, for 
example. But nothing that it 
has done so far has seriously 
undermined the understand- 
able belief that Tokyo's mar- 
kets are run for the benefit of 
insiders. 


Reflex response 


The reflex response of many 
of the ministry's critics has 
been to call for the establish- 
ment of a Japanese version of 
the US Securities and 
Exchange Commission. 

This may not be the best 
way forward. The ministry 
itself vehemently rejects the 
idea for fear of losing influ- 
ence: So the wore ef an a 

ype body wo! e greatly 
hampered by constant battles 
with the ministry. A Japanese 
SEC might be little more than 
a totem for placating foreign 
critics. 

It might be better (or at least 
no worse) to follow the minis- 
try's own advice and establish 
a new inspectorate inside the 


ministry, empowered to look 
into both banks and securities 
companies. However, it will 
not be enough simply to fo group 
together the 

inspectors. Their powers ome ot 
also need to be increased to 
allow them to search for docu- 
ments and summon witnesses 
for questioning just as tax and 
public prosecutor's officials 
can. Also, the new inspectorate 
will require a big budget 
increase: the SEC employs 
2,200 people, the ministry's 
securities bureau only 130. 


Principal aim 

It is also time to codify many 
more of the ministry's rules — 
and enshrine the more impor- 
tant in law. The ministry does 
much of its work through writ- 
ten or oral instructions handed 
out individually to companies. 
There are regulations for 
everything, down to the size of 
a bank branch sign. The sys- 
tem has the merit of flexibility. 
But it lacks transparency. For 
example, the ministry has 
known about compensation 
payments for years and some- 
times quietly warned compa- 
nies against making them. But 
the strictness of the caution 
varied from official to official 
and there were no legal penal- 
ties. So the impression was 
given that the ministry was 
turning a blind eye to the prac- 
tice. 

Most important of all, the 
finance ministry needs to re-ex- 
amine its fundamental role. 
The principal aim of Japanese 
policy in the postwar era has 
been rapid economic develop- 
ment. The purpose of policy 
towards the financial sector 
has been to secure plentifaol 
and cheap long-term capital for 
Japanese business. A principal 
consequence has been suppres- 
sion of competition among 
financial tutions, to the 
detriment of the individual 
‘Now that the Ji 

low japanese econ- 
omy is one of the world’s rich- 
est the approach is unneces- 
sary, and now that Japanese 
financial markets are among 
the world’s most important, it 
is also unacceptable. It is time 
for the ministry to stand back 
and allow companies to com- 
pete more freely with each 
other — including allowing 
ee nto it securities indus- 

y and brokers into banking. 
This eT not have to be done 
in one swoop. It can prog: 
tess steadily in the J. 
way. But the lesson of the 
scandals is that investors need 
protecting from financial com- 
panies, not financial compa- 
nies from competition for the 
favour of private investors. 


Small business 
champions 


LESS THAN a year after 
Britain's chambers of com- 
merce launched an ambitious 
programme to beef up their 
network they have begun to 
question whether this will be 
enough. Some are asking 
whether the chambers should 
not be given the official status 
that many of their continental 
European counterparts enjoy. 

The precise legal status of 
the chambers may appear 
arcane, but it does have impor- 
tant implications for the effec- 
tiveness of Britain's business 
support network in the 1990s. 

The options for the cham- 
bers are summed up in a dis- 
cussion paper which has been 
circulated by the Association 
of British Chambers of Com- 
merce to its members. 

The three main options are: 
a continuation of the status 
quo, whereby companies only 
join their local chamber if they 
think it has anything to offer; 
full public law status. requir- 
ing ali businesses to be mem- 
bers of their local chamber and 
permitting the chambers to 
charge membership dues; or 
official recognition, which 
stops short of full public law 


status. 

Under the third option all 
businesses employing five or 
more people would be required 
to file company information 
with the chamber, paying a 
small fee for the privilege, but 
they would not be obliged to 
become members. 


Bureaucratic dangers 


The present campaign to 
improve chamber standards is 
based on retention of their 
present status. But this could 
Mean that they will remain 
under-resourced and of varying 
quality throughout the coun- 
try. Full public law status 
would mean access to more 
funding (through higher mem- 
bership revenues). but would 
bring with it the dangers of 
excessive bureaucracy. Accord- 
ing to initial ABCC soundings, 
these drawbacks have per- 
suaded many chambers that 
official recognition, short of 
full public iaw status, is the 


best option. 

Official backing would 
enable the chambers to create 
a valuable business data-base, 
which would allow support ser- 
vices to be more accurately tar- 
getted. It would also permit the 
chambers to act as an official 
channel of communication 
between government and busi- 
ness. 

The ABCC argues that there 
are real differences between 
official recognition and public 
law status, not least in the far 
higher level of fees which 
membership. as opposed to reg- 
istration, would entail But the 
outside world might have diffi- 
culty in making this distinc- 
tion, and could regard both as 
ways of ensuring compulsory 
affiliation. 


Defined relationship 


Before any decision can be 
taken on the status of the 
chambers, their relationship 
with the Training and Enter- 
prise Councils (Tecs) needs to 
be more closely defined. The 
ABCC believes that the Tecs 
should concentrate on training 
and helping start-ups, while 
the chambers” strengths are in 
information, export support 
fn in lobbying for their mem- 


The central question is 
whether the chambers do have 
a role to play in the commu- 
nity that demands some form 
of official eats: The Effective 

usiness Support 
ies Oc one 
to be making good progress. 
Several large independent 
chambers have affiliated to the 
ABCC and discussions are well 
advanced on the creation of a 
core network of 55 large 
regional chambers. 

But no convincing case has 
yet been made for the granting 
of official status, and the impe- 
tus in this direction seems to 
be coming more from the Asso- 
ciation and some of the larger 
chambers than from small 
businesses themselves. On the 
evidence available so far, the 
chambers should continue the 
process of reform - but under 
their own steam. 


ne of the most fragile gov- 
ernments in India’s history 
has, paradoxically, started 


to make the bold economic 

hanges that not even Mr Raliv 

erry 's re etonaihiy more stable 

a tion of the mid-1980s could 
ns. 

The minority government of Prime 
= PV Narasimha Rao has real- 

tt the widespread unwilling- 
hess to contemplate another election 
campaign has given it an 
for decisive action, while the danger 
of a default on India's $70bn external 
debt has provided an incontestable 
case for it. 

Yet, even though the proposed 
reforms are a response to the balance 
of payments crisis, their content is far 
wider than stabilisation and export 
Promotion, They introduce a long-diis- 
cussed and widely-desired, if still lim- 
ited, liberalisation and deregulation of 
India’s sclerotic economy. 

‘The liberalisation appears decisive, 
at least by Indian standards. But the 
Projected reduction of 2 percentage 
Points in the budget deficit as a share 
of gross domestic product does not, by 
any standards. None the less, 


Indis’s current balance of payments 
crisis. The IM¥’s response reflects 
India's importance and an apprecia- 
tion of its changed policy stance at 
least as much as the stringency of the 


Proposed stabilisation. 

Mr Michel Camdessus, the IMF 
managing director, has welcomed the 
Teforms, “including the initial stabilis- 
ation measures and the initiation of a 
more liberal trading system. We want 


to strengthen its balance of payments 
and build the foundations for strong 
and sustained growth.” 

But is what the government intends 
to do enough? Will it even be allowed 
to do what it intends? These questions 
their force. 


only at the risk of toppling the gov- 
ernment, which would entail yet 
another election only two and a half 
months after the assassination of Mr 


The result is that the Indian gov- 
ernment has moved at an unexpect- 
edly rapid pace. If the reforms fe 
through - and they could si 

founder if Mr Rao permits the fac- 


to 
have 


The need to secure a further IMF 
loan to shore up India's foreign 
exchange reserves, on top of 
$1.9bn already in hand, has 
edly spurred the government into 
Speedy action. But Dr Singh - a tech- 
nocrat who has held almost every 
important official position in Indian 
economic policy-making — is not 
being disingenuous when stating that 
the reforms are in India’s own inter- 
est. He has conviction inside him and 
the crisis behind him when acting to: 
@ Sweep aside the complicated regu- 
lations governing foreign trade, fol- 
lowing a decisive two-phase devalua- 
tion of the grossly-overvalued rupee 
early in July; 

@ Welcome direct investment by 


Launch of a 


princess 
a? the winner 


the Hollywood Oscar awards, 
at P & O's New York dinner 
for Britain's ex-prime minister. 
It was partly the setting - 
on board a glitzy, brand new 
P&0O cruise liner. Partly the 
appearance on video-tape of 
former President Ronald Rea- 
gan, plus a list of celebrities 
ike Henry Kissinger. 


Naturally, there was an 
Oscar-like gift - a sitver world 
globe - presented by one of her 
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K K Sharma assesses the impact of the 
radical economic reform measures set 1n 
motion by India’s minority government 


Promising start 
down a rocky road 


impact, are only state- 

ments of intent. Much has still to be 

done, including the implementation of 

what has now been decided. And 

although Dr Singh has cut subsidies 

and government expenditure, for 

example, and reduced the fiscal defi- 

cit, he has failed to introduce long 
overdue tax reform. 

rior ply ft res vet 
open-door policy for fore: vest- 
ment by the limit on for- 
font ownership of the equity in Indian 

ee or oer Te 
pee, See get cies eae ie be 
col 
Saree: 100 per cent o' if 
technology and an commit- 
ment are involved. Yet foreign invest- 
ment is still not permitted in key 
areas such as energy or oi] and min- 
eral tion. 

The Monopolies and Restrictive 
Trade Practices Act has been consid- 
erably liberalised and there are now 

no restrictions on fresh investments 
by the so-called “large monopoly 
houses” — companies with assets of 
Rsibn. Nevertheless, industrial 
licences < still Deeded irs for some 
products uding 

Mr Rahul Bajaj, chairman and man- 
aging director of Bajaj Auto, 2 scooter 
maker, praised the lifting of most lic- 
ensing requirements: “I know how dif- 
ficult it can get to chase someone in 
New Delhi for a licence. Then some 
fool delays the whole project by pro- 
crastinating, because he wants some- 
thing for himself, or a thousand other 
things. But now [ think things will 





functions 


and 


Although not in the same 
league as the Latsis, Niarchos 
and Goulandris dynasties, the 
Potamianos family are well 
respected on the Athens social 
circuit. They often lend their 
ships for fund-raising 
— domestic and for- 


eign. 
However, their hands-off 


management style is less well 
well have 


regarded may 
something to do with the com- 
pany’s current problems. 





Exercise bargain 
w Faced with losses of up to 
£7m, the of the 
World Student Games in Shef- 


field have come up with a 
novel way of repairing their 


Current account 
as % of GOP 


1 ~—— 





The t has retained the 
right to reject projects that require 
more than Rs20m-worth of capital 
goods imports. Critics contend that 
this means Hoensing b been saved 


the foreign exchange position 
improves. 

Many entrepreneurs and econo- 
mists say there should be no indus- 
trial licensing at all, ore in the 


parc] 
from private companies abroad. Com- 
mentators argue that private Indian 
companies should be to com- 
pete freely in this area without need- 
ing a government licence. In any case 
there is a strong case for massive cuts 
in overall defence spending, of which 
a disproportionate share is on the 
unproductive maintenance of a 12m- 


army. 
aa Ra penaieatian tae oe 
r and privatisation, the 
mat ft needa to take bold initia: 


energy and mineral tntastries, both of 
which would benefit from domestic 


There is also a strong case for dena- 


tionalisation of the loss-making coal 
industry and for giving incentives to 


charity 





Much the same as you no doubt. —.. 
Are these ruins inhabited? joked. a | “|” 
Yankee professor on a tour of Exeter 
College, Oxford, in the 1950s. These . 
days, academics at England’s oldest — 
university believe it faces a crisis.- | 
Some are asking whether it is destined *-:: 
to become little more than..a ~ 
fashionable finishing school for bright “ 


What is the FT. 








Guition to & O's soning 
cruise ~ . 
Princess. Nice touch. qrafalgar execu- “We love your police but 
Unlike in Britain, Mrs ive, splendid eee 
cally popuarivaste | Ceoompeny monet : 
company is a very 
and the tributes to her from . president of the Greek Passen- 
the likes of Kissinger and Now if only Sir Eric were ger Shipowners Association, 
Charles Price, former US to sell his Grand National win- Heeger ied 
ambassador to London and ner and reinvest the proceeds Andress. Although it is impos- 
‘Hanson board member, under- | in his company... that would sible to find hard financial 
lined why. She is the Iron Lady | bea buy signal. information on the fortunes 
who helped America whup the of Greek tycoons, 
a played ope Sffcalt ime 
Mrs Thatcher herself inga e. 
the role of elder statesperson, Greek drama ‘The slump in east Mediterra- 
with barely a mention of con- To lose one cruise ship js nean cruising in the past few 
Conservative poll- | unfortunate. To lose two, gummers ~ at first caused by 
tics. Dwetling on the "2 smacks of cirelonmens Tat fears of terrorist atteck, then 
‘anes of bavases chaxocie tn tp lose three in the space of by acme 
ies down the three years - pounded creasing 
Po eS oe referaes to the ofa makings of their 
Te dei eric Maen a the 
empires.and declared ringingly | owners e ill-fated Oceanos, from 
that “the US and Britain have | looks new luxury liners has forced 
together been the greatest alli- Andreas and George Potami- | the Potamianos’ fleet to look 
ance in the defence of liberty anos, the brothers who own further and further afield for 
and justice that the world has | over a quarter of G business, taking them Into 
ever known.” Cue music, cruise ship fleet, were already | areas like time chartering to 
lights, fireworks at the Statue | considering selling dozen operators in South 
of Liberty. ships, some months before the 
elderly Zpiro- Andreas is the more mysteri- 
tikd vessel, caught fire and ous of the two brothers. He 
Sinkin fund sank off Venice in June. has a reputation for political 
g Epirotii, which offers wheeling and dealing. By con- 
@ Still on the subject of Mrs “cheap but cheerful” cruises, trast, George js the cultivated 
Thatcher’s buccaneers, the invented the Greek cruise ship can pakke te rounds of 
news that Trafalgar House’s business. The European music festivals and 
Sir Nigel Broackes has sold father was Greek minister of on an electronic 
£6.5m worth of shares in the merchant marine as well as in his spare time. 





balance sheet — sell the dirty 
linen. 


Bed sheets used only briefly 
by budding athletes are being 
sold today at a public auction 
in an attempt to offset the 

eal on ta i coats of he 

games. roughly 

to remove any lingering trace 
of athletes’ foot, the items are 
other in pearly nay coal: 
on. 


Bidders take their pick 
from 15,000 bed sheets, 20,000 
towels, 8,000 pillow cases, 3,000 
sets of curtains and 1,250 beds. 
Bargain-hunters in the south 
Yorkshire steel town are 
almost guaranteed a prize: pil- 
lows start at 50p with beds, 
some ne specially lesigned for 
7ft basketball players, on offer 
at £125. 





ioe to the organisers 

£150,000, roughly a 30 per cont Christian Tyler interview. 2 

rence You can also catch up with Barry A 

Cold Calli Riley’s Long View, Dominic Lawson 

Se ee 2 On matters great and small and © 

pal Burpar Benn, on a Michael Thompson-Noel . in: 

ment ingle por becharne idiosyncratic mode. 
coded. t it. 7 

ore's not impressed by the And so it goes on... 

claim that if they are stolen 

they won't work for anyone 


else. His advice, buy a second- 
hand one cheap and pop it into 
the deep freeze for a while. 
That'll decode it. 


getting up to- 
this Weekend? 


18-year-olds. Andrew Adonis reports. 

Plus...full Markets coverage and 
Finance & the Family, as well as all 
our regular features: Travel, How To.. | 
Spend It with Lucia van der Post, : 
Robin Lane Fox (in Paris this week); 
Books, Arts (Antony Thorncroft on . 
whingeing), Food & Drink and the 3 


TNT tT 
Weekend FT 





indian and foreign companies: 
search for oil, production :of 

has stagnated for more than a 

This has forced the government 1, 
increase oil imports and is one of the 


reasons for the current bal. 


ance of payments crisis. 
The public financial 


instihutions arg 
also in need of an overhaul, partie - 


larly the nationalised banks, 
are notoriously inefficient pet 
the Indian capital market is now wet 


developed, funds for 
would be easier to raise if the banks. : 
fete densi te a 
Mr Ramesh Chauhan, “ chairman of - 


the Parle group, a soft drinks 


pany, said: “The policy on public ss, 


tor disinvestment is 





businesses, both in the public and-pri.. 


vate sectors, to close down. Painfut 
decisions are involved, 


because of opposition fromi trade | 


anions and the left-wing political par. 
ties as a result of the feared impact on 
employment. The entire issue of 
industrial relations needs scrutiny. . 
Many industrialists think the goy. 
ernment should have announced a 
competition policy on the British pat- 
tern. Although deregulation has been 


deny 
present liberalisation has finally 
given market forces a chance to oper- 
ate more freely. This has presented 
Indian entrepreneurs with a challenge 
aw which they have long been clam. 


oOtir 8 K Birla, president of the Fader. 
ation of Indian Chambers of Com- 





cess of aecenuiating ms eect 
Many retrograde restrictions have 
been either removed or amended, and 


the conditions created for a: market- 





the Congress and the opposition"Tine 
government may also find that it 
unpreced 
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spring auction of Impressionist works 
in New York, not a single painting 
was bought by a Japanese. 

In the virtual absence of Japanese 
buyers, the prices of Impressionist 


4 
Bereg 5 


bad publicity generated by the bank- 
rupteles of several speculative por- 
chasers and -dealers and by a slew of 
scandals, one involving Mitsubishi, 
the trading company, and another 
concerning the. group Itoman. 
.' However, Tokyo dealers say some 
Japanese buyers are likely to return 
to the market once the storm sub- 
sides: The Japanese have not lost 
their passion for western art, “The 
money is still there,” says Mrs 
Kazuko-Shiomi, president of Soth- 


Scandals and industrious tax inspectors are keeping former 
high-spending buyers out of the galleries, says Stefan Wagstyl 


_Dry season for the 
Japanese art market 


this cosy environment, there are no 
public auctions and few surprises on 
price: caesar | one on the 
tt i] appreel- 
ate by a few per cent a year. Dealers 
generally agree to buy back unwanted 
paintings from their customers. 
“There @ guarantee to 
back,” says Mrs Shiomi of Soheye 
The late 1980s price explosion In 
Impressionist, post-Impresstonist and 
contemporary art tore through this 
comfortable warld, fuelled by the 
ade in the Japanese land and 


bank credit. Yasuda Fire and Marine, 
a insurance company, started 
a record-breaking spree in 1987 by 
paying £225m for Van Gogh’s Sun- 


. flowers at auction in London. Other 


top companies followed suit: Mr 
Yoshihisa Tabuchi, the former presi- 
dent of Nomura Securities, was fre- 
quently photographed in front of the 
company’s Renoir. Among the eager 
buyers was Mr Saito of Daishowa, 
who had vowed to rebuild his coljec- 
tion in the waneso of the company's 
recovery. In a mont year, 
he paid $160.1m in New York for a 
Renoir cafe scene and Van Gogh's 
portrait of Dr Gachet. In hts triumph, 
he jokingly threatened to have the 

burned when he died, just 


Sumitomo Bank - could take them 
away from him. 

Museum directors complain that 
Speculators drove them right out of 
the market. “We could not compete 
with those crazy people,” says Mr 
Nobuo Abe, chief curator of the 
Bridgestone Museum, a well-regarded 
private collection open to the public. 
Some Japanese buyers paid sky-high 
prices for low-grade paintings. “I told 
them to buy one good work instead of 
10 mediocre ones. But they didn’t lis- 
ten,” says Mrs Shiomi. 

Others took her advice, paly to 
hang their paintings in wildly inap- 
settings. 


ers hangs In a room on the 42nd floor 
of the company’s head office, sur- 
rounded by the works of a minor Jap- 
anese artist favoured by a former Yas- 
uda chairman. “Sunflowers in the 
middle of trash,” says Bridgestone's 


racing 

ed his sublime 

errette's Wedding 
a hall at the side of his track. 

the market mashroomed, the 

tings imported into 


$3.4bn. The 500 or so long-established 
galleries which belong to the Tokyo 
Art Club found themselves challenged 
by scores of newcomers. The old 
guard dealers accuse the new gal- 
leries for bidding up prices indiscrimi- 
nately, supplying speculators and 
driving traditional buyers out of the 


‘Sunflowers in the middle 
of trash,’ says a gallery 
curator about the setting 
of Van Gogh’s work, 
surrounded by those of 

a minor Japanese artist 





market. “Outsiders ane ae and 
messed everything up for us. It's an 
embarrassment,” eg Mr Tatsuo Hir- 
ano, president of the Shinwa gallery. 
sts eer atte 
is one 
long-established dealers’ criticism. 
They accuse the gallery's owner, Mr 





EEE: 
rebees 


Ua 


Yasumichi Morishita, of flooding the 
art market with his cash. Mr Kori 
denies this. “At auction we only ever 
bid more than the estimate on one or 
two occasions. It’s the banks and the 
big companies which pushed up 
prices, They're 10 or 100 times bigger 
than us.” 

Other dealers could not care less 
about offending the Ginza old guard. 
Among them was Mr Masuhiko 
Sawada, a successful car salesman, 
who went into art in 1974 and estab- 
lished Urban Gallery, with outlets in 
Tokyo, New York and Paris. Mr 
Sawada boasted: “I'm going to sell 
massive volumes of paintings, like I 
sell cars.” Supported by loans secured 
on the value of his profitable Toyota 
Motor dealerships, Mr Sawada bought 
pictures wholesale and accumulated 

jorrowings totalling Y150bn before 
Urban Gallery went bankrupt earlier 
this year. 

The huge amounts of money flow- 
ing through the market attracted buy- 
ers with ulterior motives. Art has 
long been used in Japan as a means of 


hiding family and corporate wealth 
from the eyes of creditors and tax- 
men. Tax inspectors looking at a pic- 
ture are rarely able to assess its true 
worth, particularly in the case of Jap- 
anese art, where prices are not set in 
an open auction but in private trans- 
actions. As Mr Hirano says: “Our 
industry has always had an under: 
ground side.,,These people are not 
necessarily criminals or gangsters. 
Tax evaders are far more common.” 

In the wake of the collapse of the 
price-boom, financially hard-pressed 
buyers and dealers have been unable 
to prevent details of their financial 
affairs leaking into the open, Two 
incidents stand out — the Itoman and 
the Mitsubishi Corporation affairs. 

itoman, an Osaka-based trading 
company rescued from the brink of 

; by Sumitomo Bank in the 
late 1980s, had bought high-priced art 
to the tune of Y67.7bn. Officials of the 
Osaka District Prosecutor's Office are 
now investigating allegations that one 
transaction - a Y55.7bn deal to buy 
paintings by Modigliani and others - 
was used to siphon funds out of Ito- 
man, Public prosecutors have estab- 
Ushed that the paintings were worth 
only half the purchase price and two 
men have been charged with breach 
of trust. 

The Mitsubishi Corporation affair 
involves the purchase of rwo Renoirs 
- After the Bath and Young Girl 
that it bought the paintings in March 
2508 for Jaen ni srom iyo ivenclinen, 

japanese tax officials rep! ey can 
find evidence of a deal worth only 
¥2.1bn and can find no record of the 
two Frenchmen entering Japan. Later 
Mitsubishi said it could not account 
for the missing Y1.5bn and put the 
money down as “entertainment 
expenses” in its accounts. 

The paintings were sold to Soka 
Gakkai, a Buddhist group which runs 
two museums and 15 exhibition halls 
and spends an estimated Y20bn-Y30bn 
on art a year. Mr Daisaku Ikeda, the 
group’s leader, is one of Japan’s best- 
known art collectors. 

Dealers say scandals have done 
more than anything else to keep Japa- 
nese buyers of high-priced art out of 
the galleries. Some fear that they 
might be next on the taxman's list; 
others simply do not want to put 
money into a market where published 
prices may not be all they seem. 
“Scandals are having a huge effect on 
business,” says Mr Hironobu Okada, 
sitting in front of a $10m Monet, hang- 
ing in his gallery, Art Point. 

No one is sure when the market 
might recover. Six months, says Mr 
Okada, who thinks that interest in the 
scandals will die during the hot 
Tokyo summer. Not so, says Bridge- 
stone's Mr Abe: he believes it might 
take two years. 

But dealers and collectors are con- 
vinced that eventually Japanese buy- 
ers will be back. As long as the Japa- 
nese economy continues to grow 
faster than the US and Europe, it is 
likely that the Japanese will want to 
possess what Americans Eee 
possess — inclu 

Egashira, 


Watchdog must 
be ready to bite 


Barry Riley on proposals for 
changing investments marketing 


friendly watchdog is a 

contradiction in terms. 

Already, the Securities 
and Investments Board (Sib) 
has surprised the investment 
industry with its relaxed atti- 
tude to such murky areas as 
broker bonds and soft commis- 
sions. Now it faces another test 
over the marketing of invest- 
ment products. 

Through the sultry days of 
August executives of Sib are 
settling down to produce a for- 
mal consultative document on 
the retailing of investments. 
They are doing it with the ben- 
efit of more than 100 submis. 
sions from interested parties. 

It is apparent that there is 
fierce resistance to the hint in 
Sib’s agenda-setting five-page 
paper in April that polarisation 
- the division between inde- 
pendent advisers and tied 
firms - might be modified. 


mitted to establish tles to a 
number of different providers 
of products - the “multi-tie”, 
Industry opinion is that the 
public should be given more 
time to understand polarisa- 
tion. 

Industry resistance is not 
surprising. Independent finan- 
cial advisers would not wel- 
come the new conflicts of inter- 
est involved in multi-ties: be 
regard independence as 
unique selling proposition. The 
big direct-selling life offices 
would have little to gain and 
much to lose if their salesmen 
were attracted to the idea of 
selling several brands. : 

The big banks and building 
societies, short-sightedly, are 
too absorbed in their attempts 
to set up their own in-house 
life insurance companies to see 
that multi-ties might at last 
offer them the chance to 
become financial product 
supermarkets. Their bureau- 
crats are reluctant to restruc- 
ture systems painstakingly 
built up. Only building societ- 
ies outside the top 10 seem 
drawn to the multi-tying idea. 

But Sib cannot simply recon- 
firm the status quo on polarisa- 
tion. The framework first 
worked ont in 1986 and then 
implemented in 1988 has led to 
a serious shrinkage in the 
availability of independent 
advice. This rapid swing 
towards one-product salesmen 
rather than multi-brand inde- 


dapan soared 66 per cent last year to 
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Insurance 
stance on Aids 


vindicated 


From Mr John Lockyer. 

Sir, Scheherazade Danesh- 
khu attributes particular criti- 
cism (“Life Insurance for 
Gays", August 3) of the life 
insurance industry's lifestyle 
q to the Institute 
of Actuaries working party on 
Aids. This misinterprets the 
working party's views. 

Indeed, in its bulletin pub- 
lished in March, the working 
party noted that the continued 
use of the lifestyle question- 
naire appears to be vindicated 
by the fact that two-thirds of 
newly-reported cases of HIV 


As yet there is very little evi- 
dence, either in Europe or the 
US, of an appreciable level of 
infection among sexual part- 
ners where neither mem- 

recognised 


working party 
isc with looking to the 
uncertain future of the epl- 
demic; the insurance industry 
has the delicate task of making 
commercial judgments in the 
light of today’s realities as it 
sees them. If life insurance 
underwriters believe there 1s 
insufficient evidence to justify 
a change of direction we 
should not criticise them. 


John Lockyer, 


chairman, 
Institute of Actuaries Aids 


Working Party, 
Leadenhall Street, 
London EC3A 2PQ 


Urban cycle 


From Ms Rona Wightmen. 
Sir, The urban vehicle cotr 

cane iden oak os 

DG , Au 

is by something that 

has been around for some time, 

namely the pedal cycle. 

Rona Wightman, 

22 Hurtwood Road, 

Walton on Thames, 


ETD 9Qr 








India’s needs: less of the 
textbook and more aid 


Sir, Your leader, “Peres- 
troika in India”, is a classic 
example of good analysis fol- 
lowed by an unworthy conclu- 
sions, You state that, given its 
fragility, the Indian govern- 
ment should “go further 
and, . still te, its 
attempts to Ii i econ- 
omy by disbanding subsidies 
(such as those on fertilisers) 
and other manifestations of 
control prevalent there. This 
textbook-like conclusion, like 
many of its type, is a recipe for 
disaster as it ignores the con- 
cerns of the myriad interest 
groups found across rural and 
the wishes of any electorate in 
the pursuit of economic liberal- 
isation alone “4 bound to be 

itically gerous as evi- 
beneed by Rajiv Gandhi's 
defeat in the Haryana elections 
of May 1987. . 

Your contempt for the deci- 
sion partially to reinstate the 
fertiliser subsidies sis pasenst: 
tive as thelr principal objective 

ed 
incomes of m: : 
able farmers. Removal of such 
subsidies will immediately 
Jeopardise the livelihood of 
‘millions. This is not to any- 
one's interest, Jeast of all to a 
government suffering from 

litical fragility. 

Parviz Dabir-Alai, 
lecturer in economics, 
Divisi 


From Messrs John Toye and 
fichael Lipton. 
at ue nae a tbe wists 
e 
ie mae, Dr Manmohan 
Singh, on his courageous 
moves towards stabilisation 
and liberalisation, and to warn 
that they may not go far 
enough. Unfortunately, you 
recognise neither the past 
achievements and improve- 


world in the flaws. 
prom 1947 to the early 1970s, 
the Indian economy crawled 
forward at just over 3 per cent 
per year - about 1 per cent per 
person. The proportion of 
Indians below the national 
“poverty line” fluctuated 
around 50 per cent. Compara- 
ble figures now are about 5 per 
cent yearly, that is, almost 3 


per cent per person, and those 
below the poverty line are now 
less than one in three. Govern- 
ment policies and programmes 
played a major part in these 
improvements. They took place 
in an economically hostile 
world environment, and 
largely na fully democratic 


framewor! 

However, India has also been 
experiencing a huge expansion 
of public-sector deficits. This 
trend was stimulated by the 
policies pressed upon India by 
western donors in the early 


1980s, 

At that time, India was 
strongly encouraged to reduce 
its borrowing from conces- 
sional sources, such as the 
International Development 
Association, and instead to 
borrow heavily from banks at 
commercial rates. Progres- 
sively, monetary and fiscal 
caution was borne down in a 
flood of easy, but expensive, 
commercial paper, on which 
debt service had to be raised 
through the public budget. 

india now needs greatly 
expanded flows of concessional 
aid, not only 2s @ reward for 
Hiberalisation, but also to sup- 
port a reformed and expanded 
priate functions of providing 

te ‘ions of pro’ 
infrastructure and social ser- 
vices for continued growth and 
poverty reduction. 
John Toye and Michael Lipton, 
The Institute of Development 


‘University of Sussex, 
Brighion ah ORE 
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Relate high pay 
to insecurity 


of tenure 


From Mr Derek H Broome. 

Sir, Christopher Hood and 
Chris Tinder View, 
August 6) should consider the 
market principles of remunera- 
tion before advising prime min- 
isters or anybody else to raise 
their pay. only vad rea- 
sons for paying one person 
more than another are relative 
scarcity of skills and qualifica- 
tions. The Review Body has 
the wrong terms of reference. 

Monopoly rents are of course 
earned where there is little 
market and few performance 
measures — in boardrooms as 
well as the public sector — and 
clearly there is little relation- 
ship between performance and 
pay in such cases. Arguments 
based on comparisons, or even 
incentives, can be shown to be 


rity of tenure, dependent on 
performance, and with no 
handshakes. 


What has become of the EEC? 


From Mr Ian Macavoy. 

Sir, In the argument on ero- 
sion of parliamentary control 
over the UX, little comment 
has been made on the original 
premise upon which our appli- 
cation for membership was 
made. That we were to join the 
European Economic Commu- 


nity. 

% , in the subsequent 
national referendum on con- 
tinving membership, the pro- 
marketeers’ main argument in 
favour was of economic bene- 
fits accruing to the UK, and 
the cost of withdrawing. No 
argument was made by them 
in favour of devolving parlia- 
mentary power to the EEC. 

T am now ashamed to say 


that I voted in the referendum 
for continuing membership of 
the European Economic Com- 
munity. But in recent years the 
title of that has been changed 


which I did not vote. The 
“manifesto” of Mr Heath and 
pro-marketeers effectively sold 
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Belfast 


Isle of Man 


CARDIFF-WALES 
AIRPORT 


Guernsey 
Jersey 


Since Manx Airlines-Europe started scheduled 
services to eight destinations from Cardiff-Wales 
Airport in March, the only ups and downs for 
business have been our arrivals and departures. 

Operating one of Europe's most modern fleets 
and with our own special brand of Manx hospitality. 
Manx Airlines are making it easier to bring business 
together with Wales. 

For reservations call Manx Airlines-Europe on 
Cardiff 0222 342797 or your travel agent. 


pendent financial advisers was 
unintended. 


The multi-tie compromise 
always brought its own prob- 
Jems, but a hostile reception 
does not mean that it is an 
inappropriate solution. In an 
industry characterised by 
intense vested trade interests 
any solution which is in the 
interests of the consumer is all 
too likely to be howled down. It 
is not enough for Sib to seek 
an agreeable compromise, it 
must be prepared to fight. 

Unfortunately it looks as 
though its preferred initiatives 


may take it in the wrong direc- - 


tion. It will level the tlaying- 
field between independents 
and salesmen by drawing back 
from attempts to force indepen- 
dents to disclose the size of 
commissions more effectively. 
True, there will apparently be 
even-banded proposals to 
require intermediaries of all 
kinds to make more easily 
comprehended disclosures of 
costs and charges. However, 
this is another stage in a long 
battle which so far the life 
insurance industry has won. 
For instance, the life compa- 
nies at present enthusiastically 
support the “reduction in 
investment yield” concept 
which seeks to wrap up all pol- 
icy costs as an annual percent- 
age deduction, related to the 
final payout. Admittedly, it bas 
certain merits, notably comp2- 
rability if the calculations are 
done properly. But its main 
appeal to the life companies is 
simply that it is a small per- 
centage number. A figure of, 
say, 2.5 per cent appears mod- 
est. But if 5 per cent is a rea- 
sonable long-term real yield to 
expect on investments, the 2.5 
per cent would represent a 50 
per cent reduction in return. 
hot selling tom 
rm. 
Some radical thinking from 
Sib would be welcome. It is not 
obvious, for example, that the 
same polarisation rules should 
apply to big banks as to small 
firms of independent advisers. 
baci iso the high strat maay 
into i 
require flexibility. Dnlese Sib 
knows where it wants to get to, 
and is prepared to fight, it will 
be driven somewhere else. 
Indeed, this has been the story 
of retail regulation since the 
Financial Services Act was 
drawn up. 


Dusseldorf 


Brussels 


manyx x 
AIRLINES! 7//0f¢_ 


An Airlines of Britain Company - British Midland + Manx Airlines - Loganair 





Central Reservations 0624 824313 - Belfast 0232 232061 - Brussels 010 32z 511 90.30 - Dublin 010 3531 6798733 
Dusseldorf 010 49 211 88 8S - Glasgow 041 221 0162 - Guemsey 0481 711070 « Jersey 0534 45533 


Pete eee ewan TE Rhtatng 


—~ John Canosd, Ceotrel Somwere 











a 


Acom Un 
‘Lwhote ar 
Euricat Tat 

Etiveat Toe 


Acuma F 
‘S Rayingn F 
Ux Eco I 





Far 
Frued intece 
Ingen Ltohea 
Money 


ol 
Saeco 
PS Portal: 





Smeney | 
High econ 
Equtry toes, 


Incyme 
B&aC 
Marne En 
qacror 














Tel OF 1-99 7777 





DKB INTERNATIONAL 
The capital markets subsidian ut 
The Dav-ichi Kangyo Bank, Limited 


Member ot SFA and The intematonal Steck Exchange 


At least 20,000 ‘boat 











1g Le 


FINANCIAL TIMES 


Friday August 9 1991 


people’ heading to 






1 & 





Europe’s ‘boat people’: Many jumped overboard and swam ashore after the freighter Vlora forced its way into the southern Italian harbour of Bari 


wards blocked ports 





Italy acts to repel influx of Albanians 


By Haig Simonian in Milan 


AT LEAST 20,000 would-be 
refugees from Albania were 
yesterday blocked in Italian 
ports or sailing towards Italy 
as the Rome government grap- 
pled with the latest wave of 
Albanian “boat people”. 

In Tirana, Albania said it 
had halted passenger trains to 
stem the exodus and the ports 
Were under military control. At 
least 12 Albanians trying to 
leave the country have died in 
the past two days in dockside 
fighting in Albanian ports, 
according to Italian reports. 

The Albanian measures 
came as thousands of their 
nationals arrived yesterday in 
the southern [talian port of 
Bari packed aboard the 8,000- 
tonne Albanian freighter Viore 
in the hope of gaining asylum. 

Many jumped overboard and 
swam ashore as the vessel 
forced its way into the har- 
bour. 


Several Albanian ships, 
including the country's biggest 
merchant vessel, were making 
for ports along the Puglian and 
Calabrian coasts. 

An estimated 11,000 refugees 
are on vessels heading for 
Otranto, while officials at the 
port of Brindisi said some 8,000 
Albanians were aboard two 
ships just offshore. 

While Italian officials coped 
with frenetic scenes at Bari, 
the Maltese government 
allowed two ships carrying 
more than 600 Albanians to 
enter the Grand Harbour in 
Valletta. 

The Italian government met 
in emergency session on 
Wednesday night and 
announced measures to halt 
the inflow. It was decided that 
any Albanian immigrants 
entering Italy illegally would 
be repatriated immediately and 
ships carrying Albanian refu- 


gees would be stopped before 
entering Italian waters and 
escorted out to sea. 

Vessels which entered Ital- 
jan waters with illegal immi- 
grants would be sequestered 
and their captains charged 
with trafficking in illegal 
immigrants, the authorities 


el 
An Italian delegation flew to 
Tirana yesterday for talks with 
the Albanian authorities. The 
Italian government is to 
ae its planned health and 


Such missions have gone to 
Tirana with similar promises 
in the past, winning 2 tempo- 
rary lull in the refugee wave, 
However, this week's renewed 
onslaught on Albania's ports 
indicates that the principal 
causes behind the country's 
problems remains as strong as 


ever. 
On Wednesday, 981 Alba- 


nians refugees were arrested at 
various points along Italy's 
Adriatic coast and ferried 
home. 

The Italian government has 
set up an inter-ministerial 
crisis team to co-ordinate repa- 
triation. “We must make them 
go back, but in a humane way 
and with respect for interna- 
tional norms”, one minister 
said. ‘ - . 

The interior ministry has 
ordered loca] authorities to 
requisition vessels to tri- 
ate the immigrants and has 
called on the ministry of 
defence to provide military air- 
craft. Civilian aircraft may also 
be requisitioned. it said. 

‘The latest exodus from the 
economically crippled Albania 
followed a rush of would-be ref- 
ugees earlier this week on the 
country’s ports, now sealed off 
by police and army units to 
prevent a repetition of events 


last March, when refugees 
stormed waiting vessels, 

Italy is sheltering at least 
25,000-30,000 Albanians, most of 
them in the economically 
depressed south. Government 
plans to allocate quotas and 
share the refugee burden 
among local authorities 
throughout the country have 
run into opposition, notably in 
central and northern Italy. 
leant ‘half the. 2400 refugees 
who arrived last March was 
allowed to pass at the end of 
last month, with only limited 
action being taken. 

The Italian authorities had 
originally said they would 
deport all those who had failed 
to find work or qualify for 
political asylum. But deporta- 
tions have so far tended to be 
limited to those charged by the 
police, mostly for misdemean- 
ours such as shoplifting. 





Friends’ elation tinged with 
sadness for other hostages 


By Andrew Jack in London 


POSTERS around London with 
the message “John McCarthy 
still counts” were being hast- 
ily over-pasted yesterday with 
strips saying “Welcome home, 
John” and - in a sober 
reminder - “Let's remember 
the other hostages.” 

But the main mood among 
Mr McCarthy's friends and 
supporters was of celebration 
at the news that, after many 
false hopes, he had been freed 
after 1.913 days in captivity. 

Severa] hundred people 
packed into St Bride's, “the 
journalists’ church" ix Lon- 
don's Fleet Street, for a service 
us thanksgiving for the 
rel . 

Mr McCarthy, 34, a London- 
based editor for Worldwide 
Television news, became the 
youngest western hostage 
when he was seized in Beirut 
while heading for the airport 
for a flight back to the UK on 
April 17, 1986. 

He appeared on Syrian tele- 
vision yesterday looking fit 
and composed. “I would like to 
thank all those people who 
have done so much for me 
over the past five years and 
the people who have supported 
this campaign. My heart is 
very grateful for ali thelr 
efforts,” he said. 

Asked what he now planned 
to do with his time, he 


responded: “Everything.” 

His supporters in the UK 
were elated. “After 5% years 
of waiting and working for 
something to happen, life and 
time can start moving, things 
can start moving forward 
again.” said Ms Jill Morrell, 
Mr McCarthy's friend who led 
the campaign for his release. 

The Friends of John 
McCarthy kept the journailst 
from being forgotten, using an 
elaborate series of events. Not 
all the tactics gained universal 
approval, and the organisation 
lost patience with what they 
saw as a lack of British For- 
eign Office commitment early 
on. 


A television film put 
together this year showing a 
silent montage of released hos- 
tages being reunited with their 
families was banned by the 
Independent Broadcasting 
Authority because it was 
deemed to be a political adver- 
tisement. 

Large posters of Mr 
McCarthy with the word 
Wanted were put on billboards 
around London courtesy of the 
advertising agency Bartle 
Bogle Hegarty, which offered 
its support without charge to 
the Friends. 

Bartle Bogle Hegarty. the 
London advertising agency 
responsible for such cam- 


paigns as Levi's jeans and Nait- 
West Bank, has been involved 
with Friends of John 
McCarthy for three years. 

It provided its services free 
—- and persuaded a large nom- 
ber of associates such as print- 
ers and photographers to do 
the same - to mount a cam- 
paign involving press adver- 
tisements, clnema commer- 
cials, or posters on each 
anniversary of Mr McCarthy's 
capture. 

A pew poster campaign was 
launched only last week, and 
BBH hopes to replace the post- 
ers by today with ones wel- 
coming Mr McCarthy home 
but urging the public not to 
forget the other Lebanon hos- 
tages. 

The mood was not entirely 
cheerful. Mr McCarthy may 
not have known that his 
mother Sheila died of cancer 
last year, after ber request 
that she be reunited with her 
son before she died had been 
ignored by his kidnappers. 

Foreign Office minister 
Douglas Hogg said Britain had 
made no deal for Mr 
McCarthy's release. but would 
put immediate pressure on 
Israel to release several hun- 
dred Palestinians and a kid- 
uapped sheikh in south Leba- 
non to help get the remaining 
western hostages freed. 


John McCarthy released after 5 years 


Continued from Page 1 

er missing in action in Leba- 
non are included in the negoti- 
ations. 

The Israeli authorities 
acknowledge that they kid- 
Mapped Sheikh Abdul-Karim 
Obeid, the Lebanese Shia Mos- 
lem Hizbollah leader, in a heli- 
copter raid in southern Leba- 
non in July 1989 in order tu use 
him as a bargaining counter. 

Israel holds several hundred 
other Lebanese Shias. Some 
are in Israel, but most are 
detained in the al-Khiam 
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prison in the strin of southern 
Lebanon controlled by Israel 
and its surrogate, the South 
Lebanon Army. 

The Israelis say they are 
ready to hand over Lebanese 
prisoners in exchange for the 
lost soldiers but are unwilling 
to include Palestinian detain- 
ees in any agreement. 

“We will not be prepared to 
free anyone under our control 
until we are convinced that 
our soldiers would be included 
in such a deal.” said Mr Uri 
Lubrani, who handles Leban- 
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ese affairs for the government. 

President George Bush said 
that while he was pleased hy 
Mr McCarthy's release and was 
happy for his family, “we reit- 
erate our appeal that all hos- 
tages be released immediately, 
safely and unconditionally”. 

The White House said 
rumours persisted of the 
release of a US hostage but it 
had no direct information. 

Mr John Major, the British 
prime minister, thanked Syria 
and Iran for their part in secur- 
ing Mr McCarthy's release. 
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CSCE will attempt 
to convene peace 
talks on Yugoslavia 


By Ariane Genillard in Prague and Laura Silber in Belgrade 


DIPLOMATS attending the 
35-member Conference on 
Security and Co-operation in 
Europe (CSCE) in Prague will 
attempt to seek agreement for 
convening an international 
Peace conference on Yugo- 
slavia. 

The emergency session, 
attended by all the countries of 
Europe, the Soviet Union, Can- 
ada and the US. is being held 
at the behest of the European 
Community. 

The proposed meeting, 
which will also seek ways at 
finding a lasting ceasefire in 
Yugoslavia, coincided with the 
virtual breakdown of last Tues- 
day's ceasefire after a member 
of Croatia's national guard 
died in a mortar attack. 

Mr Stipe Mesic, the state 
president, who is a Croat, yes- 
terday said: “I do not believe 
there will ever be a real cease- 
fire as long as those who want 
a Greater Serbia are behind it.” 

Mr Mesic insisted Croatia 
will make no territorial conces- 
sions, even though Serb 
nationalists control parts of 
Slavonia, in eastern Croatia. 

According to Tanjug, Yugo- 
slavia’s official newsagency, 
Mr Borisav Jovic, Serbia's rep- 
resentative on the state presi- 
dency, said he would reject for- 
eign forces monitoring any 
truce. “We have to salve it by 
ourselves,” he said. 

an EC initiative to monitor a 
ceasefire broke down last 
week. Germany. and several 
other countries placed respon- 
sibility for the breakdown of 
the talks on Mr Siobodan Mil- 
osevic, the president of Serbia. 
_ Leaders from Serbia's oppasi- 
tion political parties earlier in 
the week blamed Mr Milosevic 
for blocking progress towards 
monitoring any ceasefire. 

Following an emergency ses- 
sion of EC foreign ministers in 
The Hague on Tuesday to dis- 
cuss the collapse of the EC's 
efforts, ministers sought wider 





aBU ree syed 
RISURSTIAE A 





Q veda nance 


Drie F-Fae Fa-Fog H- 








z 
i 


Tie! 
aa 


E 


; 
j 





international support for 
applying greater pressure on 
Yugoslavia's political leaders 
to implement a ceasefire. 

Western diplomats in Prague 
yesterday welcomed the idea of 
setting up an international 
peace conference, 

“If Yugoslavia stands in the 
way of a conference, it will 
mean that they are now alone 
in Europe and must bear the 
responsibility for this”, said a 
German diplomat. 

“The CSCE ts the last body 
for trying to agree and prevent 
Yugoslavia from being pushed 
into a corner” he added. 

British diplomats said the 
CSCE would add weight to the 
EC's determination to try and 
seek a ceasefire, and then pur- 
gue constitutional negotiations. 
“All the parties in Yugoslavia 
now have to do their bit to 
impose a ceasefire”, a UK offi- 


He added that the 12 EC 
member sates should “be pre- 
pared, and if necessary, organ- 
ise a round table conference, 
outside Yugoslavia”. 

Germany, Austria and the 
UK last night appeared anx- 
fous to push hard for such a 
peace conference. However it 
remains unclear what stance 
the Soviet Union —- and Indeed 
the political leaders in Yugo- 
slavia - will adopt. 

The Yugoslav delegation, 
which arrived late in Prague, 
delaying the opening of the 
conference by three hours, is 
headed by Mr Novac Pribi- 


cevic. 

Diplomats said Mr Vladislav 
Jovanovic, the foreign minister 
of Serbia, and a representative 
from Sloventa are expected to 
attend as guests of the Yugo- 
slav delegation. It was unclear 
if a representative from Croa- 
tla would sit with the Yugo- 
slavs. 


Croatia fighting masks Milos- 
evic’s moves, Page 2 
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The most striking part of BP's 
interim statement yesterday 
was not in the official 
announcement at all. Contrary 
to rumour, BP told the assem- 
bled press, the company does 
not intend to have a rights 
issue in the foreseeable future. 
Given that a BP cash call 
would probably be for £2bn- 
plus, this may come as 2 relief 
to the market as a whole. For 
BP’s shareholders it raises a 
different question. In the space 
of six months, BP's gearing on 
the conventional basis has 
gone from 57 per cent to 71 per 
cent. At this rate, how is the 
company to fund the develop- 
ment of its big new oil discov- 
eries and at the same time 
keep its dividend rising? 

In BP's defence, it should be 
said that some of the increase 
in gearing is the result of a 
rising dollar, in which most of 
its debt is denominated. The 
company has also been press- 
ing ahead with acquisitions, 
notably Petromed in Spain, 
while its planned divestment 
programme of $lbn-2bn this 
year has been pushed back into 
the second half But the fact 
remains that in the first half, 
BP had no net cash flow from 
which to pay dividends. The 
picture is scarcely better on 
the front, since the 
first half payment was only 0.6 
times covered. 

The root cause of the com- 
pany’s difficulty — its decision 
we buy back the eowe hold- 

— is only partly of its own 
making. The holding, after all, 
was the direct result of the 
botched UK government sale in 
1987. But the result is that 


the oil price Shell. 
Over the past decade, Shell's 
shares have outperformed BP’s 
some 25 per cent. Despite 
it, BP's yield ium over 
Shell has a narrowed 
from 2 ts to 1.3. 


percentage point 

In other words, Shell’s divi- 
dend has outpaced BP’s by 
even more than its share price. 
Given the outlook, it might be 
asked why any long-term 
investor would choose to be in 
BP rather than Shell at all 


Markets 

There is something faintly 
paradoxical about the FT-SE's 
rise back through 2,600 yester- 
day. The chief motive force 
was of course Wall Street, 
which is itself close to its high 
because of falling US interest 
rates. But for UK companies, 
US earnings are dependent on 


se 


x 


$45 


a corporahon organiz 






NEWISSUES August? 1991 


The debentures gre th 
ate sued under the authority 


Tas AWINQURCUMeNT appears 35 8 matter of. 
Ferhat an otter to soll nora soneitanen ot a 


te ee Sumer eel see a 
Fibre Optics * AT&T's PDS + Nevada We 
Betden + Digital's DECconnect 


BP does it the 
hard way 


we 
FT-SE Index: 2,600.6 {+ 3.2) 
Ce cette a eee 








BT 

Share price relative to the 
FT~A All~Share Index 
170 snags Poa’ 








en 
160 
150 
140 
130 
120 
110 
too & 


go's ; 
Nov'84 86 87 88 89 90 91 
‘Source: Datastream 


a strong dollar and a strong US 
economy. The dollar is falling 
with US interest rates, which 
are falling because the US 
economy is weak. — 

There is nothing inherently 
wrong with the market 
responding to an easing of pol- 
icy and looking ahead to the 
recovery which it is intended 
eee ark 

wi pp in 
the UK. But in the case of the 
US economy, all that was sup- 
posed to have happened 
already. A double dip in the 
economy seems a poor excuse 
for a second leg to the bull 
market. | 

This does not necessarily 
mean that the UK market is 
overvalued. But in a period 
when further cuts in UK inter- 
est rates are on hold - and 
when the D-Mark is if anything 
ominously strong - it may be 
hard to make further headway. 
The market needs some confi- 
dence from UK company chair- 
men about signs of an upturn. 
This far into the interim 
Tesults season, it is pretty clear 
it is not going to get it. 
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politics of regulation 
bt loom large as the 
meral election draws 
near. But despite yesterday's 
ritual calculation of BT's profit 
per second and the inevitable 
outcry which accompanied it, 
the shares are more likely to 
be influenced by economic and 
technical factors over the next 
few months. With the duopoly 
review out of the way and the 
row over access charges 
resolved, Oftel has had its say 
for the moment. In any case 
BT's stock market performance 
should not be overstated. The 
company, after all, has only 
outpaced the market by 5-6 per 
cent since flotation, if the first 
day premium is left out of 
account. 
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One reason is that the oj 
uly low to take a ewieg 
ous! a ' 
BT's bloated costs. Ye a 
first quarter pre-tax’ profits 
increage of 11 per cent -is a 
reminder that BT's chairmen 
Mr Vallance and his team have 
no such inhibitions. Aroung 
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restructuring proj 
1990 has been used so far. 


ini 
9 per cent in June 1990 to 3: 
cent a es of June 
year. Growth in international 
call volume has dropped-from 
12 per cent to 5 per cent.in the 
same period, though quarter 
on quarter the figure’is ‘more 





year, though, and a market 
average yield is traditionally as 
much as the company will 
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Mixed second quarter 
for Shelli and BP 


Roya! Dutch/Shell, the Anglo-Dutch oil group 
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Breathing life into Istanbul 
The Istanbul stock market remains dominated 
by traditional merchant groups, which have a 
shrewd eye for short-term opportunities but 

Tegard stocks as just one of several ways of 

making money in a volatile and highly inflation- 

_ anvironment. Following recent sharp falls 
< hares values, the country’s deputy prime 
minister and finance minister are now trying to 
breathe fresh life into tha stock exchange. 
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fight the market 
> The crime fighting 
% Teenage Mutant 
Ninja Turtles may 
have encountered 
. their ultimate adver- 
sary.~ the Hong 
‘Kong stock market. 
Shares in Playmates . 
*. Holdings, which mar- 
kets the Turtles, felt 
9 per cent yesterday 
. after the company 
announced an 8 per 
cant increase in 
interim net profits, 
The figures were 
within expectations, 
but disappointed a 
S = share market which 
has become used to Playmates announcing 
six-fold increases in profits since the Turtles 
took the US by storm in 1989. Page 21 






















EMAP buys 3 Murdoch titles 

EMAP, the UK magazine, newspaper and exhi- 

bition group, has purchased three consumer 

‘| titles trom Murdoch Magazines for £10m 
($17.1m). Page 24 
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SKF profits fall 95% to SKr63m 


By Robert Taylor in Stockholm 


SKF, the world's leading roller 
bearings manufacturer, suffered 
495.3 per cent drop in its first six 
months’ profits (after financial 
items) to SKré3m ($10.1m), from 
SKrl.34bn for the same period 
last year. However, it expects a 
slow recovery in performance 
during the second half of the 


year. 
In the second quarter of this 

year, the "§ profits were 

only SKram, compared: with 

SEr622m for the ApriljJune 

period of 1990. 

Over the first six months, net 


sales declined 6.3 per cent to 
SKr13.786bn from SKr14.707bn. 
There was a loss of SKr2.60 in 
earnings per share, compared 
with an SKr6.65 earnings gain 
per share in the first six months 


of year. 

In spite of the poor figures, the 
company said it was heading in 
“the right direction". SKF pre- 
dicted that its profits perfor- 
mance in the second half of the 
year would he broadly similar to 
last year’s results for the same 
period, when the company made 
a profit of SKr435m in the third 


quarter and 2 loss of SKr28m in 
the fourth quarter. 
SEF's renewed but cautious 


The company has cut produc- 
tion levels by 20 per cent since 
and slimmed the labour 
force by around 5 per cent. The 
cost savings made in the first 
half of the year will ease SKF’s 
position in the second half. 


SEF’s rolling bearings division 
suffered a particularly sharp drop 
in profits (after financial items) 
in the first half of the year, to 
SErl69m. compared with 
SKr1.085bn for the same period 
last year. Its sales were also 
slightly down at SKr1i.01bn from 
SKri1.78bn. 

In its tools division, the com- 
pany made an actual loss of 
SKra5m in the first six months, 
compared with a profit of Skr57m 
for the same period last year, 
tainly because of a fall in the 
volume of sales to the UK and 


Sweden. However, there was 2 

increase in tools sales over 
the first half, to SKri.109m from 
SKr703m, mainly because of 
SKF's recent acquisitions of 
Gunther in y and Union 
Butterfield in the US. 

The company’s components 
systems business suffered a loss 
of SKr30m, compared with a 
SKrisim profit for the first half 
of a year. 

said that after a prolonged 
decline, order bookings tor textile 
Machinery components and oll 
seals had improved. 





Europe’s eyes 


S Bundesbank council 
members return from the 
£ holiday recess, specula- 
tion over a rise in German inter- 
est rates is building to fever- 
Pitch. Most investors expect a 
rise in rates as early as August 
15, the next council ses- 
sion and the first under the presi- 
dency of Mr Helmut Schlesinger. 
The Bundesbank is clearly 
under pressure to act swiftly an 
curb inflation, which rose to 45 
per cent in July. It has also given 
out clear signals in recent weeks 
thst an interest rate increase is 
on os cards, 

e market participants’ ques- 
tion is whether the bank will 
move the discount rate, the Lom- 
bard rate, or both, and by how 
much. The discount rate, indicat- 
ing the price at which the central 
bank buys in eligible bills from 
the banking system, has histori- 
cally acted as the floor for inter- 
est rates while the Lombard facil- 
ity provides emergency 
borrowing for financial institu- 
tions at what is supposed to be a 
punitive level. 

Depending on the decision, the 
bypact on all European currency 
and government bond markets 
could be considerable. The vari- 
ous Possibilities are outlined 


@ The Bundesbank leaves both 
the Lombard and discount rate 


The only reason for such a 
decision would be a desire to wait 


' for August inflation data. Leav- 


ing interest rates unchanged 


would be bad news for the 
D-Mark and the govern- 
ment bond expecta- 
mumning so The possi- 
bility of a rate @ has 
already bolstered the D-Mark 
dollar the 


. Whereas the dollar dipped 
briefly below DM1.70 in early 
trading , it was 
at DML8145 when the Bundes- 
bank last met on July 11 
If rates are left unchanged, the 
be aun ss 2 

uropean 
carvencien . Any initial signs of 
Telief in the bund market would 


probably be overtaken by worries 


KLM rises to Fl] 135m on 
increased traffic revenues 
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The fortunes of currency and bond markets depend on the imminent 





ath of German interest rates, report Katharine Campbell and Sara Webb 





about rising inflation, and yields 
would consequently rise. With 
some forecasting 


infla- 
tion as as 5 per cent by the 
end of 1991, the bund sie 


ieee unchanged 
relief Be ee pond 
markets, particularly the French. 
The French government has been 
to cut the intervention 


Leav: 


By Ronaid van de Krol! in Amsterdam 


ee POvAL Dutch rerreett ; has 
sted an unexpectedly large 
Frerease in first-quarter results, 
thanks mainly to a sharp rise in 
traffic revenues in spite of the 
lingering effects of the Gulf war. 
Net profit for the three months 
‘to June 30 rose to FI 135.9m 
($70.4m) from Fl41.4m in the 
same period of 1990. 
KLM, which suffered heavy 
losses in the full 1990/91 year, 
attributed the first-quarter gains 
mainly to a 13 per cent rise in 
traffic revenues, fa cur- 
Tency movements and more effi- 
cient scheduling of its aircraft. 
By trimming unprofitable 
routes and adjusting aircraft fre- 
quencies on other routes the air- 
line has boosted revenue, pat 
passenger numbers rem: low. 
Amsterdam services to Dresden 
in Germany, and to the Dutch 





BT advances '11.3% in first quarter 


By Pauf Abrahams in London 


group, y day an 
1.8 per cent rise in its first-quar- 
ter pre-tax profits from £741m to 
£825m ($1.4bn). The results, 
above market expectations, clear 
the way for privatisation of about 
half the government's 47.8 per 
cent stake in the group. 

The company described the 
results as “sound”. Mr Barry 
Romeril, BT’s finance director, 
said that they were achieved 
largely by emphasising cost con- 
trol and reducing interest 
a pelea parton ext 
position 
2a the results. Ma Joyee Quin, 
Labour party trade and industry 
spokeswoman, said they demon- 
strated BT's lack of commitment 
to improving value for money for 
its 26m customers. 

Mr Alex Carlile, Liberal Demo- 


erat spokesman, said the figures 


5 Seat in pullder tems 
r - 
pated with early ad 


Operating costs increased 3.3 
per cent, as staff costs were held 
to a 1.3 per cent increase. That 
had been achieved by gradually 
reducing staff numbers, Mr Rom- 
eril sald. Capital investment fell 
from £634m to £588m. - 

Turnover increased only 4.2 
per cent from £3.208bn to 
£3.342b0. Mr Romeril said there 
were signs that the downturn 
was slowing, but there had been 
no indications of an economic 
upturn during the first quarter. 
Increased volumes would be 
dependent on the economy. 

The volume of inland tele- 
phone calls increased only 3 per 
cent on 2 12month moving aver- 
age, compared with 9 per cent 


a noe i ne TEE FTN SINT AE ASTI WOLIE DG 2 ETCRWRY; WG AC; WOULA Ne “SLOP MENT a Loe GEPOT OF aT THe] * 


discount rate rise was “long over- 
due" but was cagey about a Lom- 
bard move, saying that it 
depended on market develop-. 
ments over the next week. 


worked themselves up to such a 
pitch that failure to move the 
Lombard rate, even if the dis- 
count rate were moved up a 
point, might also hurt the 
D-Mark. 


@ A third possibility is that the 
central bank decides to push both 


i 
i 


by 9.5 per cent from £337m to 
£305m, were heavily affected by 
the recession. Most consumers 


Ser Sa ea 


and Lombard rate up by 50 basis 
points is given that it 
does not reduce the corridor, one 
of the main goals. A more proba- 
bie configuration would be a full 
on the discount and a half 
point on the Lombard rate. This 
would lead initially to higher 
bund prices. 

Raising the Lombard rate 
would push up market interest 
rates in France, Denmark and the 


ened, which would inevitably 
lead to a fall in French govern- 
ment bond prices. 


@ Finally, the Bundesbank could 
raise the Lombard rate by a full 
point, with the discount rate 
probably being raised by L5 per- 
cen’ 7 

This would be seen as drastic 
action, which dealers believe 


M1.60s. However, it would also 
mean that the French would 
almost certainly have to raise the 
intervention rate, leading to a fall 
in French government bonds ~ 
and a clouding in Franco-German 
monetary relations, 





Sotheby’s 
hit by 
slump in 
art market 


By Clare Pearson in London 


THE SLUMP in the art market 
meant tazable income of Soth- 
eby’s Holdings, the international 
auctioneer listed in London and 
New York, collapsed to just 
$9.12m in the six months to end- 
June, compared with $117.1m for 
the same period last year. 

However, Sotheby's said it 
believed the bottom of the art 
market cycle had been reached. 
This view was based on the per- 
formance of a number of market 
sectors during the spriug sales, 
the flow of items for sale and 
greater price stability in the 
Contemporary market. 

Recent sales at Sotheby's - and 
its rival Christies International - 
have largely suffered as the mar- 
kets for modern and Impression- 
ist paintings, which boomed in 
the late 1980s, have dried up. 

Mr Michael Ainslie, chief exec- 
utive, said the spring sales of 
Contemporary work showed that 
the speculative element had 
evaporated and “we have seen 
enthusiastic and rapid adjust- 
ment to the new price levels.” 

He said the 1990 results had 
been achieved during the art 
market's period. The com- 
pany remained profitable 

year thanks to managemen 
initiatives. Aside from cutting 
marketing and sales expenses, 
Sotheby’s had imposed a freeze 


. Al 

enues were $68. ($166.3m) in 
the second quarter and $94.0 
($219.19m) for the six months. 

First-half auction income of 
$7.52m, (5115.76) ine struck 
after a fall in operating expenses 
to $99.24m ($124.94m) and lower 
interest charges of $5.35m 


Of non-auction activities, prop- 
erty improved its contribution to 


This announcement appears as a matter of record only. 
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WPP gloomy as first-half|Du Pont stretches its European strategy - 


INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


profits fall to £15.99m 


By Alice Rawsthorn in London 


WPP, the world's largest 
marketing services group, fell 
victim to the depressed state of 
the US and UK advertising 
markets with pre-tax profits 
down from £46.08m to £15,99m 
in the first half. 

Mr Martin Sorrell, group 
chief executive, said the results 
were “extremely disappoint- 
ing" and warned there was 
“absolutely no evidence of an 
upturn” in market conditions 
for the second half. 

The gloomy trading state- 
ment fueled stock market spec- 
ulation that WPP, which ear- 
lier this year completed an 
emergency financial restruct- 
uring package, may be in dan- 
ger of breaching its banking 
facilities and might then be 
forced to stage a rights issue. 

Mr Neil Blackley, advertising 
analyst at James Capel in Lon- 
don, said the critical time for 
WPP would be the seasonally 
weak months of August 
and February, when its work- 


ing capital requirements were 
highest. He said it was an 
“even bet” as to whether the 
group would be able to stay 
within its facilities. 

WPP's shares, which have 
fluctuated in recent weeks on 
fears of a rights issue, fell by 
9p to 120p on yesterday's 
announcement. 

During the first half WPP, 
which owns the J. Walter 
Thompson and Ogilvy & 
Mather advertising agencies, 
was hit by a downturn in some 
major markets including Aus- 
tralia, Brazil, Japan, the US 
and the UK. 

It also suffered from the 
instability caused by the Gulf 
war. 

Mr Sorrell said media adver- 
tising, public reiations and 
design were the wors! 
areas. Market research and 
direct marketing were rela- 
tively resilient. 

Group turnover fell to 
£2.35bn from £2.57bn and reve- 


mute to £581.66m from £625.21m 
in the six months to June 30. 

It paid £22.1m against £21.9m 
in interest on average net debt 
- £11m higher than in the 
same period Jast year. 

WPP said it had traded 
within its banking convenants 
during the first half. 

Operating margins fell from 
10.4 per cent to 6.5 per cent 
during the first half. JWT 
Group, which includes the Hill 
& Knowlton public relations 
network, saw operating mar- 
guns slip to 7 per cent. Ogilvy 
Group's margins fell to 5.8 per 
cent. 


not pay dividends on its ordi- 
Tary or convertible preference 
shares, 

Mr Richard Dale, media ana- 
lyst at Smith New Court in 
London, forecast a fall in full- 
year pre-tax profits from £90m 
to £50m. 





Ciba-Geigy buys Japanese stake 


By Wlillam Dullforce in Geneva 


CIBA-GEIGY, the biggest of the 
Swiss chemicals groups, has 
bought 20 per cent of Tomono 
Nohyaku, a Japanese manufac- 
turer of plant protection 
products, in a move aimed at 
achieving greater penetration 
of the Japanese market. The 
Price was not disclosed. 

Under the contract signed in 
Tokyo on Wednesday the two 
companies will co-operate in 
developing and marketing 
products for the domestic 
market. 

Tomono Nohyaku, a family 
owned concern, has 115 
employees and achieved a 
turnover of more than SFr6é5m 


Amic posts earnings fall 


ANGLO AMERICAN Industrial 
Corporation (Amic), the indus- 
trial arm of the giant Anglo 
American conglomerate, has 
reported a sharp drop in earn- 
ings for the six months to 
June, writes Philip Gawith in 
Johannesburg. 

vsd dl The 26.2 per cent 
decline in earnings to 333 cents 
per share follows poor results 
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(US$43.4m) last year. It 
produces applications mainly 
for fruit and vegetables. 

The Swiss group will inject 
research facilities into the Jap- 
anese company, which cur- 
rently concentrates on formu- 
lating and marketing products. 
The two companies comple- 
mented each other excellently 
in environmental protection 
and customer services, Ciba- 
Geigy 

Plant protection is a field in 
which Ciba-Geigy has been 
expanding. Last year it 
acquired the Maag company 
from Roche, another of the big 
Swiss chemical and pharma: 


of main subsidiaries which 
have reported recently. AECI 
and Highveld Steel, which last 
year contributed 38 per cent of 
Amic’s profits, reported 
interim profits down 56 per 
cent and 43 per cent respec- 


ively, 

Amic’s turnover rose by 5.4 
per cent to R3.ibn while earn- 
ings from operations were 38.7 







This announcement appears as a matter of record only. 


UGG CORPORATION 


(Nikki Kabushiki Kaisha) 


ceutical groups based in Basle. 

According to Ciba-Geigy the 
worldwide market for plant 
protection products amounts to 
some $20bn a year, with Japan 
accounting for about 15 per 
cent. 

Plant protection is now the 
biggest operation in Ciba- 
Geigy's agri-chemicals division 
which last year recorded sales 
of SFr4.1bn. 

Last month the Swiss group 
announced that it was re- 
organising its operations in 
Japan where in 1990 its overall 
sales amounted to roughly 
SFri20m, about half of which 
came from pharmaceuticals, 


at midway 


per cent down at R2iim. 


Attributable earnings 
declined 25 per cent to 
R1s2m_(US863m). 


Mr Graham Boustred, chair- 
man, said the results reflected 
the performances of Highveld 
and AECI “and the continued 
difficult trading conditions 
being experienced by our other 
group companies". 
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he diehards in Wilming- _ Mr Williamson's move is the 
] ton, Delaware, will be 


flicking the pages of 
their atlases and scratching 
their heads. For Du Pont, the 
company which is the heart of 
the town, is starting to act 
very strangely. 

It all started about two years 
ago with the arrival of Mr 
Edgar Woolard Jnr as chief 
executive. He has launched a 
campaign to rid the US oil and 
chemicals group of its reputa- 
tion for encrusted bureaucracy 
and inbred insularity. 

The Woolard campaign took 
a big step forward this week, in 
the process iming another 
Du Pont shibboleth. A large 
chunk of Du Pont's corporate 
power is being handed to a 
European who works in 
Geneva, Swit dL. 

Mr David Williamson, the 
British president of Du Pont 
Europe, is on the verge of 
becoming the most senior non- 
North American the company 
has ever known. At the end of 
this month he will become 
vice-president of Du Pont's 
global agricultural 
products division. it is the first 
time that an entire Du Pont 
division has been 
headquartered outside the US. 

Just as significantly Mr Wil- 
liamson, who will retain his 
post as head of the company's 
European operations, will join 
the company's 23-strong oper- 
ating group, which decides the 
group's global strategy. He is 
the first European to be invited 
into the inner sanctum of Du 
Pont's senior management. 





latest in a series of initiatives 
launched by Mr Woolard to 
infuse its management with 


greater urgency and higher 


international ambitions. 


Du Pont is not alone among 
chemical companies in seeking 


such changes and is not the 
first to travel this route. Indeed 
the Du Pont changes are 
remarkably similar to those 
underway at ICI, the British 
chemicals combine. 

ICI recently rejigged its 
senior management by setting 
up a performance and policy 
committee of senior executives, 
Mr Woolard last year dis- 
banded the all-powerful Du 
Pont executive committee and 
replaced it with a small four- 
man team dubbed “office of the 
chairman”. 

ICI is spending about £400m 
on cost cutting which should 
improve profits by £400m in 
1994. Du Pont last month 
announced an efficiency 
drive costing about $500m in 
1991 to yield an estimated $1bn. 

Du Pont has got further with 
corporate reshaping. While ICI 
is still considering partners for 
its pharmaceuticals business, 
Du Pont last year threw its 
entire drugs operation into a 
joint-venture with Merck, the 
leading US pharmaceuticals 
group. 

Finally, through Mr William- 
son’s appointment, Du Pont is 
starting to internationalise its 
management, a process ICI 
s some years ago. 

The need for Du Pont to 
internationalise became clear 








David Williamson: invited 
into group’s inner sanctum 





Charles 
Leadbeater, — 
Industrial Editor, 
examines the 
progress of the 
US oil and 
chemicals 

group towards 
becoming a truly 
global company 





in the 1980s. Its non-US mar- 
kets have grown faster than its 
domestic market. The message 
has been reinforced by the way 
the US recession has cut into 
Du Pont's profits. 

Mr Williamson's job will be 
to persuade Wilmington execu- 
tives of the scale of change 
required for Du Pont to become 
a truly global company. 

First, his job as president of 
Du Pont Europe will take on 
added significance as invest- 
ment outside the US grows. Mr 
Williamson says: “For a global 
company we have not yet got 


the proper balance of 
resources.” 
The Europezo’ region 


accounts for 25 per cent of Du 
Pont's turnover in its non-oil 


business, chemicals and speci- 
alities, and a larger share of its 
taxable profits. Yet although 
Europe's businesses earn 
higher margins than the US 
operations it only accounts for 
10 per cent of Du Pont's spend- 
ing on research. 


r Williamson says: 
“We have got to do 
more research in 


Europe to tailor products more 
to our customers’ demands,” 

Second, the agricultural divi- 
sion is a prime example of the 
need to get closer to custom- 
ers. 

Du Pont is number one in 
agricultural chemicals in the 
US. But it lags behind its com- 
petitors in Europe, the world's 


BOC’s 9% decline reflects exchange rates 


By Clare Pearson in London 


BOC, the industrial gases and 
health care group, suffered a 9 
per cent decline in the nine 
months to June 30, largely 
reflecting the adverse impact 
of currency movements. 

The company, which uses 
average exchange rates for 
translation, said that on a 
constant currency basis turn- 
over and operating profits 
would have been up by 6 per 
cent and 2 per cent respec- 
tively. 

Pre-tax profits were down at 
£235m from £258m on turnover 
of een ay £2.11bn. a 

third quarter, pro 
slipped slightly from £87.8m to 
£85.1m. 


The group said it had not 
seen “any upturn in most of 
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the key economies” in which it 
operated. 

In these conditions, its busi- 
nesses had “continued to per- 
form reasonably well.” 

The group also suffered from 
an increased interest charge of 
£58.2m against £52m arising 
from the acquisition of the 
minority interest in CIG, the 
Australian industrial gases 
company, and higher capital 
spending. 

Earnings per share fell to 
3L.8p from 37.18p after a tax 
charge of 32 per cent, against 
27 per cent in the previous 


year. 

The divisional results were 
affected by a change in 
accounting for corporate costs, 
which, as shown separately, 


New Issue 











were down to £2.5m from 
£10.3m. The gases and related 
products division reported 
operating profits of £208.2m 
against £229.3m on sales of 
£1.44bn against £1.5bn. The 
company said that gas prices 
and margins were stable, 

Overall volumes in the mer- 
chant liquid market continued 
to grow, with markets In the 
North Pacific still buoyant. 

Health care edged ahead to 
£69.1m from £67.3m on sales of 
£421m against £410m. 

BOC noted that pharmaceu- 
ticals performed very well and 
medical equipment satisfacto- 
rily, but US home health 
care business continued to 


ur losses. 
‘Trading conditions were also 





poor at the vacuum and distri- 
bution business. It contributed 
£19.9m against £25.3m at the 
operating level, even though 
turnover to £200m from 
£187m. This largely reflected 
lower demand for vacuum 
technology. 

By region. Europe accounted 
for 47 per cent of pre-tax prof- 
its, Africa 14 per cent, the 


Americas 19 per cent, and Asia 
and the ic region 20 per 
cent. 


Group net borrowings and 
finance leases rose from 
£657.3m at September 1980 to 
£808.2m. The company said 
debt would have been about 
constant but for the CIG acqui- 
sition and currency transla’ 
effects. 


All these securities having been sold, this announcement appears as a matter of record only. 
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largest market for crop protac? 

tion, arf. 
Mr Williamson says: “To. be 

globally effective we have to be. 
strong in all the main regiofat: 
markets. We have to do a jot" 
better in Europe. This is 

where our main customers an?” 
main competitors ie -The- 
sions need to be in this envi 
“The Tength of the manage: 
ment chain stretching from’. 
salesmen visiting farms in the © 
heart of central Europe, t9'-' 
researchers and executives: in.~ 
Wilmington, has made Du Pont ‘ 
less responsive to market.” 
changes than it should be, My 
Williamson says. pisnee 


to have an influence on 













on the opera’ group. 


He says: “It will be my job io . 
different 


provide a Perspective. 
on broad issues such as how” 
people outside North Americ. 
will respond to corporate strat..-- 
egies; to question investment-* 
priorities; ee help identify the , 
strengths of foreign competi.” : 
tors; to analyse di iti 
regulatory trends between’' 
Washi and Brussels.” . 
Du Pont’s most exciting, - 
modern product is Lycra, 
fibre which has given dresses," 
shorts, swimsuits and leisure 








more of Lycra's charactaristles: 


Reebok seeks 
‘pump’ ruling. 
REEBOK International, 
sports shoes group, has, ash 
for a prelimi injunction” : 
inst its parter which was 
involved in creating pump” 
technology, claiming Design . 
Continuum gave trade secrets. 
to the makers of a pump base- * 
ball glove, AP-DJ reports," * 
Design Continuum co-devel:': 
oped the built-in air punip and 
release design for. Reebok’s. 
Pump athletic shoe ‘line: It’; 
worked with Spalding Sports 
Worldwide to create the Air ~ 
Flex baseball glove, which fea-. © 
tures a similar pump that. 
molds the glove to the weaier's 
hand, a7 
Reebok accused Design-Con:” ° 
tinuum of bi contract? .° 


reaking “ 
that bar the company from. « 
developed ° 
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aha in the year to 

we z 10.7 per cent imp! 
amon the previous 
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The Nikko Securities Co., (Europe) Ltd. 


Goldman Sachs International Limited 
Mitsui Taiyo Kobe International Limited 


Nomura International 

















































Sumitomo Finance International Limited DKB International Barclays de Zoete Wedd Limited Baring Brothers & Co., Limited © -” 
Banque Braxelles Lambert S.A. Banque Indosuez Robert Fleming & Co. Limited Morgan Stanley International 
Credit Suisse First Boston Limited Deutsche Bank Capital Markets Limited Salomon Brothers International Limited S.G. Warburg Securities . 
Merrill Lynch International Limited J.P. Morgan Seenrities Ltd. Paribas Capital Markets Group J. Henry Schroder Wagg & Co. Limited 
Swiss Bank Corporation UBS Phillips & Drew Securities Limited Sumitomo Finance International Limited Swiss Bank Corporation 

Bank of Tokyo Capital Markets Group Kankaku (Europe) Limited : 






Tokai International Limited 
KOKUSAI Earope Limited 


New Japan Securities Europe Limited 
Kyokuto Securities (Asia) Limited 
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_. INTERNATIONAL COMPANIES AND CAPITAL MARKETS 
Playmates’ 8% rise 


Wal-Mart maintains its 


Steady g 


By Nikkl Tait in New York 


WAL-MART, tha fast 
‘US discount retailer, contin 
its relentless growth pattern 
during the six months to end- 
July, notching. up after-tax 
of on sales of 
$19.6bn. This compares with 
$526.4m and $14.3bn respec- 
thlely in the first Amt 3860. 
WalMart - which bas grown 
from..one general store in 
Arkansas 30 years ago to 
become the nation’s ‘biggest 
retail chain — saw sales of 
$10.3bn, against $7.54bn and 
net profits of $345.9m against 
$272.9m. 


The improvement came 
despite interest -charges up 
from $75.3m to.$1169m in the 
iitst. half. and from $38.4m to 
362.1m im the second quarter. 

At the earnings per share 
level,, Wal-Mart saw an 
advance from 46 cents to 57 
cents for the first half, and 24 


alone, Wal-Mart opened 
another $5 stores, together 
with siz additional "8 


evenly between ‘O quar- 
. As a reguit, it operates 
1,600 stores and Sam's 
Clubs, plus four 

USA units. Yesterday, Mr 
David Glass, president, 
that " first half per- 


rowth pattern 





Brascan dives 81% in quarter 


By Bernard Simon in Toronto 


BRASCAN, ‘a key holding 
company in the diverse empire 
controiled by Toronto's Bronf- 
man brothers, has blamed the 
recession, tow commodity 


dollar for an 81 per cent dive in 
second-quarter profits, 

The company’s interests 
include the resource group 
Noranda, financial institution 


jaries’ long-term prospects, 
not return to a 


Brascan-con- 


trolled companies have suf- 
fered reversals this year. The 
handful of exceptions include 
London Life, 4 leading insur- 
ance group, and Royal LePage, 





for Procter | 
& Gamble — 


PROCTER & Gamble, the large 
us group, 


__FT/AISD INTERNATIONAL BOND SERVICE 


Australian Woolworths 
up 25% to A$209.5m 


reports is 
Woolworths, owned jointly 

The i Co 
and associates David Jones and 
Tooth and Co, said sales rose 
1LY2 per cent fo A$8.27bn from 


“In view of the depressed 
economic conditions which 


prevailed thronghout the 
Eid the lower rate of inflation, 


Listed mre the intest Internationsd bonds for which there fe an mdequsie secondary market, - 
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will be the high level of unem- 
ployment and consequent 
redaction in spending power,” 


he added. 
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disappoints market 


By Angus Foster in Hong Kong 


HONG KONG have lost 
faith In its latest success story, 
the crime fighting Teenage 
Mutant Ninja Turtles marketed 
by Playmates Ho! . 

Playmates shares & per 
cent yesterday, to Hi§5.15, 
after the company announced 
an & per cent increase In 
interim net profits to 


(US$49m). 
The figures were within 


mas sales season. 

Analysts still predict Play- 
mates will better last year’s 
full-year earnings of 
AK$1.22bn. 





Tax swing and strong 
exports lift Trans-Natal 


By Phillp Gawith in Johannesburg 


> 


STRONG export 
apd a favourable 
turnround in its tax 


tonnage 
by 9 per cent to 27.5m tonnes, 
but export rose to 10.6m 
tonnes from ea tonnes 


ane ett 
Packer 
sells 18% 
share in 
ANI group 


By Kevin Brown in Sydney 
CONSOLIDATED Press 
loldin: 


i 





t engine 
group, for around A$218m 


The sale, which reduced 
CPH’s holding from 48 per 
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Molex’s ‘record 
year’ with 
4% increase 


By Barbara Durr 
in Chicago 


MOLEX, a leading US 
electrical eomgenents manu: 
facturer, reported net income 
for its fourth quarter, 
June 30, of $17.2m, or 35 cents 
per share, an increase from 
$16.5m, or 83 cents per share, 
in 1990. The company’s fourth 


E 


Mr Chan said the results 


growth and was tow 
looking for acquisitions, he 


The com) has raised 
interim dividend to ax exnte‘¢ 


share, compared to an adjusted 
23 cents a share last time. A 
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ft 
cents, against 8&6 cents, fs also | | 
@ Hong Kong and Shanghai Es 
Hotels, owner of the colony’s | | Zoos 
prestigious Peninsula Hotel, | | 23° 
announced a fall in interim net 30 
profits to the six | | 23 
months to the end of June, 200 
compared with HK$is7m a | {3% 
*emne company is maintaining | | Si 

pany is maint cach fertrtour 
its interim dividend at six {| | Sem. 
cents a share. 


operating income decline in 
the six months to the end of 
June, the recession 
in the construction industry, 
writes Philip Gawith. 

Anglo Alpha’ operating 
income was 9.2 per cent 
at R72.5m on turnover up by 
6.1 per cent to R352.1m, while 
Blue Circle saw operating 









income fall by 4.5 per cent to 
R54. on virtually 
at R The FT proposes to 
Both companies said demand publish this survey on 
for all their products was 30 1991. 
down, with the exception of 54% of Chief 
Angio Alpha’s lime operations. Executives of Europe's 
Alpha declined by at ber cent | | ‘2%sest companies read 
to 74 cents but the dividend is the FT. If you want to 


ca reach this important 
by 7 per cent to 46 audience 






cen : 'y 
one Circle's per share earn- advertising in this 
7 cent up Survey, ¢ 
141.4 cents. ‘The dividend is Patricia Surridge on 
being lifted by 22 per cent to 55 O71 873 3426. 
cents, as compensation or Fax 071 873 3079 
Bice || asncee 
Blue Circle forecast earnings vas Cirope 1990 oe 
at a similar level to lest year ‘ 
Yaterioration inline with the FT SURVEYS 
first half. 


GULF 
1991 


Sustained profit | 
trading difficulties 
in the Gulf 


despite 


Gulf International Bank B.S.C reported a profit after 
provisions and tax of US $20.2 million for the first half 
of 1991, representing a return of 9.2 per cent on 
period-end shareholders’ equity. 

H.E Ibrahim Abdul Karim, Chairman of the Board of 
Directors and Minister of Finance and National 
Economy for the State of Bahrain, expressed 
satisfaction with the results, particularly given the 
major disruption caused by the recent Gulf Crisis, 
and commented he was confident both in the bank's 
sound financial condition and its ability to improve 
earnings in the future. 

Total assets at 30th June 1991 were US $5.9 billion, 
compared to US $6.6 billion at 31st December 1990 
and US $9.9 billion at 30th June 1990, 

Shareholders' equity amounted to US $4403 million 


compared with US $425.0 million at 30th June 1990. 


HEAD OFFICE PO BOX 1017, ANAMA, BAHRAIN. TEL: (0973) 534000 TELEX : 802 DOWALI BN. TELEFAX: (0973) 572633. 
BRANCHES: LONDON: 2-6 CANNON STREET, LONDON. TEL: (044) 71 248 6411 TELEX: 8512889 GIBANK G . TELEFAX: (014) 71 736 3082. 
NEW YORK: 380 MADISON AVENUE, NEW YORK. TEL: (01) 212.922 2300 TELEX : 424007 GIBANK NY TELEFAX: (01) 212 922 2508, 


‘CAYMAN ISLANDS: c/o NEW YORK BRANCH). 


REPRESENTATIVE OFFICES: SINGAPORE : UNIT Ti0t-11(6 SHELL TOWER, 0 RAFFLES PLACE. SINGAPORE. TEL : 68) 2248771 


TELEX: 26227 GTBSIN RS . TELEFAX: (065) 2248763 





INTERNATIONAL BANK B.S.C. 
HALF-YEAR RESULTS 
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NOTICE 
Adjustment of Subscription Prices 
OBAYASHI CORPORATION 


{the ‘Company) 
‘Warrants to subscribe tor shares of common stock af the Company 
Issued U.S. Dollars 200,000,000 414 per cant. Bonds dire 1823 
err Ee ee Seer eee i Percent. Bonde dus 


$300 000,000 44 per cond, Bonds due 1685 wi Warrants of the Campany cn 
8th August, 1997 with the initial subsoripon price per share ot Yen 1,007 deter- 
mined on 30th July, 1991 being less than the current market price per share of 
Company has adjusted tna Subscnppon Prices 
as follows: 
1. Subscnpnon Prices betore 
Warrants — 1993: Yen 1,822.80 


Warrants ~ 1984: Yen 1,290 
Prices alter. 


‘Warrants ~ 1993: Yen 1,817.60 per share 

Warrants — 1984: Yen 1,226.30 per share 

3. Effactve Date of the adjustment: 9th August, 1991 (Japan tine} 
Sen August, 1997 Obayash! Corporation 


‘ 

i 

! 

| 

| 

| Yen 1,057.70 as at that date, rho has: 
| of the captioned Warrants 

| 2 

| 





By: The Tayo Trust and Baniang Gompany, Limited 
Principal Paying Agent 


‘US $100,000,000 
Continental Cablevision, Inc. 
Senior Subordinated Floating 
Rate Debentures due S004 
In with the provisions af the 
Debencares, cotice is hereby given that 
for the interest period Angust S, 1991 to 
November $, 1991 the Debentures will 
carry an interest rate of 8'y't per annum. 
Interest payable on the relevant interest 
paymert date November 8, 1991 will 
amoun: to US $2,208.06 per US $100,000 

Debeature. 


For the three months 8th 
August, 1991 ro Sth November, 
1991, the Nores will carry an 


NOTICE TO HOLDERS OF OUTSTANDING 
Banque ‘Yeu 1,500,000,000 Nikkel-Linked Notes dae 1993 


THE PRINCIPAL PAYING AGENT 
INDOSUEZ LUXEMBOURG S.A. 
Luxembourg 
























Bristol & West 
‘The Toronto-Dominlon Bank Japanese Building Society 
Floating Rate Notes due 1994 
For the thrae month interest 
7, 1991 to Novem! 7, 
Notice is hereby given that pursuant to the rate has been determined 
Clause 5c of the notes, the Bank will date 
redeem the abave leave In full on 
















Sepuwrder 27th 1901. 









Imeren Rate 8.1775% pa. Interest 
Perlad August 9, 1981 to February 10, 
1992, Interest Payable par USS100,000 
Note US$3,174.55. 










FINANCIAL SUMMARY (UNAUDITED) 
" : “ormatks monde 
40.30 fone 199} ‘to 30 me 1990 
Usso00 Us $000 
Net interest and fee revenue 30,509 39,306 * 
Other net operating income 9,456: 19,044 


Net interest, fees and other operating income 39,965 58,350 





Other operating expenses 19,426 25,467 © 
Net income before tax 20,539 32.883 
Overseas tax (360) (412) 
Nat income after tax ‘20,179. 32A71 





"Our asset quality and capital adequacy were 
most satisfactory. At the half-year end, 
shareholders’ equity represented 7.5 per 
cent of total assets (4.3 per cent at 30th June 
1990) and the Bank for International 
Settlements (BIS) risk asset ratio was 12.8 
per cent”, said Mr. Ghazi Abdul-Jawad, 


General Manager. 
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Rise in UK gilts limited |GE Capital whets its appetite for Europe. 


Martin Dickson on the US financial services group’s move to build up its asset base: 








INTERNATIONAL CAPITAL MARKETS 


by weakness of sterling 


By Sara Webb in London and Patrick Harverson in New York 


UK government bond prices 
rose yesterday, following US 
Treasury bonds, but traders 
said the rise was limited by 
sterling’s weakness in the for: 
eign exchange markets. 

The gilt market welcomed 
changes to the auction system 
announced by the Bank of 

yesterday. The Bank 
has decided to shorten the 
notice period between the 
announcement of an auction 
and the auction itself from one 
month to 17 days. 

Gilt-edged market makers 
had asked the Bank to reduce 
the notice period because they 
felt it depressed the gilt market 
ahead of an auction. The mar- 
ket expects the Bank to 
announce its next auction at 
the end of August, so the auc- 
tion itself would take place in 
mid-September. 

The benchmark 11% per cent 


GOVERNMENT 
BONDS 


gilt due 2003/07 opened at 1118 
and traded at 111% by late 
afternoon to yield 9,97 per cent. 








@ US Treasury securities 
firmed across the maturity 
range yesterday morning as 
the market anticipated a suc- 
cessful ny afternoon auction of 30- 


year . 

By midday the benchmark 
3-year bond was up % at 99H, 
yielding 8.160 per cent. The 
two-year note was even firmer, 
up % at 100%, to carry a yield 





BENCHMARK GOVERNMENT BONDS 


Red Week = Month 

Coupon Date Price Change Yield aga ago 
AUSTRALIA 12000 11/01 107.8159 +0.000 10.72 1098 11.13 
BELGIUM 10.000 C800 8 103.4500 0750 94T 9.52 9.49 
‘CANADA * $750 12701 100.0000 +0.075 8.75 5.88 9.90 
DENMARK 9000 7100 97.8250 6-0.050 9.35 9.46 9.37 
FRANCE BTAN 9.000 0296 08.6325 0.141 9.35 S38 922 
OAT 8500 07707 1022400 -0.070 9.12 823 9.21 
GERMANY 8375 05/01 96.7300 = +0.020 e57 8.64 5.56 
ITALY 12.500 03/01 g72400 = 0.070 1343 13.49 33 
JAPAN No 119. 4.600 0699 892937 -0.066 a6 8 66OG 7.22 
No 129 6400 O00 90.2557 -0.108 6.59 6.50 67a 
‘NETHERLANDS: 8500 O01 ‘87.8800 . Bes 8.68 6.81 
SPAIN 11.900 Gras 99.9000 +0.100 11.90 1215 11.87 
UK GILTS 10.000 11/98 w-22 «+0282 10.07 10.21 10.23 
10,000 02/07 991 +0092) 10.01 10.13 10.21 
9.000 10/08 19 8 86+0002 2.77 9.91 2.95 
US TREASURY ~ 6.000 Os/oT 100-11 +0332 735 818 633 
8.125 05721 99-17 +0772 8.17 8.37 B51 


chasing, “denotes New York morning session 


ondon 
Prices’ US, UK In 32nds, others in decimal 


Yields: Local markat standard 
Techrical Datal ATLAS Price Sources 





of 6.463 per cent. 

After solidly successful 
three-year and 10-year auc- 
tions, the sale of $12bn in 30- 
year bonds was expected to go 


Dealers predicted that inves- 
tors would queue up to buy the 
paper in the hope that the Fed- 
eral Reserve will soon cut 
short-term interest rates to 

st flagging economy. 

Pre-auction demand for the 
issue was such that at mid-ses- 
sion yesterday the 30-year 
bonds were trading in when- 
issued form at 8.14 per cent. 

The Fed continued to pres- 
sure the credit markets into 
lowering the Fed funds rate. 
chase con by the Fed, 

agreements by 
the rate was trading at 5% per 


cent, slightly above the new 
target of 5% per cent. 


mw GERMAN government bonds 
were barely changed on the 
day, as traders said the market 
was waiting to see whether the 
Bundesbank raises interest 
rates at its council meeting 
next Thursday. 

The Liffe bund futures con- 
tract opened at 84.42, falling to 
84.28 and then moving up to 
84.37 on the back of the US 
treasury bond market's rise. 

w JAPANESE government 
bond prices slipped on profit- 
taking in quiet trading. 

Traders said many investors 
were waiting on the sidelines 
to see the outcome of the US 
Treagury’s auction of 30-year 
bonds yesterday. 





Fokus Bank forecasts NKr1.4bn loss 


By Karen Fossli in Oslo 


E Capital, the large US 
financial services 
group, has moved from 
nowhere over the past year to 
become the leading issuer of 
sterling-denominated commer- 
cial paper, and it is now lim- 
bering up to make a splash in 
continental CP markets. 
Its emergence as a signifi- 
cant European issuer under- 
Tines the company’s ambitions 
to build up its European asset 
base and to match that with 
short-term floating rate local 
Bi it eee igh how 
jut i ights 
the sterling CP market has 
been maturing over the past 12 
months — and how far both it 
and many other local currency 
Euro commercial paper mar- 
kets still have to develop. 
GE Capital, a subsidiary of 
the General Electric group, is 
one of the largest non-bank 


financial institutions in the. 


US, with assets of over $70bn, 
and over the past year or so it 
has started to snap up busi- 
nesses in Europe, especially in 
the UK. 

It is the leading US manager 
of private label credit cards 
and a year ago it gained its 
first foothold in European 
retail financial services when 
it bought the credit card opera- 
tion of Burton, the high street 
stores group. 

In June this year it acquired 
similar operations from House 
of Fraser and Harrods. Other 
significant British operations 
include real estate and middle 


market equipment financing. 
Its continental operations 
are fairly limited, although last 
month tf acquired a 3 per cent 
stake in Spain’s biggest bank, 
Banco Bilbao Vizcaya and it is 
eyeing other opportunities, 
notably in credit cards. But 
any continental moves would 
be gradual. “We're not going to 
take any big bets, or large 
risks,” says Mr Jim Parke, 

finance. 


had even defaulted, casting 4 
shadow over the market, and 
few, if any, dealers were mak- 


ing money. 

Nevertheless, Mr Jeff Wer- 
ner, the group treasurer, says: 
“We felt, based on our experi- 
ence in the US and Canada 
that the European CP market 
offered a tremendous opportu- 
nity. If a Triple-A, continuous 
issuer could approach the mar- 


ket from the right ive, gan, Lehman Brothers, UBS range of investors into’ the 
that issuer sania be supcoastal Phillips & Drew and two recent market. ween 
and the market would get a additions, Barclays de Zoete “Sterling CP is not yet some. 
tremendous boost — and that Wedd and Crédit Lyonnais. thing that institutions .and 
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Another important factor, 
says Mr Werner, is that it has 
maintained a consistent pres- 
ence in the Euro CP market —- 
complete with its own, sepa- 
rate page on Telerate. “We're 
not in and ont. We're there 
every day, so people can rely 
on that.” 

Thirdly, he cites the quality 
of its Euro CP dealers, who 
comprise Citicorp, J.P. Mor- 


One reason for adding BZW. 








forward. Initially, however, jt 
had to pay a substantial pre. 
mium over US rates.to get it; 
name establi: [in the ‘map 


es ercloe, relative ‘to the ‘sie 
of the economy, and needs 
more blue chip issners; more 
which would allow‘a. 





companies and banks’ with’ 


kets. And largest issuer started issuing in Al its first clearing bank dealer, is cash turn to. In the US smarket, 
feats. Andy {he lareeet lea ae Se to try to broaden its customer if you have surplus cash, ‘com. 
with outstandings near $35bn some 5 to 6 per cent of the base among British companies, mercial paper is the first. thing 
se CE te ene a. coveryone investa ints" a. 
In common with many companies, GE Capital has a policy or eanwhile, . SE ts 

ea a : . : aE 
funding its operations as much as possible in local markets. An looking covly. at the 


as the largest issuer of commercial paper in the US, it was __ 
natural for it to cast its eyes over the CP market in Europe as it 
prepared to expand its assets there. . 





- some $10bn ahead of its 
nearest competitor, GMAC, the 
financial services arm of Gen- 
eral Motors — it was natural 
for it to cast its eyes over the 
CP market in Europe as it pre- 
pared to expand its assets 


ket and its sterling sub-sector 
were growing only slowly and 
included a number of issuers 
without investment grade 
credit ratings. Some issuers 


sterling market, with £335m of 
outstandings. It also has 
Ecuf4m and some $498m out- 
standing in the European CP 
market. 


This rapid expansion owes 
much to its credit quality, for 
GE Capital is one of the few US 
financial services companies to 
retain the very best ratings — 


which are not significant buy- 
ers of its paper. 

So far its main customers 
wally buy” dolarlenominated 
paper but have branched into 
sterling because of interest 
rate expectations, and conti- 
nental institutions. - 

GE says tapping the sterling 
market is proving a very cost 
effective method of financing 


lar part of the European mar 
ket as a source of fands as it 
increases its ‘continental 
operations. It ‘will probably 
first tap the fledgling Dentseh. 
mark market, where there are 
only about a dozen issuers and 
one dealer. France has a large, 
well-developed market but 
finance companies are ‘barred 
issning « 





from 


it. : : 
“We bope that fs going-to 
change,” says Mr Werner, Sim- 
ilar constraints apply in.the 
Swiss market, althongh Mr 
Werner believes the company 
may be close to developing 


mistakes b of the group - almost two basis points 
in leveraged uy-out and prop- cheaper than issuing CP in the products which can get around 
erty lending in the late 1980s. US and then buying sterling this. aa 





Eurobond demand may spark action from borrowers 


By Tracy Corrigan 


THE STRONG performance of 
Eurobond issues launched on 
Wednesday for 3i, the UK ven- 
ture capital group, and Kredi- 
tanstalt fiir Wiederaufbau, the 








FFribn of 9% per cent’ bonds to 


announced yesterday. The is expected to follow its 150m I ; 
investment could be funded by issue on Monday with a dealin its outstanding Fir2bn. three- 
a dollar bond issue, or by proj- the Swiss franc market. The year issue. ” e 
ect financing, the official said, mandate is believed to have The new bonds, which 


but is unlikely to be financed 


been awarded to Crédit Suisse. 


offered a pick up of about 7 












































FOKUS BANK, the troubled helping Fokus to meet new quoted at NKr12, but because | German agency, led to specula- investor demand — are in the sterling bond market. In the French bond market, basis points over the outstand- 
Norwegian bank, estimates uacy rules. of the cash injection Fokus will borrowers back. Many UK com- Meanwhile, Bayer, the Ger- Crédit National, the French ing issue, met firm demand, 
that losses for the year as a The bank, which had already be forced to write down the N believe they will soon man pharmaceutical company, financial institution, added dealers said. 
whole will be NKri-don warned of a poor 1991 perfor. value of its shares to NErl0 INTERNATIONAL be able to achieve lower abso- 
(209m), some NKr300-400m mance, said yesterday that it from NKrad. BO lute funding rates. c 
more than ‘last year, the would have to acquire at east ‘The bank sad that it would NDS British Gas, which, was NEW INTERNATIONAL BOND ISSUES 
board general assem- NKr300m S 0 0 close 16 regio ices stro! rumoured pre- = ; 
bly. fulfil the minimum level of and cut a further 820 jobs - in| tion that other borrowers paring an of isnot work. Garewer Araoant >. Cospan Ne: 7 Prtoe.) ~Maumay.~ © Pees", (Boek renee: 2° 
In June Norway's third big- Norwegian equity capital the past four years would take ge of cure ing on any deals at the Furukawa Co. 100 % 100 1995 24/112 Nomura Int 
gest bank received a condi- requirements, been cut from 2,968 to 1,781. Tent demand for sterling moment, an official said, even Japan Storage 100 4 100 1995 244/112 _ Nikko Seca, 
tional transfer from the Norwe- lowever, it said that it Fokus also plans to reduce nds, though spreads are quite FRENCH FRANCS 
banks’ Guarantee Fund of was optimistic that it could its balance sheet by NKrsbn 3i's five-year deal narrowed attractive, as the company has Credit National(o)t ton 9% 100.3075 = 1904 1% COF 
.5bn in preference capital post a profit later next year. during this year. In the first { to 88 basis points from its no t need for fands, and YEN 
to help prop it up, but clouds Fokus Bank said it would four months of this the | launch spread of 90 basis can afford to wait. However, Kawasaki Stoel(a}? 30bn * 101-70 1999 21% Yamalchi Int 
still continue to surround its cut staff and 16 offices to bank had assets of NKri7.sbn ts, having tightened even British Gas is considering how  Nawasak! Steel(ajt =n T8011 Noir lat : 
future as an independent bank. reduce operating costs. and suffered more than dou- ther earlier in the day, to finance a £65m natural eatrieeta: piscernert, Scoceetibia. ¢i, ‘equity warrants, #Floating rate note. Final terms. a) Non-callabla. b). Fungibla 
‘The fund, a safety net owned = On the Oslo bourse yester- bled operating losses of | while KFW's 10-year deal tight- exploration and produ wid! existing PPrzba deal Nor-cel 
by the banks themselves, is day Fokus' share price was N&Kr256.6m. ened from 39 to 36 basis points programme in Thailand, 
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TRADITIONAL OPTIONS 


@ First Dealings Aug. 5 London Share Service 

@ Last Dealings Aug. 16 Calls: Berisford, Burford Hidgs., 
® Last Declarations Nev. 7 Burton, Lea (A.), LWT Prt. Own- 
@ For settlement Nov 18 fs Abroad, Premier, TS5 Pute: 


For rate indications see end of none. Cail & Put Thames TV. 
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By Richard Gourtlé 


RACAL ELECTRO! 
lerday issued 20. 
sheres, raising 253.2) 
the costs of demers 
Telecom. the opera 
Vodafone cellular 
network. 

Smith New Court 
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By Daborah Hargreaves 

BRITISH Petroleum had an 
active second auarter during 
which it sold an ofl refinery in 
Sweden, bought one in Spain 
and announced several sizeable 


“oll discoveries in the Gulf of 
Mexico and Colombia. 
The said 


Operating profits for the 
geploration | and production 
Tose substantially in 


fhe second quarter from £280 
to £400m. 


- . Total production of crude oil 
sli hi 
: Dae araniy. From 1.31m 


nance and safety work 
depressed production. Gas 
pales @ropped from 1.43bn 


en ft a day to L39bn cu fF a 

“We were all aware that the 
“past quarter could have been 
extremely difficult if all the 


By Deborah Hargreaves 


. - ALTHOUGH H Royal Dutch Shell 
’ achieved a 


Sales rise of £87m to 
£17-76bn in the secand 


: quarter 
of: 1991, net income for the 


“period was depressed by 
sharply lower chemicals 

and a poor quarter at its US 
‘operations, 


“In all, first half income 
showed @ 20 per cent rise on a 


i replacement cost basis to 


£1.88bn a good, quar- 
ter. Sales totalled £35.97bn 
(£24.88bn). 


. Second quarter income from 
_ chemicals fell trom £153m to 





UK COMPANY NEWS 


Exploration side lifts BP 
with £400m contribution 


stocks built up on worries 
t the war were released to 
the market,” said Mr David 
Simon, BP’s chief operating 
officer and deputy chairman. 
“This did not 
-Iarket was calmn if not dull.” 
Mr Simon pointed out out 
oil production 


increased Te. to istn Od 

“despite the production profile 

oO ae 
e growing a| 

BP's oilfields ag a reason tier” 

the ie decline in output, 


refining and marketing 
division reported a drop in 
income compared with the 
same period 
£287m 


signifi. 

cant frogrese ne pote 
pean level ir 
Bob Horton, chairman, when it 
sold the Swedish refinery and 
expanded into the growing 


£12m. Sir Peter Holmes, chair- 
man, pointed to the fact that 
customers had stockpiled 
chemicals during the Gulf 


He added that when stocks 
were repaillt toe re the eo of 
the year, p 

Shell's on output, a by 
2 per cent di the scone 

quarter to 188m a day 
(va), Partly as a result 
of prolon shutdowns in the 
North Sea. But gas production 
Tose 7 per cent during the 


son of Ferme market with in the acqul- 
pope nba and ee com- 


Perhe chemicals division 
showed a £31m drop in second 
gear profits to £4m largely 
ue @ squeeze on 
and a fall inosstoier bree 
Jue company aso attributed 

e downturn to major shut- 
‘ove of plant for maintenance 
- a of which has now been 


othe company’s nutrition 

division reported a profit 

of £i2m for the wecond quar- 
compared with £: 


15m last 
year, 
per share for the 
second quarter were up at 4.5p 
Goa ee oat gem 
s 
Nevertheless, BP declared 4 
dividend of 4.2p for the second 
quarter, marking a cent 
rise for the Fait Le to 


8.4 

Group turnover in the sec- 
ond quarter rose from £7.26bn 
to £7.74bn, 


quarter to 5.64bn cu ft per 


Shell said production should 
be higher in the second half of 
the year. But the return of 
North Sea output could be 
affected by the shutdown of 


the Fulmar Alpha platform 
yesterday after several explo- 
sions. 


Second quarter income fro! 
the ‘exploration and production 
division rose from £237m to 


Oe ain group said the relative 
price stability in the second 


strategy for BP had made 


half would depend on the level 
ot crud exports from members 


Refining and marketing 
operations slipped to £396m 
(A6lm) during the quarter on 
a replacement cost basis as 
Product margins dropped from 
exceptional levels earlier in the 


year. 

However, margins in the Far 

remained firm because of 

low product exports from the 
Guif after the war. 

Shell said it saw a continued 

expansion of unleaded petrol 





Bob Horton, chairman and chief executive: his ‘European 
significant progress 





Shell hit by second quarter downturn from chemicals 


demand which it pd to 


second quarter Pr dropped to 5.8p 
from 6,ip last peat, but 
remained the same for the first 


half at 15.1p. 
The company will announce 
ber id Analysts ate foremoting 
rc lysts are 
a figure of about Sp — up from 
84p last year. 
ievanital expenditure 
during the 
w 16 per cent to £3bn. 





Racal calls for £43.2m | GM Firth 


_ By Richard-Gourlay 


“RACAL ELECTRONICS yes- 
terday issued 20.39m new 


shares, £43.2m to cover 
the costs of Racal 
Telecom, of the 
Vodafone cell telephone 
network. : 


placed them it 2iép witha 
a a 
of institutions, 


The ate acampany a a 


cent of the othe 


stock have opted to 
convert it into ordinary 


The. £8m. cost of repaying 


to cover demerger costs 


Following shareholder 
Racal Electronics 
Racal 


pe 
ne 


raise its 
per cent, a level necessary for a 
a demerger under 


Standard % Chartered 


Standard Chartered PLC 


(incomporated wih inated batxdity in Engtand) 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 


In accordance with the provisions of the Notes, notice 


is hereby given that for the Interest Determination 
period from 9th August, 1991 to 9th September, 1991 
the Notes will carry interest at the rate of 64s per cent 


per.annum, 


Interest accrued to 9th September, 1991 and payable 
ori 9th January, 1992 will amount to US$52.20 per 
US$10,000 Note and USS522.05 per USS100,000 Note. 


Chartered Westl.B Limited 
Agent Bank 











slides into 
£0.7m loss 


By Peggy Hollinger 
AN UNTIMELY investment 
recession combined to 


28 per cent at £57.6m-. 
However, Mr Ian Wasser- 


hole 
increased losses of £1.7m 
Profits in the steel division 
pent from £2.$m to £1.5m. The 
meral decline in the UK steel 
Sector hit sales of plate, Firth's 
Turnover in 
this division fell by 15 per 
Mr Wasserman 


and fittings division 
uted @ much reduced £12,000 
(£121,000). 

Losses per share were 2.5p 
compared with earnings of 
3.68p earnings. The final divi- 
dend is passed, leaving an 
interim of 1) 

Borrowings were between 
£13m and £14m, compared 
with shareholders’ funds of 
£i2m. 


This announcement appears as a matter of record only 


Shinztsu 


Shin-Etsu Handotai Europe Ltd. 


Lease Financing 


for the expansion of a 
Silicon Wafer Production Facility 


Lease provided by 
asubsidiary of 
S.G.WARBURG & CO. LTD. 


Arranged by 
¢ The Mitsubishi Bank, Limited 


Charles Church reveals 
details of refinancing 


By Andrew Taylor and Peggy Hollinger 


THE SUFFERING of British 
housebuilders continues. 
Charles Church, v 
housebuilder, er; youterday. sake 
announced details bstan- 
tial refinancing. 
In a eparaio move, oe 
winch, loss- soul 
paood housebullder 


for its shares to be 


shares, preference shares and 
loan stock. 
The banks will be left with a 
stake of between 70 and 80 per 
cent - depending upon the 
ferzpoee preference share- 
holders, mostly institutions, 
which are offered a com- 
bination of new preference 
dinary shares or 


at 3p after the col- cash. 


lapse of- refinancing negotia- 
Charles Church was taken 


pany at £10im. 


Hand 
will swap debt of almost £80m 
for a package of ordinary 


had in 
Jane that it was involved in 
talks which it hoped would 
result in the underwritten 
issue of a substantial number 
of deeply-discounted new 


The group lost £4.9m before 
tax in the last financial year. 





Recession cuts Kode to £126,000 


Kode International, the 
Wiltshire-based printed circuit 
board maker and computer 
maintenance group, saw 
sharaiy 5 it sbi ba 
as its pi 
continued to 


suffer in 
the rec recession. 
The outcome: for the six 
months to June 28 — £126,000 


against £389,000 ~ was struck 
after an exceptional charge of 
£80,000 for redundancy pend 


£7.47m (£8.35m). 

Earnings per share emerged 
at 0.6p, down, from 4.6p last 
time, and the interim dividend 
is cut from 2.5p to Ip. 





Jacobs feels coastal chill 


Shares of John 1 Jacobs dived 
mt to 89%p as the shipbroking 
and coastal shipping company 
announced a 55 per cent con- 
traction in interth profits. 
_ The coastal shipping opera- 
tion continued to suffer from 
the peceasion and a further 
weakening of freight rates. 
The pre-tax onfcome for the 
six months to end-June fell 


from £597,000 to £270,000. Ai 
exceptional credit of 275,000 
related to partial release of a 
provision against broking 
development. A provision of 
50,000 was an inter- 

eat in an unnamed building 
and property company. 

The interim dividend was 
0.5p (1.5p) payable from earn- 
ings 0.57p (1.63p). 


NIPPON MEAT PACKERS 
ING. 
(Cons) 


‘The undersigned ennounces shal the 
Annual Report for the yaer ended 
Meat 


TECHNOLOGY IN 
THE OFFICE 


Ter FT T proposes to 
surycy On 
ae Gectober 1991 


Tt will be of special 
pices to the 145,000 
usinesemen involved 

i decision making 
about office equipment, 
who are regular FT 
readers. If you want to 
rect this important 
Edward 


Bote on O71 873 4196 
or fax on 071 873 3062, 


FT SURVEYS 
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JOHANNESBURG 


{incorporated in te Rapubtic of South Alrica Flegistraiion No. 63/01000/06) 
REPORT FOR THE TWELVE MONTHS TO 30 JUNE 1991 


Twelve months 
fo 30 June 1997 


Twelve months 
to 30 June 1090 


ABRIDGED AUDITED RESULTS 


Sales tonnage (milfans) 275 2038 
(fim) (Fim) 


180.4 

ws 

53.2 

ow 162.0 

Income afer taxation, before extraordinary items . 137.1 
Attributable income ” 198.1 


Capital units in issue (average, millions) ee 70.7 


Earnings per capital unit (cents) ” 172.0 
Dividend per share (cents) Gi. Sat vee 75.0 


HIGHUGHTS 


- Group attributable profits rase by 5 per cant to a record R138.1 million. 
- Export sales rose by 4 per cent to 10.6 million tons. 


= Group sales declined by 9 per cant to 27.5 million tons. 
- Group sales revenue increased by 40.6 milion to R1427.0 million. 
+ Group operating income fell by R'70.0 milion to R180.4 million. 


- The Eskom decision to mothball the Komati power station had an adverse effect on Group sales, 
‘Group operating income and the profitability of Koomfontein Mines, 


- Group income after tax rosa by 4 per cent to R137.1 million. 
+ Sale of Usutu coal rights to Eskom offset by write-offs. 
- The Group's cash holdings increased to R907,0 million exceeding long-term interest bearing debt 


by R213.4 million, 


= Capital expenditure programme budgeted at 2330.0 million. 


Final Dividend declared on 8 August 1991 - 53 cents per share 

Last date of registration 23 August 1991 - Payable on 13 September 1991 
Ragisters closed from 24 August to 8 September 1991 

Currency conversion 30 August 1991 


M 


9 August 1991 


Copies of the Pretmhary Raport may be obtained from the 
‘Otiae of the London Sacretariea,90 Ely Place, Landon ECIN 6UA 





Communication 


to the Holders of Warrants 
attached to the 342% Bonds 1986-93 of 


Inspectorate International Finance N.V. 


of USS 75 000 000 aud unconditionally guaranteed 
by Adia SA, Chéserex (Switzerland) 


In accordance with paragraph 4 of the terms and conditions of the above mentioned 
Bonds, the exercise price of SFr. 322.- of the Warrants attached to the Bonds has 
been reduced due to the issue of bearer shares to the shareholders and holders of 
participation certificates of Adia SA. 

1 Warrant, which gives the right to acquire 1 participation certificate of Adia SA can 
be ba erections at che red reduced purchase price of SFr. 316.— from August 5th, 1991 on- 


Chéserex, August 9th, 1991 Adia SA 


Swiss Securities Numbers: 
3'A% Bonds 1986-93 (cum warrant) 
‘Warrant 

Bearer Share Adia SA 





Inspectorate International Finance N.V. 
& 69,300,000 


5% Guaranteed Convertible Bonds Due 1998 
(The “Bonds”) 


guaranteed by ADIA SA 


yen pursuant to Condition 7 {cls - the Bonds following the 
decision of the Board of Directors of Adia SA, Se (Swi id), to issue 
from 25th July to 2nd August 1991, bearer im to the shareholders and ne 
Participation Certificates of Adia SA. the Conversion Price (as defined 

dition 7 (a) of the Bonds) | has been adjusted pursuant to Condition 7 (b) @) ofa the 
Bonds. Acc the Conversion Pie has been adjusted with effect from 5th 
August, 1991 to 1. 2223.-. 

In accordance with Condition 7 ia) (i) of ae pene the right of conversion of the 
Bonds may be exercised from Sth August 199 


9th August, 1991 


Notice is hereby gi 


By ordex 
CREDIT SUISSE 





London 
Merchant 
Securities 


Ic LMS 


Highlights of the year — _ 
26,312 
16,068 

385,752 

6.62p 
3.40p 


28,870 
18,189 
358,235 


Profit before tax 

Profit attributable to shareholders 
Shareholders’ funds 

Earnings per Ordinary share 7.43p 
Dividends per Ordinary share 3.60p 
With its low gearing (20 per cent.), strategically located property 
investments and selective, fully funded new developments, LMS is well 


placed to surmount the rigours of the current economic situation and to 
benefit from the hoped for early economic recovery. 


Report and Accounts available from the Secretary, 
Curtton House, 33 Robert Adam Street, London WIM 5AH. 
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By Richard Gourlay 


SMITH & NEPHEW, the 
international health care prod- 
ucts group, held a fall in 
interim profits to 5 per cent in 
spite a sharp decline in con- 
sumer spending in the UK mar- 


Pre-tax profits fell from 
£62.5m to £59.3m on sales up 2 
per cent at £3642m in the 24 
weeks to June 15. 

Earnings per share fell 8 per 
cent to 402p but the interim 
dividend is increased by 1 per 
cent to 1.75p. 

Mr Eric Kinder, chairman, 
said the black spot in the 
results was in UK consumer 
sales which had been hit by 2 
recession that was showing no 
signs of ending. 

Smith & Nephew's interest 
charge fell from £5.4m to £1.7m 
following a sharp fall in debt 
from £160m at the start of 1990 
to £94m at the end of this 
period. Gearing was almost 
unchanged at 33 per cent. 


The group sold a US capital 
equipment business which 
made operating tables and 
bought a wound management 
business in France. — 

On the operating side, 
wound healing products grew 
strongly in the US and Europe. 
Orthopaedic implants and 
trauma products also grew 
sharply, with sales up 20 per 
cent both sides of the Atlantic. 

The disappointing UK sum- 
mer had hit sun tan lotions 
sales and the recession 
had dented the toiletries busi- 
The gloves business, which 
hit earnings last year, had 
been rationalised and was now 
operating on satisfactory mar- 

F ‘ind id 


gins, 

Smith & Nephew is still 
appealing a $96.2m damages 
award to Polteco of the US 
which claimed the company 
had misappropriated technical 
know-how. ft has made no pro- 


visions in the accounts against 
losing the appeal. 

@ COMMENT 

After 25 years of inexorable 
profits growth, Smith & 
Nephew has in the last year 
become a company with two 
halves. The orthopaedic and 
wound management sue 
nesses are racing 

wlarly in the US and continen- 
tal Europe. On the other hand, 
the UK consumer and US lens 
businesses are heading the 
other way and there must be 
question marks over the mar- 
gins earned on the, albeit mod- 
est, hospital products sales. 
Forecasts of pre-tax profits for 
the year or £135m, give earn- 
ings per share of 9.2p 
this year, and a prospective 
multiple of about 15. Next year 
is less certain, with the com- 
pany facing the outcome of its 
appeal against the Polteco 
damages. 


UK COMPANY NEWS 


Smith & Nephew declines 5% to £59.3m 





Eric Kinder: black spot was UK consumer sales 





Drayton Cons tries to halt slide 


By Norma Cohen, Investments Correspondent 


DRAYTON Consolidated Trust, 
which specialises in unquoted 
companies, last night tried to 
brake the slide in its share 
price by providing additional 
information about its invest- 
ments. 

In a statement after the mar- 
ket closed, Drayton said its 
current exposure to the 
unquoted sector was “some- 
thing over £90m” out of total 
gross assets of £20Lm. If contin- 
gent liabilities were included, 
exposure was £102m. 


Shares in the trust had 
closed unchanged at 195p, 

inst 214p last Friday. 

Mr Peter Knapton, director, 
said there had been sugges- 
tions that the fund had not 
told investors enough about its 
exposure to unquoted compa- 
nies and that the uncertainty 
had induced some to sell their 
shares. 

City analysts had believed 
that Drayton had roughly 
£71m, or 34 per cent of its total 
gross assets in unlisted compa- 


nies. Mr Knapton said the new 
figure reflected the inclusion of 
loans to unlisted companies, as 
well as additional investments 
in the sector. 

Separately, Drayton’s direc- 
tors said the £37m provision 
against the entire unquoted 
portfolio was “realistic.” No 
new provisions were 

Invesco MIM, the fund's 
managers, yesterday revealed 
that net assets stood at 442.9) 
at July 31, against 450p at the 
end of June. 





Emap buys 3 Murdoch titles for £10m 


By Raymond Snoddy 


EMAP, the magazine, 
newspaper and exhibition 
group, yesterday announced 
the acquisition of three con- 
sumer titles from Murdoch 
Magazines for £10m. 

The publishing group said 
the purchase of Car, Supercar 
& Classics and New Woman 
would strengthen its position 
in both the car and women's 
magazine markets. 

deal means that Emap 
has spent more than £23m on 
act 


quisitions in the past few . 
weeks and more be on 
the way. 

“Now is the time to be doing 













































things,” said Mr David Arcu- 
lus, Emap's managing director, 
pointing to the possibility of 
picking up bargains in a reces- 
sion and the strength of the 


com] 's balance sheet. 
The sae of the three Mur- 


doch titles follows pens sare. 
ration’s agreement 
sell most of its American mag- 
azines to Kohlberg Kravis 
Roberts for $650m. 
In addition to yesterday's 
purchase Emap recently 
ught a 14 per cent stake in 
Metal Bulletin, the USM-quoted 
publisher of trade journals, 
and made an agreed £10.7m bid 


Results for the first quarter ended 30 June, 1991 


By 


First Quarter 
Results 


Earnings per share 


for Radio City, the Merseyside 
commercial radio station. The 
company has also joined the 
race for Southern Newspapers. 

The three magazines bought 


sold by itive tender and 
it is believed that the other 


contenders were Motor Press 
Stuttgart and BBC Publica- 


tions. 

motor tiles ‘would give Emap, 
r titles we 

market in the 4 


tor. New Woman, Bondoed by 
Murdoch and 

at the mid-to-late 20s market, 
would extend Emap's reach. 


3 months ended 3 months ended 

30 June, 1991 30 June, 1990 

Unaudited Unaudited 

Sm £m 

Turnover 3,342 3,208 
Operating profit 920 864 





Profit before tax 





Profit after tax 


“id jniproved quality. fseryice have generated 
eased earings; despite low growth in demand for 
our produets arid services.” 





Lf you have any quenes a3. sharebolder, please call 0345 O10505. For daily information un the BT abare pnce 
and matters of interest to shareholders generally, please call 03-45 010707, You may :elephone ibese numbers 
from anywhere in the UK for the price of a loca! call. 


British Telecommunications plc, 81 Newgate Street, London ECLA 7A]. 





825 741 
557 


9.0p 





Highlights”. 
" Turnover up by:4.2%. ek 


SD-Scicon defence offers 
three alternatives to bid 


By Alan Cane 


SD-Scicon, the computing ser- 
vices company, tells sharehold- 
ers that they have nothing to 
lose by resisting Electronic 
Data Systems’ final offer of 60p 
per share. 

The document, published 


. says there are 
options if the EDS bid fails, all 
of which would benefit share- 
holders: 

@ EDS and SD-Scicon would 
find ways of working together 
for their mutual benefit. 

@ EDS would reconsider its 
offer and make a new bid at a 
level which SD-Scicon's man- 
agement could recommend to 
shareholders. SD-Scicon has 
already set ont values for the 
company ranging from 76p to 
110p and it is thought that 85p 
would be acceptable. 

@ SDScicon would find ways 
of collaborating with EDS’ 
competitors in the computing 
services business. 

Mr John Jackson, chairman 
of SD-Scicon, maintains that 
the company has not actively 
sought a white knight but says 
that it is in discussions with 
companies sia fat 
be curbed. They would step in 
if the need arose. 

Yesterday, EDS described 


500 












Jain Vallance 
Chairman 





















the document as naive and its 
claim of no downside risk for 
shareholders as untrue. SD-Sci- 
con shares closed unchanged 


at 60p. 

SD-Scicon, which suffered 
losses of more than £20m last 
year caused by poor fixed price 
project management, bas been 
fighting the bid from EDS, the 
information technology subsid- 
iary of General Motors of the 
US, for the past two months. 

It claims that it is well on 


problems and returning a half- 
year pre-tax profit of £5.9m 
with a projected full year fig- 
ure of at least £14m. 

Last week EDS raised its 
final offer from 45p to 60p per 
share. Mr Jackson rejected the 
offer as wholly inadequate. 

He said yesterday that legal 
action in the US by a disap- 
pointed potential buyer of SD- 
Scicon'’s vehicle emissions 
monitoring company was with- 
out merit. 


Kwik Save pays £5m 
for Yorkshire stores 


Kwik Save, the discount food 
retailer, 1s buying a further 18 
stores in the north-east of 
England. The stores, run by RT 
Willis, are being bought from 
the receivers for £4.9m cash, 
writes John Thornhill. 

This deal brings the number 
of stores Kwik Save has bought 
in the past four months in the 
north-east to 67. 

The stores to be acquired — 
which were selected from a 
portfolio of 27 available - are 
mainly in Yorkshire and are 
expected to produce an annual 
turnover of more than £25m. 

Thirteen of the stores will be 
converted to the Kwik Save 
discount format. The rest will 
become Lateshopper stores. 





Mayflower 
to buy Motor 
Panels for 


£14.75m 


By Kevin Done, Motor 
Industry Correspondent 


MOTOR PANELS, the 
independent maker of commer- 
cial vehicle cabs which went 
into receivership with its par- 
ent company CH Industrials in 
March, is to be acquired by 
Mayflower Corporation in a 
deal worth £14.75m. 

Mayflower, which is the 
listed holding company for a 
group operating in specialist 
manufacturing, advertising, 
marketing and financial ser- 
vices, is planning a rights 
issue and share placement to 
raise about £17m to finance 
the acquisition. 

If the deal goes through it 
will more than quadruple 
Mayflower's turnover. 

Dealing in Mayflower shares 
has been suspended since June 
13, when the group announced 
that it was negotiating a large 
acquisition. It said yesterday 
that it expected dealing in its 
existing ordinary shares to be 
resumed on September 3. 

Motor Panels has a work- 
force of about 650 in Coventry 


operations in North America, 
which are part of the May- 
flower acquisition. 

In the 11 months to end-Feb- 
ruary the company's UK 
operations made an operating 
profit of £1.9m on turnover of 
£38.4m, while the US 
operations achieved a $1.3m 
operating profit on turnover of 
$33.2m in the year to end- 
March. 


The acquisition of Motor 
Panels is dependent on 
approval by Mayflower share- 
holders at a meeting on Sep- 
tember 3, until then it will 
continue to be run by the 
receivers. 


webbing, 

yesterday reported profits 
before tax and extraordinary 
items of £12.000 on turnover of 
£5.6m for the first half of 1991, 
compared with a loss of 
£190,000 on turnover of £5.5m 
last time and a profit of 
£449,000 on turnover of £13.8m 
at the 1990 year end. 

Mayflower said its acquisi- 
tion of Motor Panels was a 
strategic move to develop a 

up of high quality > 

tesinese was being acted Bt 

was being ai 

a discount of about £17.8m to 
net asset values. 

‘The trading of both Motor 
Panels UK and US businesses 
had been adversely affected 
since March 1 by the impact of 
the receivershi 
difficult economic conditions. 

Mayflower currently bas a 
deficit on distributable 
reserves which precludes pay- 
ment of a dividend. However, 
it intends to put forward plans 
for a capital reduction early 
next year, with the aim of 
resuming dividend payments 
in 1992. 








DIVIDENDS ANNOUNCED 
Corres - Total Total 
Currem Date of ponding for fast 


payment payment dividend year = ycar 





1.75 


Sept 17 1.75 - 6.15 
Nov 7 3.95 7 16.05 
Sept 79 - : - 
* 275 1 

Oct 1 1.4 . 5.75 
Oct 31 1.5 i 29 
Oct 14 53 - 6 
Sept 19 25 = 75 
Dec 13 1.735, * 4.35 
Aug 311.03 4.564 12 


—— 
Dividends shown pence per share net except where otherwise stated, 


§USM stock. {Makes 8.4p so far. 





Date will be 10ch February, 1992. 


wocond dato for thie dividend is Sane 18th, 1991. 


Gunanty Tress Coxrpanry of Naw York. : 


JP Morgan 


Tincempponated us a Secreta per Ayman the Republi: of Iusky) 
{Cayman Branch) 


U.S. $100,000,000 
Subordinated Floating Rate Depositary 
Receipts due 2000 


NOTICE IS HEREBY GIVEN thar for the Interest Periud Sth August, 
1991 to 10th February, 1992 the Depesitary Receipts will carry a Rate ot 
Interese of 6.525 per cent. per annum. with an Interest Amount of 
ULS. $337.13 per U.S. $10,000 Depositary Receipt and U.S. $3,371.25 

U.S. $100,000 Depositary Receipt. The relevant (nterest Payment 


THE KOREA LIBERALISATION FUND LIMITED 
International Depositary Receipts: 
representing 1000 units 


[Noticn is beseby givwato the EDR-bolders thet ot the Anonal Gener Mocting tte oxctabers of Tha Korn, 
Liberalimiion Geooral Moctixg, Pat Lenited declared a distribution of LISD Q0865 par sbwec. Tho 


(As of Angad 12ih, 1991 paymeny of coupon oomber 1 of the International icporitery Receipts will ba 
nade in US doilers ot tho rate of USD 34.5 per IDR, 


‘Payenent will be mado apor serrender of the eelevant coupons ai any of the following offices of Morgen 


od whts tha Deponitary tthe nddrens indicered below : 
Deporhery: Morgan Garvey Trost 






Agent Bank 

















Camnpany uf New York 
35, Avenno den Asie, 
1040 B-Bryencly 







































































Kleinwort Benson -: 
shows recovery with 


£24.7m midway. 


By Richard Waters : 


TAXABLE PROFITS at 
Kleinwort Benson reco’ to 
4.7m in the six months to 
June 30, though the bank was 
held back by continuing bad 
debt provisions. 

‘Though down on the £30.3m 
of the previous first half, the 
figures were a marked 
improvement on a disastrous 
second half. This resulted in a 
e97m loss after a range of 
exceptional and athe charges. 
including a loss on 
failed bought deal for Premier but Mr said both: 
Consolidated Oilfields and a performed strongly. -.. 
net loan loss provision of £43m. Merchant banking and 

In the first half of this year, 
a further £1¢m was set a 
against possible losses, mucl 
of it on property-related loans, 
after recoveries of £10m. _ 

Discussions on_ co-operation 
with BNP, the French state- 
owned bank which took 4.5 per 
cent of Kleinwort at its last 
year-end, appear to have 
slowed and are not expected to 
yield early results. ‘ 

Mr David Peake, chairman, 
stressed that any benefits from 
the link were likely to be 
long-term. Also, Kleinwort has share. : 


Restructured CMW rise 


10 per cent since the last 





£93.5m, after 


£13.4m_ 





to £252,000 at halfway 


By Michiyo Nakamoto 


CMW Group, the recently re- 
structured architectural, plan- 
ning and interior design con- 
cern, reported interim pre-tax 
profits of £252,500, up from a 
pro-forma £210,000 in the previ- 
ous first half. 

The improvement in the six 
months to end-May - the first 
results since the group was 
formed and introduced to the 
USM in November — came on 
turnover of £2.69m (£2.89). 

Prior to flotation, it took 
over the UK operations of Trib- 


with losses and 


from the demerger. 


ble Harris Li, a US architec. about £1.38m nt of expenses. 
tural concern. Soon after it An interim divi of 0.9p 
became independent of THL, is declared, payable from earn- 


however, the US business 





Aer Lingus falls to I£6m- 


By Kieran Cooke in Dublin. st 


AER LINGUS, the Irish state cing and maintenance. ”_ 
airline, yesterday announced 


months to March 31 of I£6.2m 
(£5.65m), down from I£38.7m. 
ta common with many of the 
world's airlines, Aer Lingus 
has been caught in i 
turbulence caused by the Gulf 
war and recession in the UK 
and US, its two main markets. 
it has benefited in recent 
years from a diversification 
programme, investing in a 
hotel network in the US and 
Europe and making consider- 
able profits from aircraft servi- 


associated with new 
purchases 


to the Irish government. — 


en Rope tarts haa Lhd oS Le 


TR CITY of London Trust hat 
a net asset value of 11049p.4 
June 30 1991 compared with: 
111.7p a year earlier. Net reve- 
nue for the year was £9.08m"™ 
(£8.19m) for earnings per share 
of 4.65p (4.2lp). The proposed: 
final dividend is a proposed 


ANGLO & OVERSEAS Trust: 
Net asset value per share stood 
at 328.2p at June 30 1991. That 
compared with 337p a year ear- 
lier and 267.7p at December 31 
1990, Available revenue for the 
half year to end-June 
amounted to £3.87m (£3.97m), 
equal to earnings of 3.39p 


L14p, making 4. ‘4.12p), 
(3.47p). The interim dividend is 2 oe 


a same-again 1.75p. 1 
FLEMING HIGH Income Sotrechon 
Investment Trust: Net asset Miediobanca 


value 90.2p (91.4p) at July 91 
1991. Net revenue for the first 


quarter improved to £484,000 
(£364,000) after tax of £177,000 
(£115,000) for earnings of 
1.6p (1.45p). A first interim 
dividend of 1.45p (1.4p) is 


rect} i 
declared. y etated ane 


Financial Times. 












NOTICE OF REDEMPTION 


Equitable Life Financing Corporation’ - 


104% Notes due July 11, 1992 
NOTICE Is HEREBY GIVE! that, pursuant to Iho provisions of ine Indenture dated #5 of 


1, 1985 Bytwoen Equiatie Life Financuny Corporation (the “ ‘end The Chess’ 
‘Company"), i 7 


Manhanan Bank, N.A. Trustee, of tho honed Noles 


‘bor. 
radeomod on September 11, 1991 (tha “Rademoton Dale") at the pid Ot 100% of thelr - 
Date. 


Pemapal amount plus interest accrued thereon to the Fedempbon 
mada upon plesoniaban and surrendor at the Notos al the below-tated 
Jogother weth a8 appurtenant coupons i any, maturing subsequent io ie 


The amount of any missing, un matured coupons will be deducted from the dum otherwise Ste 
i Interest 


for payment, Reforence +5 mage to Section 4,04 of the above-mentioned 


Indenture. 

‘on tha Notes sha case to accrue trom and aft Redempuon Date. The Company naa.” 

alnctod lo redeem tha Notes to bo redeemed and al canaiiote rerio turer roar tae 
DeSnitive Bearer apd 


gol forth in Socton 4 of the *Torms and Conditions on Flevorse of 


Golimtve Registered Notas" nave occurred. On ang after the Redemption Date. ihasoleright .. -- 


of ino holdara of he Motes shall ba to recewe payment al the 


payment for a missing Coupon Wf aspect ot which a deduction shal have been made from Me 


Tedomphon pnce 69 aforesaxd), Zogothor with accrued interest to the Redemption Dale. 
Payment wi ba mado at any of the following paymg agences ksted balow: 


‘Tho Chase Manhattan Genk. $A. 
Woolgasd Hous, Colman Street 
London EC2P 2HO: 
Engiand 
Manhattan Bank 
{Suritzorfand) 
paar func Beigtum 
lard 
Borliner Handels-unid Fronkturter Bank 
10 Bockenhelmer Landstrasse 
Frankfurt 
Gatmany 


Paymant pursuant to the presomaron of the Notes for 


Untod States dottar account muntuned by the payee wih a bank Unted States. 
bo rubject to roperting tp tha Uried Slates intemal Rovenua Sowce (RG) and ecu 
ng Precinym, if a fata 3 
BayInG age wth an oxecuted IRS Formvirsin thn case ot aren U.S poracn ord = * 
svecutad IRS orm W-S m tho case ofa U.S person Those holders who are requiced 
Brovide their accurate Taxpayor IdentiRcabon Number and who fal to do so may ate De 
appropriais certiRBHOn. 


vathhglding of 20%e qross procosds 1 
3 7 chug 


Subject to an IRS ponally of U.S. S60. Accord lease provide 
when presenbng ito Notes for payment. en ~ 
EQUITABLE LIFE FINANCING CORPORATION 

By ae Manhattan Bank, NA. 


Dated August 9, 1991 


Kleinwort continued t 
shrink its loan book, which 
now stands at £1.5bn. ‘Risk. 
weighted assets had fallen by 


end, he said. a 

Kleinwort does not show the 
results of its equities and sec. 
rities operations separately, 


tities reported a profit ° of 
sion. The £28.2m profit in-the-. 
corresponding period ‘wi 
struck after a small net release: 
of provisions, Investment man- | 
agement activities rétorned. a. 
profit of £13.4m (£15.5m).... 
Both figures were arrived ; 
before a £12.1m interest charge’ 
on loan capital ~ dowh froni 





An unchanged interim ‘divi- 
dend of 5.3p is payable from 
earnings of 12.66p (15.08p). per 


ceased operations leaving 
ltabilities” 


reduced CMW's net assets at - 
the year end to £180,000..-. . .} 
An extraordinary charge of 
£508,000 was taken against. ./% 
losses and liabilities arising, 


The group improved its bal- 
ance sheet with a placing ‘and 
open offer of new ordinary: 
shares in May, which raised 


ings of 5.35p (L88p) per share: #4 


In 1990-91 the aircraft trans- 
pre-tax profits for the 12 Fett cata ner a 

2.5m (1£18.7m). While some 
of the increased losses: were 
due to declining passenger. - ° 
numbers, interest payments 


accounted for’ |; 
is22.9m of the division's loss, 13° 
Aer Lingus is involved ina — 
1220m cost-cutting exercise aid * ‘4 
seeking wage increase defér-. 
rals from its workforce. Last 
month it was forced to make 
an 1£500,000 dividend payment 





Mediobanca, the Italian bank, 
has been appointed regional 
lead manager for Italy for the 
UK government's planned sale 
of shares in British Telecom. 
The bank's name was inco 
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Australian Finacwiat 
Sundar news sripers. 4 
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Any persone mat aly 
Information Stem 
appheatie-n (arid sat 
Memorandum: by ste: 
Bed Auguss [49] 


This anncuncement 

Services Acr 1986 | 
Brothers Burrows & 
SFA. Baring Brocher 
DL. Nichull and KA 
Limited, (Pacewvers 

George Streec, SYDN 
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Boots stirs landlord-tenant pot 


Vanessa Houlder 
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Bids in for round one 
of Hungary’s big sale 





















“| THINK people are decelving erty. He is convinced that the relations i 
~ e : ip with give or take they are short-sighted. “Sup- 
; themselves. seid” Mr Mike industry has the bit om both sides, even to the paint ft landlords dec not fo | BIDS ARE now on the tne underpin its construction profits of 22.9m forints 
1d qet ith Batician in-chalge of mathe a its teeth in ‘its search hare contracts are set aside if change, then in the long run | for the first Hungarian capacity. Its land holdings {E7000 ant had net assets 
eg ory _for greater efficiency and it one party encounters difficul- the value of their portfolio will | construction and property includes 60 hectares of of 186,284 forints (£1.5bn). The 
Tear yt at Boots, the. chemist: ‘The will not tolerate artificial con- tes diminish,” company to be sold to foreign “extremely attractive and company has a fall order book 
Sree property industy shoald open open straints. “You don’t go back, The contrast with the prop- He suggests that the con-} investors, This is Konép, unspoiled," land at Lake for 1991 and is negotiating 
: ts eyes a gid and you move onto a new battle- erty industry is stark. “There - quest of inflation may result in | which has been chosen forthe Balaton, a tourist resort. contracts for 1992. As well 
‘they old-fashioned relationship ground,” he says. is no real anes for the new tetheds of property | first round of Hungary's Kunép has planning as lis assets and order b book, 
Ok aya !? between landlord and tenant, He believes that the intro. landlord to do anything,” he finance. If retailers were dissat- | privatisation programme after permission to bulld an 18-hole the appeel ot 
3b et ilar ag a pees duction of electronic pointof- says, alluding to an empty isfied with the terms of their | nearly 25 years in state hands. _golf course, chalet-type houses Piished company is the 
'd fallen k. adds. + Hd sale technology is isa change warehouse for which the rent existing property suppiiers,{ Ernst & Young, which is and 4 small marina, iniowledge it brings of 
18 last by Complain a relat shout bs unbal- comparable in scale to tha tof has just doubled even though they would encourage new | marketing the company for In an attempt to drum up location, local economy and 
Seay. am on lonship between the elimination of retail orice it has been entpty for five suppliers to enter the market. the government, says it has more business, Kanép has bureaucracy, says Mr Bannon. 
‘Ot shop landlord. nant are_noth- Tuaintenance in the early (360s years, This point is a controversial | received firm bids and opened an office in Budapest, From Kunép’s point of view, 
es ang’ te ing new. combination of or the introduction of sophisti. “I think the upward only one. It may be that consumers | expressions of interest from where it hopes to benefit from —_it hopes the benefits of 
Seana _ carey elut and the diff. cated marketing techniques in review is very unfortunate. it show a strong preference for | investors in Hungary ~ the upturn in building activity privatisation will be the 
d bot th le’ ne Yecession-gripped the 1980s. Retailers now know avolds bringing down property out-of-town shopping centres, | including one from Kunép’s introduction of modern plant 
. tenants rising rents what, when and where they to clearing ” he says. The . Which could send the institu- | employees, who believe they and equipment, sophisticated 
Bang have undectined Pressures, are selling, which upwards-only clause will be dominated high street | can the deal from their European and A software and the 
; pee se. Attention £ particularly need for flexibility in thet articularly invidious once into decline, taking the rigid, | own savings - continental North American ability to market {ts services 
215m me an on = a ee. Property holsings. sioner fataton is under control, he Eudd: rethink on leases iestiutional lease down with | Europe and North America. groups are in the on a broader front. 
y i - _ ‘ . . ry 
ary the - upwards only Tent reviews industry is applyin He believes that leases smooth out peaks and troughs However, it is possible that eo favoura proposal runnin: eer ae iy thelr absence 
} Way aetitabilite os a of irading pasigned in Ted Heath’s time,” should be 10 years jong. “The in the development cycle. the availability of finance will | which will keep the company s from the bidders from Kunép. 
eres Siw dave © 27 tal proposes a whic Cha" Sts cin wosk scm tect its ad taurine propyl | Candee pete aad hepa cine Beebe nated 
returned What Mr Ruddell brings to in the landlordjtenant relation. away from ‘each other,” he landlord at the board level ty characterised by tight plan | business. The winning bid will World Expo fair willbe hela oor Stioe' of G 
55m), the debate is not just the clout ship towards the supplierjeus- sa pears ning curren ided i mer, there i Ton. te — 
© ani of Boots, but his own erperi- tomer relationship thee ye. apl some way off. “It is controls. Once the t | be decided in Septe: . in 1995. : there are 
erent a oe isprev- Mr Ruzddell concedes that 10- surprisingly difficult to get: surplus of space is absorbed, Kanép was formed from the ‘The also tried to UK entrepreneurs 
a t Chars ence of retailing, which encom- alent elsewhere in the year Jeases would mean hold of principals to get the landlords may, once again, | merger of two constraction diversify into construction establish associations or joint 
OWN my passes personnel, finance and industry. Retailers and suppli- greater » but a discussion on where the call the shots. companies owned by the town components and commercial ventures with Hungarian 
: merchandising as well 85 prop- ers should bave a co-operative. Be oe Sot. netallers et industry is heading,” says Mr ‘ee caper a ihe debate one at Kiskunfelegyhaza and computer services. This developers. Such investors 
repared to accep er tween and tenants 
svar Fal CAPITAL GROWTH (%) tents in return. In any case, he Perhaps the reluctance of is unclear, However, the level eee cad a Baton are taking ce Jong term view, 
15, 08D) ber an eee the point should be institutions and property com- of dissatisfaction among impor- | originally concentrated on most obvious, but vot the only European countries, Hi 
Retail Office Industrial Properties debat panies to talk about change is tant tenants should give the | housing, schools and small polnt of difference with the be the closest to having 
—_ Year to o 24. BO 34 120 More ob discussion would understandable. While many industry pause for thought. | industrial units, in its region. | western construction industry. a western-style property 
. Quarter to June 010.9 "38 of 19 have other | benefits, he adds. are prepared to consider leases The most successful property The depression in the Kunép is very different in market, but the returns are 
rises Month of June 91 O14 4 03 04 Open discussion, for example, of between 15 and 20 years, few . com and institutions of | constraction market in the terms of its organisation and not going to he quick. 
: would encourage retailers to would favour a lease of just 10 the 1980s could well be those | 1980s persuaded it to invest approach,” says Mr Eugene 
inveatroert Property Databank share their thoughts about lon- years. which start giving their clients | in land, both as a hedge Bannon of Ernst & Young. 
ay ger term planning, helping to © However, Mr Ruddell thinks . what they want. against inflation and to In 1990, Kunép made pretax Vanessa Houlder 
» oe ‘ , BUSINESS FOR SALE COMMERCIALPROPERTY 
Holyhead Fish Processors ee 
OD Aise ott F Limited tnnoceiversiics : 1 ie 
month. SUPERB HOTEL SITE 
JOHN FAIRFAX GROUP PTY LIMITED The bulness and ansats ofthe above company which Please write Box A162, 
. epraes tng weed and sre an ve Financial Times, COASTAL LOCATION 
are le as@ concem. i ey 
ee aang One Southwark Bridge, Sole Selling Agents 


(RECEIVERS AND MANAGERS APPOINTED) 


. The John Fairfax Group is one of Australia's nwo major newspapers groups. The 
Group's mastheads include The Sydney Moming Herald, The Age and The 
Australian Financial Review. Other publications include Sydney and Melbourne 
Sunday newspapers, suburban and provincial newspapers and magasines. 


” Messrs 0. L. Nicholl and K. W. Skinner of Deloicce Ross Tohmatsu as receivers and 
managers of John Fairfax Group Pry Limited have appointed Baring Brothers 
Burrows & Co., Limited to advise in connection with a reconstruction or sale of 
the John Fairfax Group. 


Any persons’ not already in possession of and wishing to obtain a copy of the 
Information:Memorandum concerning the John Fairfax Group must make 
application (and satisfy the applicable conditions) to obtain the Information 
Memorandum by close of business (5.00 Pe Australian Eastem Standard Time) on 
2rd, Avg 1991. : 


\ tae geste should ¢onract: © 


" John A.Seal - 

. Baring Brothers & Co., Limied 
+ S Bishopsgate --- 

London, EC2N 4AE 

_ Telephone No: (071) 280 1000 
Facsimile No: (071) 283 4209 


This announcement is issued in the UK for the purposes of S.57 of the Financial 
Services Act 1986 by Baring Brothers & Co., Limited an Associate of Baring 
Brothers Burrows & Co., Limited. Baring Brothers & Co., Limited is a member of 
SFA. Baring Brothers Burrows & Co., Limited is the Financial Adviser to Messrs 
D.L. Nicholl and K.W. Skinner, Receivers and Managers, John Fairfax Group Pry 
Limited, (Receivers and Managers Appointed), Ci-Deloitte Ross ‘Tohmatsu, 255 
George Streer, SYDNEY NSW 2000. 











Smith & Williamson 


Conca Racer Ligon Support Fiance «Tsien Banting 


Co. Donegal Beautiful Corpoous Dr 


Period Residence and 
licensed Country Club. 
Great potential. O/A 
£140,000 STG 
T Patterson Stewart 
0662 243603. 






The Joint Law of Property Act Receivers 
offer for sale 


REGENCY COURT 


This horel is located in the Earls Court area of Landon, next to che 
exhibition centre and comprises: - 

x Thirty, one bedroom apartments, 

*® Six studio apartmenss. 

ve All apartments have ensuite bathroom and 

kiechen facilities. 

%& Porcer and cleaning services provided. 

% The property is currently operating profitably. 

‘The hotel is registered for short term letting. 
For details, contect David Knight or Pecer Mills on 071-637 5377 
at the offices of Smich & Williamson, No. } Riding House Street, 
London WIA 3AS. Fax: 071-323 5683. 


























Of solvent and insolvent 
companies for sale. 
Business and Assets. 


Tel O71 262 1164 (Mon - Fri). 










Tuesdays, Saturdays and 
now FRIDAYS 





; For further information 
and to advertise in this section please contact 


Melanie Miles 
on 071-873 3308 


wee 
_ ART GALLERIES 


\OCODILE ARTICLES, All Leather 
i noe Trunks, Bloodstone ae ate. 
wanted, 071-229 9618. 


Y MARLBOROUGH § Abemarie Street. Londen 
. ties |. MOA: 108.50 Sat 10-12.90 
ae are ston. 








company's operations Include: 

© MFV Falcon a 26.35 metres S96Kw powered vessel 
holding a full pressured stock ficence and currently 
fishing for scallops cut of Aberdeen. 

‘© MFV Flona Thomsen @ 17.98 metres fong liner vessel 
holding a Narway Jobster and non pressure stock 
licence. This vassef ls currently dry docked and 
undergoing, extensive refurbishment including engine 
replacement. 

© ‘Two 38 ton tri-axie articutated lorries completa with all 
necessary Vivier equipment required for the 
transportation of live shellfish. 

© Requisite cold storage facilities and ice making plarit 

for the handling of fish and shellfish. 

© The company also deals in ships chandlery and the 
supply of bait. 

The company has considerable local prestige and in 
‘the past has been the hotder of the Smal! Business Export 
Award (1989) and the Queens Award for Export 
Achievement (1989). 

The company’s last audited accounts show a turnover 
of £2.9 millon. 

For further Information please contact: 

AJP Brereton FCA, The Joint Administrative Receiver, 

Price Waterhouse, York House, York Street, Manchester 

M2 4WS, Telephone: 061-228 6541. Fax: 061-236 1268. 


PriceWaterhouse @ 


HILLMAN NEWBY GROUP 
(In Receivership) 
Dudley, West Midlands 


@ The Group Manufactures Rubber and Plastic Mouldings, 
Bondings, Seals and Associated Products, mainly for the Motor 
lodustry. 

@ Annual Tumover £1.Smillion 


@ Freehold Premises (36,000 square feet) 
@ 38 Employees 


For farther details, contact the Joint Administrative Receiver; 


AJ. Galloway 

BDO Binder Hamlyn 
Mander House 
Mander Centre 
Wolverhampton 


"WV1 3NF 
Telephone 0902-714828 
0902-71475 


BDO 


BINDER 


Chartered Accountants 


Authorised by the Instleute of Chartered Accountants in England 
aru! Wales to carry on unvestment business, 





CNC Machining 
Company 
THO £100K +. 1 health forces 
closure. Assets eae sale as 


ing concern. Between. 
aS and Reading. 


DDI Group, 1007, First City Piace, 
Tyler, Texas 75702, 
(903) 692 1128, USA. 
Fax: (908) 592 1761 


pnd 
Ing nema: 
‘Woodward (Electrical 


‘Trade < 

Trade claraltcailns @ Name and address of Joim pdministrative 
recetvers: 

‘and uddregs of joint edministrative ‘atin ond: 1 Joseph 

Qavid John Stokes and Michael Joseph Moore 

Cork Gully $ East Parade 
‘Shotheld 51 2ET 
‘Ole holder numbers 2682 and 5582 
Dats of appoiatment: 1 Auguat 1097 
Name of appointer: 3! plc 

Date 2/6/91 Dade: 2/0/01 

Z Priset Furnaces Limited 
Heme of company: ee 
Linteel Induntrin} Services Limited Roplstared No: 2168215 


Trading Harte; Lintact Industrial Services 
Limited racelwers: 
Trade 8 David John Stokea and Michsel Joseph 
Name and rs 
m address of jolt administrative Le ety 


[ 
i 
i 
if 
f 


Gros bother cumbers Office holder mumbare: 2682 and 5562 
Sea anetneest | aapet ot Date of appointment: 1 Auguat 1991 
Name of appoinier: plc Nana of appointer: 21 ple 
Signed D J Sikes ni 

















CLEAN ROOMS 


For joint venture o rental. 20,000 £9. 
fi, of Class 10,000 and Class 1,000 
Clean Rooms immediately available 


in 50,000 59. fu factory located 
‘Northwest 

Wnite Box A1601, Financial Times, 
Onc 










HEALEY & BAKER 


London 
071 629 9292 
Ref MW.S 


Portugal 
010 351 1793 1701 
Ref: EvL 





BERLIN & LEIPZIG 


We have a number of Freehold and Long Leasehold sites 
in the above cities for sale direct from the vendors, either 
by way of outright purchase or joint venture. If you are 
really serious about property opportunities in Germany 
and can confirm funding contact us: 
BROOKLEY PLC, Guardian House, Borough Road, 
Godalming, GU7 2AE. 

Tel: 0483 426212 Fax: 0483 426850 








INTERNATIONAL PROPERTY 


Residential and office building 
optimally situated in the city 
excellent condition - top busi- 
ness leases, 27 comfort flats, 
basement garage - DM 
1,050,000,.00 annual lease 
capable of being increased on 
medium term low-interest 
mo can be taken over 


ure! acing price DM 
000,000. + brokerage. 
Brecht Immobilien GmbH, 


Heerstrasse 21, 1000 Berlin 19, 
Fax: 301 96 73 (West Berlin) 


‘Westchester County 
New York 
By Owner 100 acres of 142 acre 
Parcel, Formerly an executive 
estate. 5 mins from White Plains 
airport, 10 mins from Greea- 
wich, CT and 45 mins from 
NYC, Excellent for golf course, 
school, senior living. home and/ 
or office buildings. 
Direct enquiries to 
igh Poa Esa 
it Estate, 
Pox fener NY 10573, 
Call 914 939 4420 or 
Fax 914 939 6847 (US). 


100 PARK AVENUE 
NEW YORK,NEW YORK 
OUTSTANDING VALUE, 

PRIME LOCATION 

Full Tower Floor 

25,000 s.f. Subleasa 


Karen J Fried 212 880 0900 
Peter F. Friedman. Lid. 
Fac 212 G80 3155 


GERMANY 
East & West 
Indusuial Real Estate in excellent 
focations ore 150 million 
al 
Luxury Hotel Projects - Essen, 
Magdeburg, Weimar & Halle. 
Fntralink Development Led. 108 New 
Bond Strect, London WIY SAA 





LEGAL NOTICES 


005379 of 1951 
IN THE HIGH count OF JUSTICE 


CHANCERY DIVISION 
(IN THE MATTER OF THE 
METRor or rAg nue ee. 
IN THE MATTER OF THE 
COMPANIES ACT 1985 


1 ate Men at 


etna ses mercer eed? ener rpms eee SERPENTS TTRPETEW ETS “ACRE 36 UNPERAAK “OI. TONW DAPI FOYE ae a ree | AUTHORS Your 








Frankfurt/Main - 
Germany's Banking Metropolis 
For sao in Frankfurt: Prestigious mansion built in 1911; located closc to the city’s 
banking Aandcn coed as tes breach affiog of « beak vo date, 
‘This three-storey, bailding with besement end attic floors has approx. 630c* of 
wnilisable floor spaco and ancillary area of which more than 400m" in the basement, 


goound and first flooms may be occupiad immodiately. The lease for the second and tho 
atic floors expires in the near future. 


‘The bailding is equipped with a vault Giachding night depository and safe. deposit 


Own car parking is available. 
High-quality fomishing, may be taken over if desized. 

Ideally suited for executive office wxices, bn particular in ths banking secioc. 
Pfease direcs all enquiries to: 


PONTE VEDRA BEACH-FLORIDA-USA 
For Sale 


Over 30 acres located directly in front of the international headquarters 

of the Association of Tennis Professionals (ATP) and a $65 milion world- 

class Marriott Resort Hotel. Ponte Vedra Beach ( a suburb of 
national for the Men’ 


‘at $10,000,000 (owner will consider selling smailer pascels). 
For information call Tom Fraser directly in U.S. at 904 296 7877 
i} EST, (English speaking, please). 


TUCSON, ARIZONA 
= TUCSON INTL AIRPORT 60 Acres 
Industrial Property « ore om eee 
wod gravel deposit - Four esisutcs [ron 
Toeeon Iotemational Airport, Hughes 
Aircrafi, Burr Brown and Lockheed 
‘Acrospace: $5,000,000.00 US 
Contact owner/agent PO Box 330; 
Sonota, Arizona ry USA. Phone 








No, 007581 of 1991 Rec Saree oh 100 
IN THE HIGH COURT OF JUSTICE | DUTIm nto OF wusnice 
IN THE MATTER OF PA vis ATTEN OF 
WESTPOOL INVESTMENT TRUST ‘THE SUMIAIT GROUP PLC 
. PLC bape! 
and Bi THE MATTER OF 
IN THE MATTER OF Dee 
‘THE COMPANIES ACT 1885 





reduction of the share capital (b) Ihe shar, 
porn » re ee ee 

Capa) redemption reserve and the Bineka Siegnier and May 
approved by the Court rhowing with respect | 55 Bpyinghal Street 
to the capil ofthe Company es sored fe Leadon BC2V SDB 

vas particulars above 
novel "An wero reputared ey tae Solloftors tor the above named Company 
(wer of Companies on ist August 1997. 
Slaughter and May 
3 Sehgal Sen CLUBS 
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COMMODITIES AND AGRICULTURE 





EC reform proposals criticised 


By our Agriculture Staft 
THE European Commission's 


These “dangerous flaws” 


reducing production through 


reason ot empirical evidence 


High costs 
to halt 
Chilean 


i i - mall family farm, what- 
. i uN “the continua- set-aside and other output con- that a small . 
UNI Proposals feo reforming fhe Could well mean; growth - of trols. These may have to be a ea “should, be better g old proj e ct 
do not go nearly far enough, a expensive and inefficient mech- transitional feature of ibe place pl Nilay ieeaet sta 
British parliamentary report anisms to protect Community reform package but should no 


says. 


agriculture from competition”, 


be adopted as a permanent 


Instead of automatic aid to 











By Pablo Bachelat 



























































































































Thi H f the report says measure. small ane to = thorough Cee 
Abbey Un ie cross-party House of e Te} ays. ai ‘ see a thoi 
iigsipeoe Lords Select Committee on the ‘The committee welcomes the Above all, the committee would Tike | of the possibilty | HIGH COSTS and start-up 
Gane § Free E Communities high- Commission's commitment to rejects the Commission's p ing the fixed redeemable | difficulties have forced Anglo 
Ty lights two principal flaws in reforad: bub, echoes tay eee on es fauna Proposed by Professor American Corporation South 
1 Grom feeinnt 5 « A ii " ids for oes . i- frica) to suspend m: 
Arweritan Gr the Commission's proposals ing a “parochial attitude”. ritic- Stefan Tangermann of the Uni- | A! 
es great controversy farm mi Incense drat withthe Com. Bo by UK rants as eng vets Of Gotingen,, | operations tom Serenber a 
Conair great controversy main- : n fair'to Britain. — ave : aneUTe 
ieee isters last month, munity ee nn ores “The Commission assumes, advantage, the report says, a mane report to the 
Ero tana oa rion Sune cpstee InN ucHrTEy on Ro toed_“Mei ao Tuinaeees ta See Sed Fenbls onus: L'ieeal oie cogheatigy, Geloased 
7 production curl a i ithin the agricultural sector adjustment aid 3 Tres Cruces, the 
Mase lies, it says. within agric mined period. by Minera Cruces, 
we 4 fectors. to. compensation. “6upe Committee itself the preservation of the small dete pe. rator of the project, did not 
UK Growin heavily weighted in favour of ‘The mamere ily farm is of itself an It would not have any | opera in 
U5 Emeraine believes that “the prime means family farm is elf : ts duction and | specify the reasons for the 
Income de small farmers. . through inherently desirable objective impact on production ar di stating simply that 
fret The report says that they fail of reform should be throug ic policy because of the would allow farmers “quite | shut-down, iB 
iene ne repor rt. of public policy use Oo} Swercify 7 - | “the mine has not been able to 
Dividenc eC to distinguish between the spe- reductions in price support < 7m d vironmental freely to diversify into non-ag- i y : i 
‘Gtobal Green ‘ Fecti ‘ the Commission’s social and en’ r Syiti become | cover its operational costs, i Ss ‘ 
cific objectives of agriculture _It supports th ; it confers, and that the ricuitural activities, beco! its a a; PT tee > BS - 
Aberforth i j d cuts in cereal prices benefits it confers, an ; he indus- | producing important losses. A ” et on 8 
Policy and other economic, propose istribution of public support part-timers, or leave the ini ms ims Pe. <a 
bord objectives: and that they alo years ~ and calls for similar for agriculture shouldbe try aliogetber af the | wearepart does not specify | at Rsk waeadtMe ie, Se Gar : ve 
ieee Si cic account of cuts for other commodities: weighted in favour of such CAP. House of Lords, 16th | tion losses resulting from the eye ° Vi ct miners ; te 
Fn Cee ee er eee ae Narra isc “We “ene tio logical: Remove HBO. Eri StHowever. Mr Alfredo Thal. Brazilian police e . a ci f 
Exemot A general manager of Anglo's e p = 
Esta incom . . i. 
fou operations in Santiago, said) py Victoria Griffith in Sao Paulo ee 
nunca? é tt t to eee from Ron- 
Fuad i Tak that the plant was designed : ither.” The final fellow congressmen from Ro ‘ ] 
mere Colombians Egypt to boost cotton expor Ss Produce about 80,000, troy | BRAZILIAN afolico have shut qperate either 7 the mine donia for alleged Unks sig, in acta 
ee t t form Max Rodenbeck in Cairo small production would be | biggest tin reserves in the was tested ry. toe Bare a “We have good reason “th 
Wortd Grow wan oO By Max ndust' urces have cast | obtained for some time. Mr | world, after its miners were vor of Borat ima, chief of believe that the river. ; le et 
ferret Cayio? | EGYPT has announced plans doubt on Egypt's ability to | Thal sald, from ore already | sceused of Unters and Brazil's, federal” police, the area was not being. 
ene ft, coffee ‘axis to triple exports of quality cot Cotton reeain it mevket share. “ls sccumulated in heap leaching for drug traffickers and Brazil's | federal, police, 
i S 8. 7 
See ts to form a tieve will be hard to rca .p- {70 5 bere) HOE, AS -eeey. 08: some =. depleted, however, production More than 3.000 miners were government was ready fo an 
irene eee wan coffee bloc | ture markets lost over a decade ieecet ance eaink i sai tbe ding oe ngmrpany, | Would cease “while further } ey eer i m the area after down all mines Jin th e Amaze 
Esropean i i ing yi r ith its are carried out.” their mining equip ate im. 
c that would boost prices which | of falling yields. 88-29 205,000 very traditional market. | tesi qd icions that the garim: 
ieee collapsed after the interna- Mr Abmed Shouman, head of eters 285,000 Woltaee Nean unreliable and Tres Cruces is 54.3 per cent | shut down. sa of ‘ogi laundering money tut 
ter Una! tional export quota system | the state-owned General secre 435,000 rices too high. Once you | owned by Anglo. Cominco Ebesa, a mining group 49 per _ pe Colombia's drug cartels, x cronies 
ia broke down in July 1989, | Organisation for Cotton, said 186-87 440,000 Jose "a customer. it’s hard to | Resources tod in Canadacooms | cone owned by ro has been, Bom Futuro, which bad produced 32,000 tonnes of tie | Telecom 
aie arene. Golcmbie's forties es 000 tates (ral cack) ete sroooo ure them back" sar that the | an additional 27.8 per cent and Engaged in.a four-year battle to already run into trouble with Fear, Prodi? ee in isa, aproved 2 
nce Timer, ewes reports wom | "eal e quar otepeces SEY egy a saa conte an | Coote tank GS) sce’ | sale Gaese mem, ot furiroamehia, anie, eles 
sens MM Jaramillo said that Col- | Sepuriiess of loca demand sues nial Gm Aor Go croded (or sawiten to free | producing in 1989 garimpeiros’ exit does not nec- Another 6.000 min- rl he 
Prownnee Peet: 0 Sail - tinge, *Ofticlal Egyptian extimata needed for a switc! 7. r 5 for the ers — mostly gold - remain : Racal Elec! 
Prema Prat A i the 1990-91 season, Egypt ii In an out-of-court settlement, | essarily spell victory for € 1 Blect 
savant. Gata cians ik aes éxpartnd 45.000 bales, down ‘ ake World Bank is behind | Anglo and Cominco decided to | company. ‘ in the state. The fshave (beet oo little tin domesticaty me Group. Binctr 
ieee dent Fernando Collor de Mello | from £25,000 bales uw re ae oo ‘worl tate eves the move to liberalise,” said an Jointly sell Lobo, Seta dooa coeinae a Sen fofore they, too, will be forci- that gave the miners:no eal were ised £0 C0’ 
wer of Brazil on September 2 to dis- | viously. Mr Shouman also sai , ing to industry source. “But we are | near! ith own comple bly evicted. market, | - #. ae ee the deme 
BF come ‘ - te con- With growers turning to 1 't | tonnes of ore, containing 1.6} nitely," said Mr Ricardo ly evicte 2 The miners won a smaill-wo. 
Bf teaore Ps cuss forming a “Latin Ameri- | Egypt would drop sta ; id talking about people who don't 1 § , thi Suspicions of drug traffick. e mi A. l 
GF tl Gt P " free market more lucrative crops an ; a tonne. Aguilar, chief of security forthe = Susp’ ao earlier this year when thb 
Braden? can coffee axis, ? trols and set up 2 id from the local textile know the difference between | grammes. aii the feasibil tof Rondonia, ing were raised when Ms tory r wh E 
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: By Terry Byisnd, UK Stock Market Editor 
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sig: 
nificant institutional interest 
yesterday. Seaq-reported vol- 
_ ume increased to 504.Sm shares 
from the 490.8m of the previous 
session. Retai), or customer, 
interest in equities rose to 
£1.2bn 





nce paymen: 

‘wertible loan stockholders 
wanting cash rather than the 
new Electronics shares, 
and for Racal Electronics to 
purchase sufficient Racal Tele- 
com shares to make the demer- 

ger tax efficient in the US. ° 
The shares were quickly 
with itutions. Racal 


“quarter profits 





Account Dealing Dates 




















"Firat Beskings: : 

Ee eee Ang 12 sant 
‘Spon Dectarstions: P 

dun og 28 Sen 1 
Laat . 

aga hg sae 
ccc di 

mugs _San Sep 3 
“Mewdne deolings may tate piace from 
(126 am two business Gaye earber. 
when announced this morning, 


will confirm a high level of 
retail business. The contrast 
between high volume and the 
trading range in mar- 
ket indices would suggest that 
institutions were balancing 
te reflect the new 


ushed the share price 10 


to international stocks, Hanson 


to ° led the way on US buying with 


a gain of 3% to 214%p. Turn- 
over of 10m shares represented 
the busiest day's trading in the 
stock for almost a month. 


. He forecast 
profits growth. The shares 
closed 2 up at 135%4p, after 
touching 136’4p. Turnover was 
the highest for almost a month 


British Telecom was down 
at 389p after it announced 
higher than expected first- 
£625m, up 11 
Per cent Mr Chris Tucker at 

‘arr Kiteat & Aitken said he 


: at 5.7m. 


ued to 
trading after announcing 
i better: interim results 


: on Wednesday than the market 


ae Lean: The. shares 
ipped a yesterday 
afternoon to ‘Guish net 5 op 


LONDON STOCK EXCHANGE 


3.2 taking it to 2,600.6, with the 
all-time ‘peak now only 1.1 
points ahead, 

Trading volume was swollen 
by a placing of more than 20m 
shares in Racal Electronics as 
the market awaited the meet- 

today of Electronics share- 
holders to approve the pro- 
posed demerger of the two 


con 
, the stock market faced 
another heavy list of company 
resalts, However, pin Se event 
response to ig news 
from such leading names as 
BP, Shell, British Telecom, and 
BOI restrained, 


IC was 
Equity strategists stressed 
that, although the OK stock 
fairy optimistic mood, the cox 
o m cen- 
tral question for London inves- 
tors remains what the Bundes- 
bank will do next Thursday 


FT-A All-Share Index 
1250 .- 
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dun ___1991 Aug 


at 545p, after reaching 549p. 
One of the main planks of 
confidence in CU's interim 
statement was the suggestion 
that premium rates will rise, 
‘That is expected to benefit Sun 
Alliance, which rose 9 to 394p. 
The banks appeared to find a 
level following their sharp 


eras 


of weeks. Most were still 
firm ahead of the dividend pay- 


ments, 

hardened 3 to 465p, 
te at 3p on goed tieover of 
5.8m. Royal Bank of 


which warned on Wednesday: rise 


of poor forthcoming results 
and Midland, wich, came in 


" with losses worse than expec- 
tations 


se a Dy Tape 
tively. However, Lloyds Bank, 
which has risen steadily on the 
back of good results a week 
linquished 5 to 376p as 


ago, re 

profit-takers moved in. 
Merchant banking group 

Kleinwort Benson reported a 





NEW HIGHS AND LOWS FOR 1991 





Papo Cav. NPC, Tibbett & Briton, TRUSTS 
‘Aberforth enka . intrum Justhia, 


Shares edge upwards in late trading zope SF Se 


when it mects to discuss Ger 
man Interest rates and what 
will be the next trend In the 
New York market. 

Mr Trevor Laugharne, of 
Kleinwort Benson Securities, 
the London merebant bank, 
said that a full-point rise in the 
German Lombard rate would 
set the FT-SE back just at a 
time when it faces a heavy 
rights issue load, and that any 
bounce in London would then 
have to wait unti] the next 
base rate cut arrived. 

On the domestic scene, the 
outlook remained gloomy as 
investors absorbed this week's 
ing British ctmpanies. Con. 

sh col les. Con- 
sumer-orlentated issues moved 
narrowly around recent ievels, 
with the food manufacturing 
and retailing stocks still unset- 
tled by indications this week of 


forecasts, and held out little 


hope af be; 


unchanged at 321p after being 
7 ahead at one stage. Kleinwort 
posted profits of £24.7m against 
£30.8m last time and main. 
Some. analysts ‘asd hoped’ for 
me ts 

shnilar figures to last year but 
most wee nol surprised, ‘The 
results are as I expected,” 
Alison Deuchars at securities 
house Smith New Court. “They 
are pretty dull! really.” 

Burton firmed 2 to 34p as 
fears over the take-up by inves- 
tors of its recent £161m rights 
issue began to recede. The 
shares are now comfortably 
above the rights price of 30p 
after several brokers bad urged 
feet Loar 

ights. In recent S 
shares have been the 
for market concern over 
whether some large holders 
would take up their rights. But 
yesterday they closed up 2% at 


4p, after 2 low of 4p earlier in’ ~ day cut profits 


the week. Shareholders have 
until Tuesday to take up the 
rights. 

A story that Grand Metro- 
politan was about to sell its 
Burger King fast food chain 
pushed the shares briefly 
higher. The suggestion was 
widely disbelieved, however, 
and the stock retreated from a 
day's high of 7988p to end at 
‘Mp for a net gain of 3. Talk of 
an from a large 
agency a ker helped Bass rise 

ate holiday es ere 
sector, ur operator 
Airtours leapt 30 to 580p, yet 
another record high. Analysts 
were at a loss to. explain the 


lower prices in 
a national newspaper. Asda 
ended unchanged at 90p, while 
Tesco was down 4 at 2738p. 

A large buy order pushed 
Yorkshire Chemicals up 11 to 
483p as one securities house 
hunted around the market for 
stock in the tightly traded dye 
stuffs company. 

The shares have surged 
ahead by 40 per cent over the 
past six months. Yorkshire's 


ahead of the release of the 
interim dividend on Monday. 





APPOINTMENTS 










‘Alick M. Rankin who has been 


: ited a non-executive 
~-pptor, He is ehatrman of 








’ Mr Hadfield is 


Graham Roberts, Mr Neil 

and Mr David Bacon 
have joined IBI to form an 
aviation 


Ventures. 


Northern Electric 
chairman — 


C has 


wt NORTHERN ELECTR} 
appointed Mr Antony a 
(pictured) as managing directo! 
in succession to Mr Jack 
orth who is retiring. 


and chet cxecutive 





chairman 


of Northern Ireland Electricity, 
and takes up his new post in 
November. Mr William Hook, 
personnel director, power 
division, becomes an executive 
director from October 1. Dr 


Mr John Sykes has been 
appointed operations director 
of THE CADMUS 
Manat tase ia 

urstpierpoint, a corporal 
finance house. 


m Mr Chris Masterson has 
been appointed an executive 


% director of MIDLAND 
. MONTAGU VENTURES. He 


was with 3 and Castleforth 
Fund Managers. 


m Mr Nick Pearch has been 
appointed finance director of 
THE TAUNTON CIDER 
COMPANY. He was head of 
plaming and analysis with 
Granada Group. 

m NORWEST HOLST 
HOLDINGS, a subsidiary of 
Société Générale d'Enterprises 
(SGE), has made the following 


board changes. Mr Peter 
ee eee 
chairman, Mr 
Campbell Altan who continues 


as a non-executive director. 
Mr Mason is succeeded as 


managing director by Mr Chris 
Bucknall who was running 
Rosser & Russell which 
Norwest Holst acquired last 
year. Mr Andy Stoddart 
becomes deputy managing 
director. Mr Antoine 
Zacharias, SGE's managing 
director, joins the board to 
strengthen links with the 
parent company. SGE is a 
member of the Compagnie 
Générale des Eaux Group. 


m CREDIT LYONNAIS LAING 
has appointed Mr Phitip Kelly 
as chief executive. He was 





assistant director at 
Girozentrale Gilbert Eliott. 
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Notice of Redemption 
To the Holders of 


New West Federal Savings and Loan Association 


{formerly American Savings and Loan Association} 
Collateralized Floating Rate Notes Due 1996 


NOTICE 15 HEREBY GIVEN that, pursuant to the terms of the Indenture (the “Agreement") 
dated as of 1], 1986 and the tal Indentures dated as of September 6, 1988 
and December 28, 1988 (the “Indentures”) between New West Federal Savings and Loan 
Association, formerly known as American Savings and Loan Association, and Citibank, N_A., 
under which U.S. $200,000,000 Collateralized Floating Rate Notes due 1996 (the “Notes") 
were issued, New West has elected to redeem all of the outstanding Notes on September 13, 
1991 (the “Redemption Date”) at a Redempzion Price equal ro 100% of their principal amount, 
plus interest accrued to, but sot including, the Redemption Dare. The redemption is an optional 
redemption pursuant to Article Seven of the Agreement. The conditions precedent to such 
redemption have 

On September 13, 1991 the Notes shall become due and payable. The Notes will be paid 
upon presentation and surrender thereof, Payments in respect of the Redemption Price and 
accrued interest on the Notes shall be made in such coin or currency of the United States of 
America as at the time of payment shall be legal tender for the payment of public and private 
debts and will be made, subject to any applicable laws or regulations, at Citibank, N.A., 111 
Wall Street, Corporare Trust Services, Sth Floor, New York, New York 10043; Citibank, N.A., 
Citibank House, 336 Strand, London, WC2R1HB; Citicorp Lnvestment Bank (Luxembourg) 
5.A., 16, Ave Marie Therese, Luxembourg and Citibank, N.A., Avenue de Tervuren, 249 
B-1150 Brussels, Belgium, and Citibank (Switzerland), Bahnhofstrasse 63, 8021, Zurich, 
Switzerland. 


: On and after Septeraber 13, 1991 interest on all Notes will cease to accrue. 
New West Federal Savings and Loan Association 
(formerly know as American Savings and 

July 15, 1991 Loan Association) 
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Net asset values supplied by County NatWest Wood Mackenzie 
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. To obtain your iree Unit Trust Code Booklet ring {071} 925-2128. 


@ Current Unit Trust prices are available on FT Cityline. Calls charged at 45p per minute paak 
and 35p off peak, inc VA 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Short-covering boosts dollar 


COVERING OF short positions 
pushed the dollar up quite 
sharply in European trading 
yesterday. This developed after 
support for the US currency 
held at DM1.70. The market 
was looking for a slide towards 
DM1.69, but when the higher 
support level held some large 
buying orders were seen, 
prompting a rush to cover. 

Earlier in the Far East the 
doliar had weakened on specu- 
lation about a further easing of 
US monetary policy. This fol- 
lowed the comment by Mr Rob- 
ert Parry, president of the Fed- 
eral Reserve in San Francisco, 
that the Fed must act to main- 
tain “sustainable economic 
growth.” He added that the 
economy isn't clearly out of 
the woods and that recovery 
may be fairly modest.” 

Yesterday's economic news 
was more encouraging than 
last Friday's depressing US 
employment data. New applica- 
tions for unemployment insur- 
ance benefits fell 4,000 in the 
week ended July 27, to a sea- 
sonally adjusted 400,000. 

At the London close the dol- 
lar had climbed to DM1.7240 
from DM1.7100; to Y136.50 from 
135.80; to SFri.5090 from 
SFri.4940; and to FET5.8675 
from FFr5.8150. On Bank of 
England figures the dollar's 
index rose to 66.0 from 65.9. 

Sterling lost ground to the 
dollar and the D-Mark, influ: 
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enced by the general improve- 
ment of the US currency and 
by expectations that next 
week's meeting of the Bundes- 
bank counctl will result in 
higher German interest rates. 
Against this background the 
belief that there is still some 
room to cut UK interest rates 
had @ depressing impact on the 


po 

Sterling fell 1.55 points to 
$1.6985. It also declined to 
DM2.9275 from DM2.9300; to 
FFr9.9650 from FFr9.9675; and 
to ¥231.75 from Y232.75, but 
rose to S¥r2.5625 from 
SFr2.5600. The pound's index 
lost 0.1 to 90.9. 

In the European exchange 
tate mechanism sterling 
remained the third weakest 
currency. The D-Mark stayed 
third strongest and was 
slightly firmer overall. 

Speculation about a tighten- 
ing of monetary policy by the 
Bundesbank, at next Thurs- 
day’s council meeting, was 
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AugS £ S DM Yen F Fr. 


£ 1 1699 2928 231.8 9.965 

$0589 1 1723 136.4 5.865 
DOM 0.342 0580 1 7917 3.403 
YEN 4.314 7.330 12.63 1000. 42.99 
FFr. 1.004 1.705 2.938 2326 10. 
SFr. 0.390 0.663 1.142 90.43 3 889 
HF 0.303 0.515 0.887 70.24 3.020 
Ura 0.456 0.775 1335 105.7 4.544 
CS 0.513 0.872 1503 119.0 5.116 
QFr. 1.664 2827 4.872 385.7 16.58 
ECU 0.702 1.193 2.056 1628 6.998 





Yen per 1,000: French Fr. per 10: Lira per 1,000: Belgian Fr. per 100. 


Rate rise feared 


GERMAN BANES appear to be 
hoarding money for fear of 
higher official interest rates. 
The Bundesbank council meets 
next Thursday, amid specula- 
tion that the discount, if not 
the Lombard emergency finan- 
cing rate, will be raised. Mr 
Helmut Schlesinger. Bundes- 
bank president, and Mr Karl 
Thomas, head of one of the 
central bank's regions, have 


UK clearing bank base lending rats 
11 per cant 
from Joly 12, 1991 





both said that the discount 
rate is too low. 

Demand for funds pushed 
banks’ reserve holdings at the 
Bundesbank up to DM81.0bn 
from DM79.4bn on Tuesday, 
and has nudged call money up 
to the 9 per cent Lombard 
level. This has prompted 
i of bard 


facility, with bank's borrowing 
DM2.2bn on Wednesday. 

In London longer term 
interest rates rose. 
Three-month sterling 
interbank was unchanged at 
11-10% per cent but 12-month 
money rose to 10}#-10% from 
10}-108 per cent. 

Prices of short sterling 
futures weakened on Liffe as 

faded that an easing of 
the US Federal Reserve's 
monetary stance would 
encourage an early cut in UK 


bank base rates. September 
delivery fell to 89.23 from 89.26 
and December to 89.70 from 
89.75. 

Credit was in short supply 
on the cash market. The Bank 
of England initially forecast a 
shortage of £1,550m, bat 
revised this to £1,600m at noon. 
Total assistance of £1,358m was 


provided. 

In early operations the 
authorities bought £781m bills, 
including £131m outright, by 
way of £2m Treasury bills in 
band 1 at 10% per cent and 
£129m bank bills in band 1 at 
10% per cent. Another £650m 
bills were purchased for resale 
to the market in equal 
amounts on August 23 and 27, 
at a rate of 10}§ per cent. Before 
lunch another £6m Treasury 
bills were bought outright in 
band 1 at 10% per cent. 

In the afternoon £146m bills 
were purchased outright, via 
£50m Treasury bills in band 1 
at 10% per cent; [85m bank 
bills in band 1 at 10% per cent, 
and £1im bank bills in band 2 
at 10% per cent. Late 
assistance of around £425m 
was also provided. . 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £996m, 
with the unwinding of bill 
repurchase agreements 
absorbing £310m; exchequer 
transactions £15m; a rise in the 
note circulation £100m; and 
bank balances below target 
£130m. 
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FINANCIAL TIMES 


Program during afternoon 
wipes out early Dow gain 


Wall Street 


pales ea 
HOPES OF another cut in 
interest rates sent stocks 


at 1pm sent blue chips plung- 
ing, writes Patrick Harverson 


By 1.30pm the Dow was 
down 17.22 at 3,009.39. The 
more broadly based Standard 
& Poor's 500 was also weaker 
at midsession, down 1.08 at 
389.48 at 1pm, while the Nas- 
daq composite of over-the- 
counter stocks again outper- 
formed, rising 1.51 to 508.97. 
Volume on the New York SE 
was 109m shares by 1 pm. 

Shares spent most of the 


whether the discount rate 
would be cut from its current 
level of 85 per cent. At one 
stage the Dow flirted with its 
record closing high of 3,035.33. 

Shares held on their gains 
until 1pm, when one big sell 
program sent the market tum- 
bling by almost 20 points in a 
few minutes. Observers said 
the program was not linked to 
any fundamental factors, but 
was probably a investor 
taking profits earned during 
the recent rise. 

Among individual issues 
Tenneco remained actively 
bought in the wake of the 
appointment of a new presi- 
dent. Hopes that Mr Michael 


ASIA PACIFIC 


Walsh, who has a reputation as 
an instigator of radical change, 
will revitalise the company 
helped Tenneco shares add 
$2% to $42% on volume of 
1.6m. 

Wells Fargo jumped $4 to 
$73% after Mr Warren Buffet, 
the well-known American 
investor, received permission 


NYSE volume 
Dally (milion) 





co eb mae 1 28 o7a8 
July 1991 August 


from the Federal Reserve to 
buy up to 22 per cent of the 
Californian bank's shares. Mr 
Buffet already owns just under 
10 per cent of Wells Fargo. 
The two other big West 
Coast banks rose in sympathy, 
with Security Pacific up $4 at 
% and BankAmerica $1 at 


There was also a flurry of 
buying in two New York bank 
stocks. Manufacturers Hanover 


climbed $1% to $30% and 
Chemical Bank rose $% to 
stand at $27 in active trading. 
The two banks are due to 
merge by the end of the year. 
HAL, the majority owner of 
Hawaiian Airlines, slumped 
$1% to $7% on the news that it 
plans to issue more stock and 
restructure its debt to avoid 
having to file for bankruptcy. 
Avantek soared $2% to 4% 
on volume of 1.5m shares after 
it entered into a definitive 
agreement to be acquired by 
Hewlett-Packard for $82.8m, or 
$1.60 a share. Hewlett-Packard 
edged $% higher to §54%. 


Canada 


TORONTO stocks were flat at 
midday after recovering from 
early losses, as the market con- 
solidated and waited for direc- 
tion from New York. The com- 
posite index eased 3.1 to 
$,525.5, with transactions val- 
ued at C$100.4m. Declines led 
advances by 218 to 159. 

Mediocre second-quarter 
earnings results contributed to 
the market's weakness. 

Moore Corp fell C$1i to 
C$28%. The company reported 
second-quarter earnings below 
market expectations. Brascan 
class A shares dropped C$% to 
C$18%. It reported second- 
quarter earnings of 1 cent ver- 
sus 49 cents. 

Rogers Cantel, flat at C$19', 
topped the most active list on 
its first day of trading. 





Nikkei falls on late round 
of options-linked selling 





Tokyo 
THE MARKET continued to 


on a round of options 
selling, writes Neil ee 


e Nikkei average closed 
near the day’s low at 23,482.46, 
down 208.56, the 


secutive day. reflecting the 
bearishness as well as 


Tange. The sharpest move 
came late in the day on selling 
pressure related to today's 
close of trading in August 
stock index options. 

Investors remained worrled 
about where the unfolding 
bank and securities scandals 
would lead next, but they were 
even more concerned about 
widespread selling interest 
among institutions and margin 
traders. 

Outstanding margin trading 
balances now stand at about 25 
times daily ing volume, a 
high level by historical stan- 
dards, and unrealised losses 
average about 15 per cent, 
according to Mr Craig Chudler, 
strategist at UBS Phillips & 
Drew. “The downside potential 
in this market is still very 
large,” he said. 

Reports that Todo Construc- 
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tion had cancelled a large con- 
dominium project in Los 
Angeles with All Nippon Air- 
ways triggered a retreat by 
builders. Todo ended Y10 down 
at Y1460 on relatively heavy 
volume, Katsumura Construc- 
tion retreated Y80 to Y1,200. 
Among electricals, Pioneer 
Electronic dropped Y60 to 
‘Y3,710 and Casio Com iter 60 


earnings expectations, 
mT ee ie 
gas 

ay non-life ; sure continued 
attract buyers on expecta: 

tions that their 

receive a boost from atte 

rate cuts. Osaka Gas moved 

ahead ‘Y11 to Y534 and Yasuda 

Fire & Marine Y1d to Y929. 

Oil shares were supported by 
margin traders. General Sekiyu 
gained Y70 to Y1,570 and Mit- 
subishi Oil Y30 to _Y1,110. 

In Osaka, the OSE average 
dipped 11.48 to 25,826.32 on vol- 
ume of 7.22m shares, Nintendo 
receded Y300 to Y12,400. 


Roundup 


THE Pacific Rim was generally 
lower yesterday, after Wednes- 
day's gains. 
AUSTRALIA ended slightly 
easier, after the flat perfor- 
mance overnight on Wall 
Street. A belief that domestic 
interest rates would not be cut 
before the budget on August 
20, together with news of a 
jump in July unemployment, 
also made investors hesitant. 
The All Ordinaries index lost 
&@ net 2.7 at 1,588.6, after reach- 
ing a day's high of 1,598.4. 
Turnover grew from A$270m to 
A$523m, but this included the 
sale of an 18 per cent stake in 
ANTL, the engineering group, by 
Consolidated Press. ANTI 
declined 5 cents to A$2.15. 
News Corp bucked the trend, 
rising 36 cents to A$8.76 after 
an overnight New York gain. 





Coca-Cola Amatil, the bever- 
age and snack foods company, 
weakened 26 cents to A$8.20 on 
worries about the company's 
full year earnings. On Wednes- 
day it reported aa per cent 
rise in ni profit 
the first half 

HONG KONG recovered 
from its lows, which had fol- 
lowed heavy deposit withdraw- 
ais from local Citibank 
branches in reaction to 
Tumours — d the US 
The Hang Song index finished 
14.75 off at 4,046.56, after falling 
more than points earlier. 
auenoyer wae ee to 

fednesday's at L.57bn. 

Playmates International, the 
Ninja ‘Turtle toys dipped 58 

ja le toys, 
cents to HKS$5.15 after announ- 
cing a lower than anticipated 
rise in first-half profits. 

BUALA LUMPUB lost 2.5 per 
cent, its largest single-day drop 
this year, as selling accelerated 
on fears of higher interest 
rates. The composite index fell 
14.52 to 564.88 in volume of 
48.6m shares, up from 33.8m. 

SINGAPORE came off the 
day's lows on. late bargain 
hunting. The Straits Times 
Industrial index fell 7.21 points 
initially, but closed only 2.97 
down at 1,462.58. The market is 
closed today for the National 
Day holiday. 

SEOUL retreated on profit 
taking in slow trading, 
although banks went limit up 


on rumours of planned rights ¥. 


issues. The composite stock 
index declined 3.57 to 738.10 on 
turnover of Won578bn. 

‘TAIWAN closed higher after 
thin trading. The weighted 
index added 28.05 at 4,866.22 in 
turnover of T§20.2bn, after 
Wednesday's T$20.4bn. 

BANGKEOK's volume fell to 
its lowest for two months as 
the SET index dropped below 
the 700 support level. The 
index lost 6.10 to 699.89 on 
turnover of BtL92zbn. 
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Ministers try to revive Istanbul’s exchange 


But a full recovery depends on the result of the general elections, says David Barchard’ “ 


URKEY’S economic 
overlords, Mr Ekrem 
Pakdemirli, deputy 
prime minister, and Mr Adnan 
Kahveel, finance minister, are 
trying to breathe life back into 
Istanbul's stock exchange. This 
follows a dismal July, during 
which the market dropped to 
its lowest level of the year. 
Stocks fell on average by 
almost 21 per cent last month 
and, with investors showing 
signs of abandoning the mar- 
ket, the government weighed 
in. On July 30 the 75-share 
index dropped to 2,892.94, a 
hefty 46.8 per cent below the 
year’s high of 5,433 set In Feb- 


On July 31 the two ministers 
promised to support the mar- 
ket, perhaps by allowing 
investment incentive funds to 
be channelled through the 
exchange. The market 
responded with an immediate 
surge of 148.5 points or 5.1 per 
cent to 3,041. Yesterday it 
closed at 3,236.15, down 12.05. 

Mr Pakdemirli said: “We are 
behind the exchange, but it 
needs to be strengthened. The 
current level of the index is 


SOME BOURSES were 
enlivened by interim results 
yesterday, while others traded 
quietly in a narrow range, 


with the first-quarter results 
from KLM, but was let down 
by Royal Dutch's second-quar- 
ter figures. The CBS tendency 
index ended 0.2 lower at 92.7, 
reflecting a slow start on Wall 
Street. 


‘KLM jumped F12.10 to FSi 
on short-covering, after report- 
ing that net profit for its first 
quarter, ending June 30, more 
than trebled to F1135.9m. But 
Royal Dutch fell F11.30 to 
F1 159.50 after reporting his- 
toric cost net income of £533m, 
well below forecasts of 


eral index added 6.70 to 1,090.2, 
although volume fell to 
SKr357m from SKr23m. 

SKF free Bs rose SKr3 to 
SEr105 after the company 
reported better-than-expected, 
first-half group income after 
financial items, and forecast an 

roved second half. 

‘COPENHAGEN edged lower 
in thin trading, as attention 
focused on first-half results. 
The index eased 0.67 to 378.42. 

Superfos, the agri-foods 
shed DKr250 to 
DE4s.150 after reporting a drop 

half-year net profits, but 
Flogoae the paint maker, 
gained DKr1a0 to DKr990 after 
its results, 

OSLO saw heavy selling of 
Saga Petroleum before its 
half figures today. The all- 
share index dropped 5.17 to 
512.43 in turnover of NKri9sm. 
Saga restricted As fell NKrs or 
4.8 per cent to NKr99.50. 

FRANKFURT consolidated 
after Wednesday's 1.2 per cent 
rise. The DAX index closed 1.22 
down at 1,630.21, falling as low 
as 1,625.11 shortly a ak the 
opening and reaching a peak 
1,637.74 by midsession. The 
‘AZ index, calculated at mid- 
session, rose 3.30 to 677.30, 
reflecting the previous day's 


SOUTH AFRICA 


in thin . The all: 
index crept up 2 to 1,291, the 
ind index added 12 to 


DOLLAR INDEX 





wrong. A lot of shares are at 
half their real value. Anyone 
who has got money should be 
buying now.” 

A sustained improvement, 
however, will probably come 
only when the underlying rea- 
sons for the market's malaise 
are removed. And that in turn 
may depend on when Turkey 
next has general elections 
and on which government 
holds power after them. 

Last month's poor showing 
was the result of several fac- 
tors, “Demand for stock is very 
slack at the moment. Investors 
are switching away into Trea- 
sury bonds or the newly 
opened bond market, or even 
foreign currency,” says one 
Turkish official “There is no 
new money entering the 

the moment.” 

One reason why some indi- 
viduals have begun pulling 
money out of stocks and shares 
is that, during July, bank inter- 
est rates on term deposits 
showed signs of rising again. 
They had been pushed down 
below the annual inflation rate 
on ministerial instructions in 
May. The newly installed gov- 


ernment of Mr Mesut Yilmaz is 
expected to allow banks more 
freedom to set real interest 
rates on deposits. - 

A banker says: “I think 
Turkish investors are reading 


way the 
ing that it is probably Planning 
to hold elections 
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(33m) from the previous year's 
TL4bn. But the market paid lit- 
tle attention. 

“Tarkish investors are not 
very interested in the perfor- 
mance of particular companies 
yet,” says one American 
banker in Istanbul “They pre- 
fer the secarity which comes 
from trading in a few 





To outsiders the flagging appeal of 
Turkish companies is al] the more 
puzzling because, in many cases, 
profits have risen steeply this year 


and, until the elections are out 
of the way, the market is not 
Boing to settle down again.” 
To outsiders the Hagging 
appeal of companies fs 
all the more puzzling because, 
in many cases, profits have 
risen steeply this year ~ even 
allowing for the country’s 65 
per cent annual inflation. 
Sabah Yayincilik, the com- 
Tareget aching dally: pushed uo 
ly. pushed up 
its 1990 profits to TL13.4bn 
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Day's High 1173.15 


Day's Low 1110.78 
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Aug 2 Aug 1 





Aug 7 Aug 6 
1113.11 1105.49 1110.63 1116.44 1114.40 
Base value 1000 (26/1090) 
gains in the second part of the Tow range in thin dealings, but 
session. Volume rose - closed near the day’s high. 
ally to DM5bn from DM4.9bn. Buying again focused on 
Continental, the tyremaker, Michelin and interest rate-sen- 
to the previ: sitive stocks, as the CAC 40 


raising tyre prices, Having 
been steady at DM198 on 
We , the stock jumped 

DMB or 4 per cent to DM206. 
Schering, the pharmaceuti- 

cal company, recovered DM5.50 
to DM799, after falling recently 
in response to unimpressive 
any results. A positive 
with domes- 


tie aalgts also 
ARIS traded within a nar- 
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Nomura International 
IBJ International Limited 


Toyo Trust International Limited 


index rose 7.06 to 1,789.50 in 
turnover of about F¥ri.sbn, 
after Wednesday's FFr1.8bn. 
Among the day's biggest 
ains, CCF, the bank, rose 
20 or 3.3 per cent to 
FFri62 on volume of 202,230 


in Rhone Poulenc, the state- 


This announcement appears as a matter of record only. 


well-known shared such as the 
Kog group or Sabanci.” 

Even so, Kog Holding, the 
country’s oldest, largest and 
best-managed industrial con- 
glomerate, has not been 
rewarded by the market for 
producing a 137 per cent rise in 
first-half post-tax profits. 

Vestel, the consumer elec- 
tronics ‘subsidiary of Polly 
Peck International, is imping 
along at TL6,000, far below its 
flotation price of TL13,500 in 


controlled chemicals group. 
which rose FFr12.10 or 3.3 per 
cent to FFr76.10, with 68,975 
exchanged. An analyst said 
that the rise followed a push 
by a leading French brokerage, 
the Rhéne-Poulenc Rorer fig- 
ures on July 30, and the fall in 
the share price to FFr240 since 
it went ex dividend at the end 
of July. 

MILAN closed mixed in calm 
trading, dominated by techni- 
cal considerations related to 
next week's close of the 
August trading account. The 
Comit index fell just 0.21 to 
569.43 in turnover estimated at 
more than Wednesday's L73bn. 

Mediobencs fell pe to 
16,085 r state holding 
ar ongideriag seling all or 

or 
part of its indirect stake of 25 
per cent in the merchant bank. 

MADRID's general | index 
eased 1.30 to 271.76, in t 
turnover of about Pta6bn, 
down from Pta7.6bn, 
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June last year, when Ig per 
cent of its shares-were issued 

The best performers: havg 
tended to be recently priya. 


ee out by toe 


ment and me ae by 
investors who Sere 
appreciation in the shares, . 
Part of the indifference tg 
company performance comes 
from the nature of investors oy 
the stock exchange: Tnstit; 
tional investors are 
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